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Mr ./BUBENZ, in his testimony at 3:25pm, stated that he was 
appointed Editor of the Chicago "Daily Record* in 1937 ♦ He described this: 
as an organ of the Communist Party in the midwest. He stated that this paper /v, -\ f 
"folded up" after the STAUK - HETIER Pact* He stated further that BKWIER ' 
warned him at that time ^hat he, BWENZ, was to be made Editor of the "Daily 
Worker" in New York. He said that BBDWEEH mentioned that "you have no techni- 
cal difficulties." In explaining this, he mentioned that BROWSER informed him 
that he was the only member whose record was clear and who did not have some" 
question concerning his immigration status. ^ 




In response to a que st^oxr from Senator HICKENLOOFER, Mr. BUBENZ the: 
mentioned that he met WILLIAM Z •^FOSTER jupt prior to the time FOSTER left for /J$ 
Moscow to become a CP member. In respond to another question as to w,hen 
he met other big Communist functionaries/^ replied that he had met^BHEDGES 
in !936^flELD in 1937 j that he had me^BTACHEL immediately after he joined 
the Party in 1935* ^ * X 

Senator HICKENLOOFER then asked if during his associations with the 
CP he had ever observed any of the functionaries telling untruths or lies. 
Mr. BOTBNZ said that he had never observed any functionary ever lying to another 
functionary. 




H 



Sienator GREEN then asked Mr. BUBENZ if he had made his information 
available to the FBI. Mr. BUBENZ stated that he had and then remarked the FBI 
is one of the finest agencies in the US Government, I tell them everything, 
I am proud to have worked with them, and I give them as naich time as I can. 
He then remarked that there were certain limitations to his time, that he had 
a teaching position at Fordham University, and that be had other private work 
which necessitated him spending considerable amount of his time and that accord- 
ingly, he had been unable to make available to the FBI the entire information 
which he had at his disposal, 

:/ Senator HICKENLOOFER then asked if Mr. BUBENZ could evaluate the worth 
of Mr .^LATTIMOjBB to^the CP, and Mr. BUBENZ stated that he would leave such an 
evaluation in the hands of the Senators and remarked - I have told my story to 
you. He was then asked if LATTIMORE was considered a valuable adjunct ^o jSie 

Mr. BUBENZ replied that LATTIMOi^^^so^onsidere^ 

Mr. BUBENZ was next asked the significance of the lette 
which he had previously referred to 3jCMs testimony, and he &%pi 
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Communist cause in Asia, 
and that STACHEL and BROSfBER had so indicated 
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these initials were customary, that they were used by the Party in designating 
the identity of the person concerned if that particular person was in public 
life and his identity was not desired to be disclosed. Mr. BUIENZ was next 
asked if he knew of any occasions when LATTI10RE might have been used as a con- 
duit for information from Asia to the CP, and he replied that he knew of no 
occasions, other than those that he had mentioned, namely, the times that 
he was informed by STACHEL and FIELD. 

Mr. BUIENZ was asked if China was considered the vital spot as far 
as the CP was concerned, and he replied that it was and added that in the CP 
it was considered that American acquiescence of a Red China and a Red Poland 
must be obtained. 

Senator HCHENLQGFER then asked if Mr. BUIENZ would say that the 
efforts in China on the part of the Communists were of the highest priority 
and he answered that that was true, and he remarked STALIN has said that wars 
aren't declared, they are made, and Mr. BUIENZ then stated that World War HI 
was begun in 1945 ♦ Senator HICKENLOOHBR then asked if, in Mr. BUIENZ ■ opinion, } 
did the Communists assign their most important men , tcf the Chinese problem. ! 
Mr. BUIENZ stated that that was true, that GE RHART^E ISIE R had had that assign- j 
ment before he went to Germany, where he today is attacking the US. Senator J 
KECKENIDOFER then asked if the US- was a target for Communism, and Mr. BUIENZ j 
answered that it was and that it had been since 1945 and then he added, in \ 
fact, since 1934 > when the Communists formulated their policy - the plan then 
to drive the US out of the Philippines and out of the Pacific. Senator HECKEN- 
LOOFER then asked if Mr. BUIENZ knew that LATTIMOEE was assigned to handle ! 
Communist activities on the West Coast. Mr. BUIENZ answered "that was where 
he worked" and then he said he was also Editor of "Pacific Affairs* during 
that time. ; 

Mr. BUIENZ was asked if the Communist apparatus was divided into 
two classes and he said that he could best answer that question by comparing 
the Communist apparatus to a tree, for example, he said the ro^ts could be 
Gompared t6 the underground and to such members as EISIBR ancy PETERS, who sent 
WHITTAKE fl?\C HAMBE RS to Washington to steal State Department documents. Mr. 
BUIENZ said the open Party could be compared to the trunk of the tree, and he 
mentioned that names like BRDWEGR and his own, who were open Party members, 
could be so classified in this regard. He stated that the men and women members 
of the CP could be compared to the branches, that through the branches their 
information was obtained and instructions issued from the roots. 

Mr. BUIENZ was then asked if he knew of any instances where members 
of the CP had gone underground. He mentioned Dr. NORMAN BETHUNE (ph) from 
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Canada, who he stated died in China during the Chinese civil wars* He said that i 
after BETHUNE • 3. death that BRDWIER, in a meeting, stood up and announced that [ 
Dr. BETHUNE asked that upon his death he be counted as one in the Army of STALIN; 
although during his whole lifetim/fiis Communist affiliation had been purposely 
hidden. BUIENZ then named EBLLA/TODD as another example of an underground Com- j 
munist worker, as well as FIELD. ' ; 

. ' • • j 

Senator HICKENLOOEER then asked Mr. BUIENZ to explain who, in his i 
opinion, was the most effective in the CP, the open member or the secret member. 
Mr. BUIENZ answered that both categories work for the great conspiracy, that ; 
both are equally effective, that they need the open membership to give semblance 
of a Party and that the underground is effective in espionage operations. He < 
was then asked if it was a fair assertion to say that the American people had 
little knowledge of Communism, and he replied that that was true and then re- J 
marked, BROWDER always said that we are a small Party, nevertheless we exercise! 
great influence. [ 

BUIENZ was asked what his capacity was and he said he was an Assistant 
Professor at Fordham. He was then asked if he had told Fordham officials of 
his background and he replied that, although he had not told them in great 5 
detail of his background, he knew that the Fordham officials knew who he was j 
and knew his background. Senator HECKENLOOFER then said that if BUIENZ were 
associated with Fordham, it gave a certain weight to his testimony but BUIENZ j 
quickly replied that he would not connect Fordham with his testimony here 
and did not wish that Fordham University should be involved in this matter j 
in anyway. He said that he desired to stand on his own testimony. Senator ; 
HTCKENLOOIER then said that BUIENZ has been a Government witness on a number 
of occasions and he presumed that the Federal authorities had vouched for j 
BUIENZ ♦ BUIENZ replied that perhaps this was. true but that again he did not j 
wish to stand! upon this reputation but wanted his testimony on this day to be f 
#udg§ddon its own merits ♦ He was -then asked if he could return Monday (presuma- 
bly April 24th), but he replied it would be better if he could come back Tues- 
day;** an. Executive Session was scheduled for 10*00 on Tuesday, presumably 
April 25th. At 4:10 pm, BUIENZ was excused and thanked by Senator TIDINGS ; 
for his testimony. y ! 

TESTIMONY OF BRIGADIER GENERAL ELLIOTT R^THDRFE, US AMI - RETIRED [ j 

At this point, over the vigorous objections of Senator LODGE, FORTAfj, 
Counsel for LATTIMORE, was able to have Brigadier General THORPE sworn as a 
witness. Senator LODGE advised that he was told that if THORPE were sworn, ; 
Senator McCARTHI had a witness whom he wished to offer but this aspect was ; 
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not developed. FORT AS brought out that THORPE had to be heard today inasmuch \ 
as he had to leave town tonight. The testimony of THORPE ttas -contained - r^'i th- 
in the form of a press release given fcy THORPE. 

THORPE advised that he had been in the US Army for some 32 years; about 
one half of . this time was spent in military intelligence and that he had served 
in military intelligence in the Pacific Ocean Area, the Philippine Islands, 
Netherlands East Indies and from 1942 until 1946 had been Chief of Counter- | 
Intelligence Corps under General of the Amy, DOUGLAS A. MacARTHUR in MacARTHUR 1 s t 
Pacific Command. A copy of this press release has been furnished to the Bureau. \ 

\ 

Brie fly j the release sets out that THORPE on three occasions caused 
an investigation to be made into LATTIMORB 1 s loyalty and that he, THORPE, as 
a result of these investigations believed LATTIMORE to be a thorou^y loyal 
US citizen. THORPE, after the war, was Military Attache at Bangkog, Siam and 
served for a time at the Army Language School, probably in Monterey, California. 

. • ■ ' ! 

After THORHS finished his statement, he was interrogated chiefly by f 

Senator HICKENLOOfER. THORPE said that he thought the investigations made J 

under his direction were sufficiently thorough to clear LATTIMORE and he allowed \ 

LATTIMORE to see confidential documents in LATTIMORE 1 s capacity as Adviser to i 

General THORPE . In response to a question, THORPE said that LATTIMORE did not j 
shown partisanship for any country, other than the US* (At 4:25pm, Senator 

TIDINGS left, mentioning a previous engagement and gave his proxy to Senator I 
GREEN • ) 

THORHS was then asked if he had found any personnel of the IPR to be j 

subversive. In answer to this question, THORHS said not so much subversive in ; 

the sense thaifc' subversive means undermining the US- but that there were a lot of j. 

people withMPft "making a living." The rest of his answers to this question j 

trailed off^knd was unintelligble. j 

i 

Senator KECKENLOOPBR then asked*en LATTIMORE came out to the Orient, \ 
and General THORPE said in 1944 and in 1946, and that on these occasions, ] 
LATTIMORE was included in the general investigation made by General THORPE 1 s . j 
section of the IPR and that he was also investigated as a general security \ 
matter. \ 

i< 

THORPE was asked by Senator HICKENLOOfER if he, THORPE, had access $ 
to FBI files, and he said that he did not, nor did he turn over the results } 
of his investigation to the FBI.. General THORPE then said that he had a re- 
presentative of his CIC Section with "HOOVER" and that the FBI had representa- ; 
tives with the General's CIC Section. 
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General THORPE was then asked by Senator HICKENLOOHER if the General 
had access, while investigating LATTIMORE, to the files of other US Government 
agencies* General THORPE was unable to give a complete answer to this question 
but said that he was not sure whether or not he did have access to other Govern- . 
ment agency files but believed that he did not have access to such files • 

Senator HTCKENLOOFER then asked what sort of confidential documents \ 
LATTIMORE saw* General THORFE was unable to answer specifical^Jmt said that, \ 
in general, documents were classified all the way from "tgp^wSS^ to "restricted;. n 
Senator HTCKENLOOFER persisted and said that he presumed that LATTIMORE must have -i 
had confidential documents when he was advising the General and the General ad- \ 
mitted that this was probably true that LATTIMORE did see confidential documents, t 

General THORPE said then that he did not favor recognition of Communist | 
China and said that he considered Communism a great threat and that he had I 
volunteered to appear at this hearing because he was concerned that innocent 
people were being labelled as Communists. General THORPE was ,ttfen asked if J 
he recalled a report that had been prepared by one E. HEHBEKJ^NOHMAN (ph), 
which report w as pres umably sent to General W1LL0UGHBT (General WILLOUGHBY 
was an AC of S j ~| to General MacARTHUR) . It was brought out that E. HERS1RI 
NORMAN was a Canadian representative. General THORFE was unable . to recall 
such a report and said that, to his knowledge, NORMAN did not file that report b7D 
with him and further that he was not within the scope of WILLOUGHBY^ command 
but reported to the Chief of Staff of General MacARTHUR. (It is noted that 
MacARTHUR* s Chisfof Staff was General RICHARD SUTHERLAND, and that General 



WILLOUGHBI, as was concerned with combat intelligence). 



General THORPE then advised that he had begun military intelligence 
work shortly after World War I. In response to a question, General THORPS 
said that LATTIMORE was an adviser of his during World War II and in part 
of the CIC Section. LATTIMORE 1 s role as adviser to beneral THORFE was never 
entirely clarified* The General then said that he did not know very much 
about China and his interests were chiefly in Japan and Russia. The General 
said he would need a release from the Secretary of War before going into 
greater detail and Senator HTCKENLOOFER then said that he wanted the whole 
relationship between LATTIMORE and CIC brought out. 

It is noted that General THORPE lives in Minnesota but has a house 
in Rhode Island about which he is now concerned, and that he had flown in- 
to Washington, D. C* yesterday to appear today ♦ He said that he felt it his 
public duty to appear. 
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FORTAS then said that he had assurance that after BUBENZ had finished, 
he would be able to present General THORPE and Senator LODGE asked him who had 
given him this assurance* FORTAS was unable to state with any clarity where 
this assurance came from but said he knew of no reason in law why he could not 
present his witness . Senator LODGE then said that he was no lawyer, that this 
was not a legal proceeding and that FORTAS was not in a court room. FORTAS 
finally admitted, after several questions, that on Wednesday, April 19th, he 
had spoken with Senator TIDINGS and FORTAS implied that Senator TYDINGS had 
told him that his witness, General THORPE, would be allow|#* to appear today* 
FORTAS then said that he wanted to subpoena FREDERICK V^FIELD, because a 
few days ago a commentator, unnamed, had said that BUTENZ in his testimony 
would link FIELD and LATTIMOHE (FORTAS 1 statements were difficult to follow 
because he had no microphone). 

. FORTAS then tried to get into evidence an affidavit which he said 

was made by BELLA DODD, whom he described as a CP member and a member of the . 
CP National Committee from 1944 until 1948. He also said that BELLA DODD 

was expelled from the CP in June, 1949. When asked why DODD did not. appear, f 

FORTAS said that he could not subpoena her. The affidavit was not allowed j 

in evidence and FORTAS was not permitted to read it. . The hearing adjourned I 

at about 5:05 pm. j 
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COMMITTEE ON 
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June 27, 19$0 





Mr. J* Edgar Hoover 

Director, Federal Bureau of Investigation 
T/ashington, D. C# . 

Dear Mr* Hoover: 

Some tirae ago it was publicly announced via a letter from Mr # 
Peyton Ford, Assistant U. S. Attorney General, that: (1) The 
F. B. I. had examined the 8jcState Department loyalty files 
which the members of the Cyclings CommiT^i^ 

and (2) that this examination by the F. B. I. disclosed that the 
files were complete and that nothing had been removed therefrom* 

Last night Fultorf^ewis, Jr., in a radio program, stated that this 
was not true; that the F # B. I. had not made an examination of the 
files in question* 

I would, therefore, greatly appreciate knowing whether or not the 
F. B. I* actually has conducted any type of examination of the 
files in question and if so, whether your Department has actually 
found the files to be complete with nothing having been removed 
therefrom. 

I very much dislike doing anything which uneven remotely involve 
the F # B. I. in what has been developing into a rather unpleasant 
situation insofar as the present loyalty investigation is concerned. 
However, I very strongly feel there has been too much of an attempt 
on the part of some to hide behind the Very excellent and well earned 
reputation of the F. B. I. For that reason, I believe the request 
for this information is a reasonable one. 





Sinfcereljv yours, 



A 

JC^BfcCARTHI 

Joseph 
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;;ay ether apreisiiient »g«noiaa, Fti^ajiwre # tha FSt'aiiNifellalsad pxioritiaa. of,'.- . 
4&ra«tigatl«n and- traas^ittad tft tea ^epartaart^only-aiaflh ijsforaation aa^. , in' t 'tfea - 
^iniioa of .?SS of^ioiaia # .-'a«y-fea.'3^|>arly Icaoan to tfea Departaert*. the info^ti.o» : 



■.Tracy — abttliMri'ifMi tin ynt ^aa-aot: necBaserily aaaluated or safejaatad tofia earn 

Trtaadardfl of proof ea thoae appliod to ^^jmitim ■ ;«H9^»«^<i)dt. "^'W^tiltj^ «*«.tft^- :, := 

Tele. Hoom- _* : ' ; ? .•• •** v" ; - r " 1 ■ .. " \ ■ • * •'.**' V\ ' •. *J- ' ,. : '. v-,'- ;*•'' * .y '■"«;/.-, • . ,!•; 



Attorney feneral and couf*^ : ^ \ ^ 

: not incapable; of proof, and; v/tether a nan vie a iaember o^-t^ 



4= 



improvable Mnqe the FBI^has or "can :^©r^traW the 'Paart^. Therefor^i the failure 
of the: 5BI tp jxrpvidV p#6pf which would ptand up ima;aimp3y the eyidenq® of the : 
JBI*s own ;a<^iili5trstive: H^t^tions^MtH *»*pec% : %6. the work it'* doe^vdtbout-. tfce' 
; d'^tttto^r'dutjr f \- it. :was poi nted out that ^?tMf fBI tnvestigators were not subject 
to direoti on axrf control 6t thfc Bsp^tMent and their ©ources could i«>t |be 5 evaluated * 
the alternative was to strengthen M^r^^ttt 4 &; ir^stigatiye :mrv±$G/&p } X; / ^ 
utilising morfr extensively the eervie&§, of < other agenoies. s . 'V ' * : V. .) - ~ : ./ 

|t was considered djesira^e t^ 
Q6verOT^ht*s intelligence and in^B^igatibxai in order to pro^d^ 

the infestation needed for the ; : dii^otiotf^of>^0 i Department's toreign pbtsot^X I 
ipelioi^s* J^e wou^ require; Mn toers^i^ing ^^//Ifp.- ^09^r^' :; tii0:- Attorney "(fe^ral t t 
jarKT ;the '^^o^^'&t^f^^ 'jt-^a^i^lw j 
•a-^pi^^fiiidifi • rij^^^i^aai should on belAlf of 1^?Attornegr General) 

and Secretary of ;Statei It yma ^c^aeed^d^^hat thei^ may be practical dlffixmi^es < 
in effecting closer ^irectibicr Ijy the Department ^over ! the int^stigatiite wqeSc of the 
TBI* The jacqoidMdatton -'<^^k^t^ JB| fs seiruiqe to the Apartment was 
intolerable azri the $BI moat perf orm as a ciirect service of obligation to the ; 
^Bepaxrtaaent or the Dspairteent could- not \ f t&fiil its obligations * : f he '-Depax^ 
should explore the possibilities of a closer arrangement with CIG# Various v -cSs^^^?|?f 
were included in the survey and ;it,«w,- noted that certain individuals were, disp^^p|^ r; 
as security artlete,. for such reas$m as ^ooholiipi homosexuality / and ihdisoreti|i|^ 



• : " At • tliei; edmlueion - of tha ; r$po?^^ T^q<»rteiriatio»s were •Mde ? ;-.<^^; : 1 ^^^^ 
was one that more'-disibriiainate^ use ^shouid\;be, made • of - ^tha ;inyestlgati.ens: coi^uct^|V^^^ 
*';by such agencies as thi FBI and the ■ possiMll% be explored of uising 'additional H^^p 
agencies such as the freasusty fepartment ..4iid^0# , :''Bro^\-'ca^e/ of a rejection' or Kl - i 



* 4 termination on evidence of foreign agehciy should be a cause for oounter^intelli#^ 
r / conalderatlois and rep6rt to tbe Ite^x^nej^*; -For this ^^bn^ ; o4reful ' reexamination % 

^should/be made '--of ^tfae; • jrcflle ; ;d^tSe * ; fBI". ^ intelli^enqe agency serving , the Depart^- 
: '^.ment/aiad proper, use ,of ^tha'^faai24^©ai ; of §IQ> 'at$.; ptkev agencies for, the vms® purppse. 

* ' »ted' tiiat a opgy of the Klaus report was recently obtained by the 

t ; Bureau , f torn the State Bepart^&t through liaisori^ However^ on April 2, 1947^ there 
^ -s;were "obtained thr^u^b lialson'.-w^th th». Siate. itepaytoeht - -photostatic copies of a 
t : ^aenoraiKium -prepared; by Mr* B^ntds ^nn^ ^oraer Bureau Ageht with the State Departoexit, 
' ;• •« , entitled.\?50bt'0 ' Stor^ of Samny report* In a \ 

W'.t meiMrandum >tp you from Mr; S* G. Itiioh' ^^AliJ^Jt 'jufy^.^90$ '• a ; ^amftX7 .itAs^ iwfd0' ! ' of the ; • f 
charges made % 4p comments of the irue f^ts^^?g- 

y j\ in each instance* At that time ,the ; . Kl^ua * : x*epo^t- ims' ,,not available but the- . meiM>ri^p^% 
tty -Hr* -Klinn quoted- pertimnt portions-' of .the ^us report #. ' - 



Clei 
Oiavla 



A check : is being ,aade to determine whether • any of the individuals name^^M^ 
^ in th e "Case Studies 1 * Section pfr th& J^taus • report • are presently ' employed- in the 
v1 ^ffedeTal^Qoverment* If it is deteridraid that they : are - still* employed $ ^ api^oprfa^l^^ 
action will be'/takeri under Executive Order Itober 9S35# " • ,\' ! ; T 
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1\t:>^:- : ' ^ : . », , SBCOBIf HOTBSf IQAKOIS" B¥ S. KLAUS J T'^V..^. 



tit 



VV; ^ith" chkrts m& MBigtom*-^^ *kQ#ife'prG*M the .State; ' v * 

« v Department* It was determined- that the material used by Senator 'lKeCiG4rtl^V : ^M^te4 

; 

3^. 19^6; ; for Joseph Paaueh,- former v ^uty; to-the AdBietant Seisyetary' 'for /Mmlnistra^^^ 




tion. A copyXof thisi report has ¥ eea obtalMd by the Sareau^ She allied chaHs vffiH 
prepared, hy the 3PBI appear on "page £9 of * the report wherein it is etated in part, l 
»PBI has prepared a! cMr%; npv Baaherian, ^rhich purpdi^tt 7^1^ 

to show a nwiaher of 1 age^tf : vl ^^.n!aiiii|te 1 ; l syrapathi*e r%* i and" I iauspecte ' in |the f 
State ; Bepartment ae of 1^, 1^ in' v each ca^gory|J^J 

eritieal to tke-'Bareaa- ybi.^;'ii^e^^ ,ln- ^t^^.^rafii'* auhsifaehtiy*"' i- li has; -atso' ^eea'""^^ 1 
deteiriained that the chart , in quest ion was in fact prroared in the l%roductionf 
Sranch of the Stati^D^ 

pf Sta1te f Preliminary $wt?<3W ;of the fiomi^ist vlirfi^^^ 3pl*6^js|^^ 
;fhe following is ai^st^^rjr of the report pjt-epaxe&'Jp. Br • Klaus set out in sections 

'\ks ; :the ':^6ft. &$V&^ 

PERSOMSL SEOURIf Y BEPQEf PREPARED BY B» '^ ^^^^ 

; *. /" : V;.\/;; ^■- : [% t J' - 

: ;, i f&#, : f Jlrit/part- - of 'tM^f r^or t}4& V the' authority . which the 'sunrey- '■f';/;^Jp;^|^ 

v } ;■ was vmade and" it?. 5 li«ltatlons>X; OoaeltisioiMf' ^ s^t: ;fdrth- in; the • introduction- .^ers;^.;v^ : |^^ 
7;^/vTy(il;.'" The organ! nation was effective in '^pplicdht - screening According ^to-r^^-.ly^^l^p 
r ;Jto* L '^''tiv ely crude and normal s WdardlB',; of;'6rdina*y ; ^lo^'enti^ : - (2) the organ! eatipn f|^S 
■ v Lad av v - di d not secure the D%>a*t»ent from pehttiratioi^' professional foreign agents. 

jfhe implied and jsometimw ^li^ of ideology and opinion which • '^$J$ 

seeuri ty raised ^ poiicy.and-of their' ef fe^^^^ 

the .chktatter- and persoh^;i t^; ; eif 'pe*;MoMei v: to "he . admitted:^ 
^^ >.:.fhe standarte'df' proof were . duhiois* .'/v-V ) : • ;• : . ' ^^W^)^ V ^ 




• ^ ■ 




^- • \ , fix r v 



consisted of ippi£chl&6^ ,-£01* prigii^i empiojment pj* t^efp* to Sep^^ehtpl rolli 
-Ihe sp^ond p<wpri8ed i^^tigatipnsr of : e^j^py^ x^lls* Ttie 

/in5>tia1&^ described* fecial cases of iiweatigpti^i 

v coiidi^p<»d by thp yftW>.We4ti0l»fi>. bowe^p^ .thesp-were not purveyed* flip "J; 
; M^aida :of ii^p#^aUpi^vX-C$i)' ; i^ftp .vth^tt ^psoribP^t ps functions* ©j^anizatic* 
v a^ pppjp© of the i»rpf ti^i^oA.^ f unpi&pna /6jf:^^.:^^' -tiei ,;^P*^pte >jft$i<£. 
" f oi? security re&aopp* makp iiiv^t^a^dn$ in connection with passports and visas 
^^p^lg^Mi*- n^riy arrived ^pl^ats Ap to 

the o^Mgatlon of CSA| it^m chapter of the ;*; 

■ Special Agents 1 4pz?k px^^pbljr p^Xainp t^i? iack" of ©pepial ti^inl^g and the \C 
rmethode.of CSA procedure* It was noted that the methods and ^ tradition^ of the 
PPst Office inaj^fctors^^^^ officers 
of jSSdfWr*^ V : ' . * U) 

^ Iti cdriheotion with tha aedpe 6f . the instigation it **aai ; ptpied " thpt: j - 
*~. fte)ie'.; 1& . ^v-manpal. pi - ins tructions ai^ to guide the i^eat^ 

gationsu In the usua£;^ la to verify statements made by I 

applicants on thp v fcppX*^ inf briaatien reported 

• ; 4p usually obtained " : by 'epM^$$p£ ' : ifcuti$* dour c^s, police records* House Committee 
:: /filpp>:^ptc ? ; •• . > ^ s^K ^ '{\\^^ r '< ^ 'V-^;; ; . y^;^/,:' ' •■; <\U . 

\\ It ailp noted W jw9tet= i^p^HgAtici^ :, a - fiftp^lt^l 

; ; charapter ie conducted and noi^attentj^t ie loade to cheak iiiccjme tax recordd* A 
..V;- ; ^ortticiam *ps. : mpdpro-f.;^^ revipw'; pet up in ;-<^".j^;;-j|Xpp\«£. the GS4 ; y; 

::*-/|^^PiQnelr', It iiaa stated ^t&at the lipid ag^nte ptobetoly hate puffipient 
; % tr^t&i^ M. thp v |*-. 

•M^ T :'' -agentP had • prior training: ; ifr personnel: /jppliciep :in' v the ; Ifepartaieht* in ideologicfSf :> \ 

' : iv'q&vS6%: dpcipions and iegieiation withr reepect ^et^iofe empl^pent^ 

■'//.■:. waa • dtPt^d titiat. a #ubt fisted i^e^er the ..aypr^gp -.P^ent • knp»p.:thp: dif f erp^epe' 

u r r lha Of fi6P of iecurl^^ . v-V; <V : r : .-V; ■■ ^ ti; - ^; ! :! - >■ '' : ;v:' 4 • . : | : : , : ■ 

:.-:p<;^v ' v ' fhl? 0pga^ entirely a^ & liaipon off ice bpttsfepn 

: : 6ther in^stigative agencies, particula thp''l|)t '•4M'.C®I* / - ' Odteppibl^t ; th*' ee|*; '* 
r^'\^ ; ; Sip -ie^Hpif .'CSilr-' lii^pptigat^oiw; ,^<i''fe<ipee^'p4#tlodipl jU^stigptiona ipvpip%;:/v-4';";^ 
; . adequate* J^t&exmore, thip office had PPopaa t bn- a' •pd^eonall 11 ". basia to current 
]A'; f fBT investigations and infoikatio^^ which wad not giveh 

- f ; t ; ; -- r '7-tOjG6Af; According tp the reports the J^X ?erit to COB pecurfLty reports irtiich in 





***** 



:;:-'« ; A%^^i|^i!a&3L> '|^'<s.^U.<stQt 3t0&*^-^'^^ : ^ayBl?. , i&!Pa? i/i-x^Sii^' ! scope" of G;(M %a#: fir©si|&^ 

• ithefe '; -il : e;XelM&ii|ib ^p^^|ieOai>-t ; r^^ j^^e^j^o^^^ 0; v -%e^tiifelt»:3^ ^ ;r ^'li#^' ^^^o jS:;^aE<e':^' 
"'it :t JbEe : ; Qape, v >^' ; %ia" . -Of .51^^|i iic^%;;f ''o^f^^X^. •.* $e:f yijo;e , \tiie* "tea se^Xf 

but vOp.^atQBl.^ war0; : c^ilt 
K^V- y<' : : : ";:-C(M{ma3 ; rou$i*ie^i&yOka£^ 

. •■'';•* ^^-V^^^ pa'saihg bii- : .cal36a •> 

r ;^vt! : '''ffria^CQj^ irrejgu% -f' i : '■" 

^''•t-'V v ; pac£etaf#^ 

^^^^^ 

' a.^o^tio^-»"C#d*' ;i&i£u'fc&s- ',^era ,i?'ai>'t "duiliig v t;he ^aMegs* ;'• 

!,; " * ------------ ■ ri • ipdicatea > L 

iolis vine's. 




.v-' '-<•••'. 



i : ; Tite /.files were.- not -seeii or're.ad" Jby ; thaJC .> It - : wa.s,.. 

//.^tM^ti^ 

^r^.,'"i.n^i : y l:^ua - l ' ; c?a a©^\Waif a %^^ja'|^^ja^^^tt»itt«^ : ^y : vieMavO- 
V :v3^v<K)N. v ; ,flie' Coami^tee". ha a; %p!>di±acM >. 
-vsupasio.r^autholritsr and :--8s$|fct^$4p 




.v; '•«. 



• doubt " :.ent'ar % li^ l^d^ v 4^e^^ ; l&\ij^ f uitihe r - ipve & tigat ioii:;&i^ght 
^^diaperpi^ej^ r ;t : 

of rG^jt^^ 

: -an ^element of •*dpu'b't" r wis i tidicata'd 1 ' .bacauae; -tliere/were o the r peraons- 1 /- 
f : -e|igipT« rfdrv^^ 

' . -rates/de^ited" £ fcp^sucirf api;pi^ v a.a iselib'atsiiip ;iia tV oi".: jpurdjaaa ar'S^; !a f- "■ I 
: tii a ^#tii%tpp;Bpok':£^^ .kinlsVpr^;">,".:, .. ? ",r.; 

. >meiBbership.. ,i n orga niSat ipii s . -wkich tha Jiies'j^^ci aal'|de^^fi?d "as ! ; :V 



.'p. t . 



►-vr: v - ? »r- •.;•>, Vi-; 'iN;?- . v ;;^vw-. ■ •." , •,?•'■..■>, * ,•• v. Y^. .7:..; - "*v • V- ' 

; *V'^ f*"''v , '•■;.Vv 6* ^ • >■;• - ? 1 .v.f -\, Y ' ' [ ' ' f - 4i %-j .~>«'**' . ■■' ^ '•• ^.AK-, ^V-y^-' J f i *. «.^, f '-• 

fc validity of, the -pre^istf/t&'at # 8ucH doubts of loyalty; ,to;; the? Unit ¥&\/^'y 
' v ^fplicatiM^cf their ^ based '^^te^^b^J^i^^y'' 



> .-; - ; .y of • d isapp^pya 1 oh \ the -? : £'eS:i «ttfiic.& ; of "d^rp(^^pr^ ;ihf erenpa -. f r^ ;wha£; ;t ; . 
'yrM?P$:- ■ ■ > etr © . real $y ambigupu^ 

& 'v; v '^ : ^s;$[t#^> a^i^meiita ry^iAve^t i g£t icm ii^;;'s ; ome. cases; ''stfei^ <i;s : r ^f%!?U&y 
T i ^:$bi^ t|dii ;'t^0 ;G:p ^|^e% fe^s# ' / 

> ^ ; > bpftaider^^ that. i^e<?uri^ , by suc.li rt Items: aa I ^ >^ ' 



;VV/ v ;^>: ;^>'-? ^oleyof^aeygSI .'^ - : ; i:S^ ; . 

v ^>o^i:*'^Q-u^i^©^ ( ch%6ic^;. : ^p^ . \ 

: vv^"; i^^ort s ' of ^ iix^ Mention y/as^a de that: "'['-y 

' ¥ off! def^l of pOEf ' t lie ; ;FB$ eonducted ihVisatigation^ of . : 

^ : ;";■-;> ^foreign; element of doiiht had ; 

r ;^eeii Br6duci6d> It ;^%:iibted ;t ^:|;.-t.he.: ;©e-pa'rt«ieht reli : e)l r iippn''' 'the / 
;^;^?.^i?^f^ i^ad^t/ije ^fe|^^ka ^v^^/ apt of ' • 

v; J • ; i 'r«ii%^.;^44; hp. vcp nt rp;p^a% ' ,exerb i'sed^by th$ "p^p^rtii^h% over • the ?• •'•A;'; ■; ^ : 
'• Ihlr&ati^ ^ajs. dep^dent'- onr-the^;;. v .;^; ' 

%:^y^ ;7 -Sfii-: f P* : - ihfb^^f ion Miieh - ^mMliM iTont -.: H is^¥eil|;a4ba ^ wide ; ep^ef ageV 1 
v '^hd t he julelb m6%hp&& ^ aiia i hyestiga tlph;* 11 

K'A 7 ; ;;■ v \ ! • r, ; ;*. \ ; he^iB^ r ^;#^t64iC 1 1 Ml p & :pu^gbr t ed ;^t p (s hbvv "a ■ iiuml>ef ? " " ■ 

' v ""- e; ' ^■-;l9b^rtfflpiit.^ I ; ^y%a$*le|^ • 



; ^ produbed no c pBvihciiig ^bQ0:y ^ 




gll^i^rvia -i^^e^ .ii£?e.fi^ib4i^- in^stigetion,'. etc 



v. V' - -i .r - ' . 7. . t ?ltc>. v ^ii(bf S^Wel : ^©tftuuiat ' V&i%f:;mt&$v$M.p fiat /"been ; 
^^^^'>^r.v|^ii '• ^iiQ-'wdid- OppSiaiiiit * ■ therefore^ v?a s'' v .us6d : -Qerely r ; 
: : tb: describe base s :; of ' Sttlfi-lblose.-^f f ijclat-i^ft as ,l.to % " lend ef edence :t b 
v'-m'^^ipotfabs&^t fisit /tUie-^j^ii^^ fact 
still -^q-. -I^<vj^lp0.%4^i c^--" _»'C^ ' ■ -"■■"■■'I -''.riV X* *o : 



-v f A -v^ ; vH" -X v ;$t^ the ;/b6tal7< 

;^'^a-^M'^^' p^^csi W th£ 3^ '%&\Mt;$^ : lh '■■ 

^io3pt wag : ;i>^ 4 . c^eat- : 'h&ior^ >ii(|/not > da^jp^d ^ r ^M34ej4iii^hai , ;C%\. vou^-,;-," >f • I • 

^\ ; ^ v ;^. ; :t- ija^f f^ciencj^ of operation si^©-;GS^^:;n9t 

^caaea^^e. c^nHderi^ia^ "3j^ a^|Mbfe : : afi43hafc • ihfb^^3x»i'ma : t ^BK\*4 ; : ' , . ;./ 

^•^^ktohad to GON and" ^tt^«|d^fi^ ■ ?. 

v/v^ te^t0^^%M. • typea *df ..^pos^^l;;;/:- j/'v 

: ^••a6ni tb';the : ^Stat^'-p^ai^eft^"^ Zfy'f&& ^n^^. ; :%h^i -.iMotmitoti^s ^npt '* bofaig ^.V; ; • v 
;f^V . \ ;d©2ib^td^ trdijfltd; bd . ' ; t o * the ;0ei^rferaaht# tV :< " 

:5;' H 9* e ^.. ^ option. me ^^r^ssed,^^ doe^.otinduct 
Vv/V^.f-v a#veS^ance;.^ Inye^t^ation' in the ''sadi^t^.^eld and ; ^<)$§;fty$u&% . .< y : ';,•> 

> v ■ ^0 are ;^^r^ dependm^ "^ea'rBt;;;^;. 1 . v 

. : v v 'aet 4JV : acco*<to 'v'-v^ 
■ ^ ,r :;i'i X . : : :\ :&'*/. < : > y ? ■ . ..4 ,; r< r i.- v '•->•,'' v- ;,.^v^\ • c •v:^:..;^ ' > f ^-^ -; a •/ r 

' V ;V; V;- : ' : It ^ foin^e(i i 'o^ fBl.:|n 'oH' |V v .:,\ 

v^^.r ; V 6th^r mys%; Mr#\Fl^i foimer IBI ^lo^ tl^ Saciwtty Catolttee. f 'A J 

v'\-.^/as an adciltlonal Jlia^oftif ith TO 

ir. S ori a i^t^o^l baaM ta tM -p^aril^t;^^ |. ^ 

:/ v ' " 'J: , 4«#pdiog'i to ■ ixgotrntiori iii th^ repoi»t^ 3^ 
,j, : \f \ \ ; ;,^vi#|t,that the fBl shouutd act th© 4tt6^ ^ Sect^^ o£ 

V^ ; ? ; '-'Sta^*-; --'It' me (toubted that the, 'Jtep^at^tfeant . $di|id eocerojlse mora coritroi oyer : tha ^<sp 7 " 
£0:; v.; detail of ;^v^^od;^d • l^c|i^d^that .^M - it; i^uld certaihljr be iji^rpbable • 

• ;!5^^'.' i-k; V r^&6tlon : H bt"'t)&' ; r#6r&. 'dealt' *i^tfc'tft6 c^ciusiphs -^hicir i^er# V; 
'^alie^dly', J'aatif ied bjr^the fti^^i^^^^'X^^^ v;/r^* 



H'^^^ ^ngiara : t^' : '#fecu^ty^ 

^:- : f;.v--';^oh' do- hot deriW f 2^ l^r^i^^a^t were.th^ dangers of : ii^i^ ! 

^ in the Depakieht .^ep^^^tiv^a *(^ :< b^i*eis /corporations and -special :inte^8t3 : o.'.- : 
f * should the 1we3i^place<i« ]m^l^p^[ fa^^ policy or ^obtai^: ^luen<^^ : .>:. ^ ^ ' . r . 

pver hi^;X^l^^ • ..r^^:^ f'V' ; .... : '< % f;' 'r 



~i/' , /YY 



r . VJ-.VJtV ''V, t" r ' . .t "* U 



> 4;.' •5».s<'./.^' ■,' >^ Y - ?,Y*: *\y i-^g '* ? . ~ i 

r^>v Jy^;y;C J'* v y 



■v..*- 



^•<" > y i-l y|;'^ .ja^^^^^d^- 
;}JNfri^^ m&d;®^ the : >tfii|^. §tk|e^ : ^^ • -':^V 

••^•./ ? .,:.y/y , ^. • y^:y^yV'>-; Hf?^ - ■ V'-'HfeV-—--- 
- t :y "|:fteli^?d[: , 

. :f&e. 6oacltt©i^.TO8^ that. pe*o^&;[s 

Y '•' ^ ■ '• ' • -Ji- Y. .*» .' 't*i+-i* ' ' V. £/Y " •'";«■ ,'•'.•'-■<.• t'.. :" Y- • ,.Y 

r; ..... ' ' ,;• •* , : .<•;■.' V s ;j- v^Y'A "-Vvt. Vfi' ^; V," v/' ' :Y •>•';••'"♦ v Y -«* / ^/Yv ' '.-"Y v ** Y"'' ; ' 

Y' : ,. '' 8i^ia^dg; ; Qf >#»iriroBttfti' imtfe^tliaii^ - >: .; j ,;• If ^y • / %^^;'-:V ^ . ■ yy 
-y-;"'} •* :"Y "Y \ % •. , v v ■'■"./■V ' j> .v ^ : y: Y?J..^ 7V.;i\- J'l' • c ,^:',YvJ^ V : V YVi->^^Y';V^v 

■$te^%4e^ v ;;'^;y 3rV : '""-' : - -V 

•'♦ Y-"'"' • ' • . .■ :x x ,' ■ Y? *>;"Y' ^/j^^i : '»Y l v* •/»/'. - " r 'Y."' ' J : « ,..> rY* ; • '"'•! , Y' 4 '*;. 

y' -y' >Y;"^elSe€«^ ;. 
• b^&eti^^ ^iffl^iie*^ ^Ifeese i^tlemf../ y. • 

istics should be considered^ isuch mr&m 9 ;<f%e* : yl^desk \i:\'-y. 

mafeteira - ; ar6 . the- ^spoiistl^itir-' of ~¥^Qpkp% i&pa3wm%£ ■ r "Hne •SeiwbHL^'^ 
and CCJH should be concerned with &em&%&0. «e'Oi3Pi.t3r closer to/ 'the' ao^ftfcs'- y | 

a confusion in thts distinction Wtweek putp#0O; or policy aM staBtdar^t 

^.proof ^- • • . |f:«j^Y * je^ssiu?^^i©^ : it ;fao,:Ao^^d,"t^t h -t|M"a*|»^atM 
>leftistsft or ^e^aaii^^ %e debarred f roa A otaiadard of jpdllcy 

or purpose '" 'i»«14;*«f prom^atod*'% Bepaarfaaisat that jao .ettip^ee ^S3^<^^ ; ,^tiif 

.'applicant ,d|d ; a^#a^e;»ith. sii^p^et^ ^-^eoiib^^ ia^t^#?o£ k ' j^^oo^ ;^^;^st : '.be * % ^ \ k. 
( fcased .o£;#iM^ v ^^^fHh Y- ' V V-^ y > "|-y a ' v 

:;v ; .;; , Standards ofz-PtA^ae-'Q^- Foiifey - f ;> J-4 ^ y" • <i • ; v ■ •". V y ' ^ ^ i. 

,'. v.... .'; '^ioipa ' Wre aet , ,Wt ' ia the' -r6jpiirt op^olal .3,^ielatiTO'"'atan^^ 



y y& •yy/y^^y.^yy yyyy ^yyyyyyy y^yy^ ; - ^y^:^;^ £ i^y 

y.y - . a r '^\y * ? x • *.■ -v.. • y^st^sy K ii^f <>i? ; t% : ^^'fy$ : ^ % \ — -v- >^ v^V ' ^ v V s *^£v /.'y . 'sy : yy;< 

^vv^/'v'" " j * } * • * '>^v ,v:;-,v- V- . yyi^r. yyy,y 

y y ^ the wo>d is - ^siukiedi . .. ; HpW^exv y ^ : . f : 1 

yyy: was apy d that in th© Cgji! r^?t¥- such Wpr&a as wil^ral^ ^OciaXist* l^^C^i^? 
V- " ^ ^Coiw«^fe"*«- were aesijto&a--t^ ^ f V" 

^^^^:^t-it' sjbo^dL hb^ fc^ where ? J: •. v . 

M -y y': ithe inMngs ^ii-4r4w^ held ;ujr.^'.a 

^M^^*hf court sy y i w j • ;•. - : v ^ *xy. ir ^^yy^y ' !** -v' " ;:. > r^y^f^ ■ ' •.- •• $ '^vV^ 

.y. y*i&tim.ie : ;& ^erieau htsip^;'- ; ' - 

yy ; py , shotii cl demanet r&te^ that ' jfer^oS? wid ^fStfek t^ '^si^e ^h^veM^tiaf' for© of our; ; v;.^- 
v ^ ? ^ ^OTernfeent on kceepted subjectivet 59taiidkx^:isi to y?r;^ 

gpv^rzme^ ana ^iiefjr 4r<% aot neceesarily 

'■yyy.- -disloyal vhea the^ ^l^.ti^^ul u -y. v' 

y.yji/\ yy^, : ^ 

l; x y^lncB -Coiius^istlS; ; fy*^n$£$^^^ $?< : yi 

y.: , • , the tJnited $iate9^A/|i^^ *$hat •■ .'^ 1 \ 
^yyy ^roie^tatiohs maiy, Ae^s^ti^?^^ 

■ ^^y': : 'CbrmVfri$$*, wh$ hf^e^lef t" thet '^j^^HJl[6 : : felth t>ocau|i# : pf i d|8iXius^!i* { 
yyy?/&&& • 11 It W&s cpacjM^dl thiat; atty ; standard ; ^iph vdbes not 6das£der the i liberty " ^ v ^ ' 

of t^ Aiaeric^-oitiWett . 



1^ America- cit^ ui^opular Vipirs ^ahd fyf peacefttL and 

yyy^'^^aw&xi m^^ns to comrtnoe others ciannot^he i^ an ac|d test for loyalty Sv. 

yi^yy'to. the United States* r ■ 'i y^y^>£ :;4vV'/v;/; v -A;,^ ^ v ;i'- v l ;.;. c v'' ..-v^::;? 



yy^%y '^. ^. 1> Guilt hy Xae6ciaiioi^^dtP#fe^ ' • ^ 'V'-v, " X- h' ' r v ' - *' 



According Jt<^:the^r%p^ ppntend^d tfeat ^er^ons sho^d A 

i*e disapproved for ^16^^; ^e^u^ ^» - v | 

;^^prrei 't o . tip :• w (giiilt MP^^tibia^v: 5?^^ Sectl^l t^ dbiii^tt ee Used association 
as a ^dt^d for- a f&a^ : 9tft^it:;'ihat;:^^ of ; ^iii t <:|: ^ 

^cp^)lptely jHiaUthorized Tby law or "by .policy, of government ;v aay he-imposed witlai ; ^ fy ; 
vcbnsegtienpes th^t As^^^ to ; ha'%rhl^*^^ -\ >; y ■ : . y^y^yy 

y. y, • * ;v K- '$he^;4^ th tfte .statement £hit : ';/; ^ 1-' 

;^it;' $ho^<^ with oib^e^tiV^ -'X\y^ y 

yyy <: y ^ y> ; .\yy^y : ^ y^f-^^. ^. .y^^y ^yviij '-y -yy' : : \ y >y x 



Overthrow of the Gpver&^ttt "by ¥ ioleace " : f ^ : • v. / ' 

; - a? Sat cit Act; ^t^adar^ -tea* usually ^applied to Anarchist i aijA 

V^- '"-V* ■ t:.^-''^-^?-^ ;§dTOf iqL&ait :l>y:\\!riolertcev.r • ft ; >v v ^. 

- was further seated that vthe ::!fe^et#, aad Gbmsmnist si woald probably over- y 
throw the government ;ky;.:*ioi^^^ there iiras a pbaeiMlity r 

of success if'; Bo^^^,'jt& iftwi' p£ : *1&*i*t|a decision th^ r 

standard is too 't^^' j; tQ^' i i0e: : i*§aa§, -pafcde*. ; ••the' ^oift^'tst'- -Party- iavaost , 
;^' ; : ;^t$tes ta « . I^gal' ; |olI't|'^: ;p#rty w , fjffitf Ci^J ^ 
. ^ ^}xij^' : /^fykoo%. :p%t&''0#$r' p^rty^r ,*&*e. < ■;. 

h *T*' s She ^^'tsl&^J^ ralbd pa tk^aj^ 4ottW'%a^^tfe^ / V 



whether the^^ i^ ; 

.' ■ - . j/ fearer ^t^n^ard Wrfar^o0e>;: apPpridiag to tfe giirveyv ^ould ' ift / 
j 4 " Ithat the ^^^ii^at mi- 'rni^p^f^^^^^- ;act : $^,^Tpctly • p^Xi^f^tly* f6r ^ 
^0'CV ;^ja fareign'^o^erfc^ J--; 
•r '; , <K «fe&. -yaa pirerg^ and Vho. would : \: 

; . , r ; coaslder h^s loyalty to the 'me^^m^%'mi' tW. Haitecl States ies^ th^ hi^ . 
t >. ■.' eyia^at^ for the ^ 

] ;■ * V > ; ; J^ Coi^vMiis^ j^a^^i.^.;^ ^tli : ©t 'rximeat' , Soviet policy^ viaakes | 
; - fanatfe devotee^arid a^eale f ^ from Srhosa the 
- . v ,goveraaient is likely,. to .recr^ii;iit;9 personnel ;r/\.Mekh^s..' or syapaihi ieri* • 4$ - 
; ^i-Mthe' GomffiU^iat fe^rt^l^ ^eiitt of p^ag^i^ withi^^ 

% • ?--/;the.2^Hmea^;-^^ ;! ^^;-\v^^v : :i^V"^ S/".; '"'4 -. >' . 

' . . •. . •. , . • >/ ■ ^ . ■ " ■■ e }*- i • ^ \ i 

^; : vw ^^^*<%c*lil(S' Wde* .i^timeti^a' wi:"j*e^t^*3Ly reporting to their 

; ;:/4 v 1^ If^.s^fici'e^t^ '..aaa^bWe^jteift ingeaauity are V * 
; 4 ^ ; : : r \ av^iiablev .; the ooncl-u^iptt.;4fa^ ":«a«t therefore he oaiy the ;in- '" 

v :^v; . adefu^oy of. the'- |^^gent*i;aep or legal.-- \ 

} ^y[ v: ..f v? ; ;v'4^^;ehatacies. io vsti^veltl^ric^ '$)feit ^ *iao'cb#ijb' for' -OLtup; ^^^11?*- ^©•iA^^'^^eJr^ i^<3^ f.; ; . v ; 
; V^-.^^jajB^t^. ; to. 4i^^'^$^ : them f/ : :tb ..'%^lag^thea : to . t^kl^^^vt^ 

-/^^ettmee have/he^ j^t ^ae^: the ^ailiire: • ' 

: \/^ '-Iscrihed ia .paW.. *p;4flt& jdit*^*^^*© ■infbmatibai-'v >• .y ■ - • : 

: " . . ^ paly persons 

' ' ' ^'^iV, lively. to,he mse^ras eubli; ;the si&iiaaied shma^ he bae of .« reasonable i^ag0r p . 
J;^^ I V<a ^ - ' * \^' : ,fter. »e ; aire .dead|t^ li h#ft: >itfi >^^i^tpa;?ua^: helief of a citiaen.^" 



;;>■ - , ■ :■ ■ V . ..{It ;-^^.poii*ed put that . #ha$. is* *-|iteo^ : .is- det^^aed l r , 
■£:iaa^^ ;|V : 
t ^ufftciBJsey of evidPitee is 'caused by; ^ ^elteai strati ve necessity^ St was-, >. 

epacpded that the ideologic^ conticMons of a 'p^o^-Jl^y^, di^fioult.-.-tp- ' r 
: prove e%ec&ally whea $here is t-o condeai. Sheau ;;^^twmfi^--tk^: : « i 

^4t4aS : ae* bae&^ouiid ihf etcV She resri ewers, I23dp 'tfc©' iiiyestigatp^s^ ; v 
base their det ermlnation oh the strength of the inf ere^e; froaeerairig .approval *; 

\'^:J,Xs'..- / ->.'• • ^ -V • ,. 'r • ; ' ' *' j 

'*y : : ; -GOB ahd t ^ hatfp Mies^ed/to as$u&e ixi ci^es ' * > ; 

: ^aa inf ereaee of Gmim^Bt : m^msblM cfe ita a^iTOiei*, from ^ct^ tteielt ■■"»* 
> are clearly subject ia expedience t o an egual stronger iaf ereaee of ia&oeeace* ! 
&ue foreign: ag^ata woiftd ^a^uraliy avoid f pihioa ami hot associate with orgaoi- • 
&&tipa& under fire and .cojaseiueMiy psaptrate thQ,&tyom®&*& as ^ re^ilt of ; ^ j 
di?^ <^s':t^st^\ -Y : H*-" :V 1 

:If thb >^oth^ is one of actual ■; 

ageacy.oa behalf of a f preiga gpve^j^ei^ v the hy^thesis should be capable n&f ' \ 

prodf if siafflci Effort iras apj^pau . : ^e detee*&e$ problem- , .;i 

'■'xii^ • • V-v; . •/ "'■ ■* 

I&e/^ai^api.'-of 1 . 53*^iC;i»ist be; fcigber ^ere the individual ts an v 
employee tbsto where he^ is merely an applicant * %ere ia# be<ada$tipaatl ■ i j 
eoaside^tioW : of ^^^im^ ^ll^ ^iph^ ^ali.'^^r & :0^bm. iav€^%atiup ; : ; - ^ 1 
t; effort aaa, eoi^^t^ce. lit c^^a typ^ pf ^pMpaats ^ha«i otfteirs'#; ''■v-r " ' V y ; ; ; 

• ' ^^"Biatratioa/Co^^te of 'Wtoitf* ~ , . 

- : / ^e\^e. st^daa^a. -of -prppf .md : kp£l£h& to;.Mgh and low salaried v ' : , 
iMiyiiia^ a where It^ms pf ti&^&t .af f iliiiioas Wth ^isoat * o^nizaiiogis 
were Imrplired^ lit a^ay reason the p oae of p^eoanel policy 

rathar thaa dep^ safficieht persoaaely etc> call for 

a p*actl^l distiactiott betwieem t^ea pf eases ajjdy therefor e # befefeea standards 
^Mt\]^<^;^''^t m$fr ifeP"'*^'#«' ^jB^^mrn cpapeat^tipa of effca* 

.'M J^^a^vc^i^i . tp ; : ii#Jei^.;'*b^' ^;"fea^l* a^lic&ats to <^rfeaia patego3*ijes ? 
;«here the record poataiaed uasolved issues beariag oh security* Ifeis type of jcase 
would cojasist of hew appiicaht^ tor eiaploymeat ! ia positions that coild 1 easily 
:bP : tiilei by pth^i? a^i^anta^jf 0pj3dt ability ^Ltiic«ifc. ^Laiag question of public 



•"V"' 



•; '-y^: vvsr>v.' t'Iv^ : : .<.".•■** • ■w*-*.'." v- • • -.v-v. . :■■„■:>, v ; ' '*;-^A 

': : :0^>i f y; ;/ : Xt:^ Fpr%ign:,S.erv?.cfe -fit t$0ti^iM •pwfe:$sIo|taW^ 



*'y- 



y"':'\\. :yyte&oei& suapiclbn fittist ;fiOt be icastial -friend9M|> 

•in;/thi5 : s^e c<^^irac^ or:^ . yt&p'i&B' tarue membership /' ' 

ffrozit^ oigaais^tiopa .wHioK'-are vdeei^ed atiraet:- infto^(bnt.$'i , ';. r Jnaoc^nl^-' ^y 
ar0 **^i/:^iite^l%feiit p#df>l^ bat' : mfri^tot good Jtalth and;goo^ wilii ffianij^lalfed 
ia subtle waj^ by' p 

.employ 'subBi persona ^sed:^^; ^ personiie^ • ^VX 



would be i^a.;^ : t© ;>*£r$ifc$* ; <^6toi*^A^a ^a*! wid^^^M^f; 

^eciaJf Iot security of f tdeirff' ^ ,t]b^ 'V % 

Bepartaeat suet feestr $b mind the j^stj&atidtt between for eign agent# ;;andr 
mar e ^dinars * and formulate a -plained ^ifa&em;*f: intresUgatlbii 1 to deaX : y •'••-< 
vi t h 'this pro TbleHu • \ ,f ha Current a tandar de i weejtig^ are calcul ated ) ;y ; > :'y 
to deal only int! th\ routiif© : 



, , , , _™ v ^av.^t*:adea^ 

!y^f ■ y<,: ' Seiattoas^^ ^^^:^f^ :: ^^ 

: . V; .--v :; y*. ;/ ''; T. invest^ V-HI 

. v attests to -peaetra^ 'Iga&ts of f ©retgn intelligence ; " 

y r : r v organizations in the Department* $he CSA investigation cannot discover ouch . % 

^vr-, : • .;v^ io.'l^oifaattott-V ©IMp;'^^l^ 

^^y-ne^diB^-a* pt^^6;y,ift' if ':iakl?^^i; to v-cage ^ifClll :S ;;tkta pTqii^;t^^ :9^ar ^eal 

y v '7;"VTO8ivatiiiae- dth^a^Mleft .'jor!? 1 ^^^^^!^;^^^ \T he pr^bl^a vaa- 

^ " to knbtf the intelligence organiaations and personnel of o 
w;;-. aperatii^/ia\this 0q^tt]r 4 ' 
;gq«0fimd^ta : ^ 



^jr t y so v tfest /^^'a^tajr*e.8^. whayif.oaid : aa^.* -iiy; -;«aah*r v • .v. >y | A l< 

ri^gfai V ^4^^:^ : y : : ^ ' . . - j^ y^ : Hr ;>?y;X ^ : r ? Vr'v>c -y^ '^t|?t| 



The »i taatioa 1 at that tia© t acob^di^ to ^ 

• aad ; - IS^ar tmeki 'wjtj&i&f^ . 

;bf ■ tha aattera, wM^h «6^^ ef f ectitei - fhe ilalffed investigative 

^facllttifei pus t hie; ^oacentrateSd tupqp due t i ye in*e6 taen V -o^ 

and tia0» . ; .aad;: conierrer, the a^ro^r^ipis* y y.\- y.-V;^ ^ v; \^: ; y;^\yy^ 

■ th^^.^enta -must /fcC^ 'l^,i:at^s^ 

: usad:!h^ ; 5tip;'^^a ^si^^^f ^c^'^> 

MbrebVeHf each .aipipjh^ ^rollrtle >seent ; iii^i ^^coaa . 



>y : vyy'tfe^ ^SUb jaCt; of r ^ ^ ; " ;|: 



Bature of f M^a go oaeratl ea 



:,' yyy ; •••vj'the ^^^^.'.for- ;t^e^1^aa^^tti^^^ ^d^iV cannot 

C vaff ordi 7 td: -be ae ticulous : la ;lta^ of i^tl^' ; dimands j^y b th^tr lgfen$L es f • v'y 

vy / \ C; : etc.y ;^^thermor©> : ; ;tW6l^l . ^st^ltsll^i : ' , i-tal (rairn p^^ty ;^a ' tareatl^tloa« ; ^od 
y^s -:v.y rtraasmitted only s^h infotwat^^ f8I pffiaialit ^uld 

; ; ba pjrpparly kniwa. t©;the Bep^taeat^ypy ;y -y ^yy.y/:^: yiy'yy.T .^^y^^^:^.^^ '.<•*«., 



iK*#€%^ C ^^:'$^^|ttl^ %h£|*f ie€^:f f ^ -:>- r 

v ^t#h#'£^ I fl : ; : V- 

£t&e^ tlfc »ien&; '^^^.^^^^ymm^M^ ■. ■ 

: the ' tiht still • -re»^i-ii&'4''' l -tiia't ; ';' the jij&ve&t igefcdar e ,#«?:re hot s**h|e&t : to ' | . 

•^|&^08t£l:?<i^^ 

Me«^-~o£lev^^ 

: '. t&etf * < : - Q«h^^ *<ies» "^oth&e j • ■ 

; v^|^tiieM' , '#.^roWltipb^ ;*|f.#i i |#&^||Nii|.^i^w; *:-lt'^s^te#^.#| .; : iihe^f ; 
■#&fcfc' ;«a^i^!i#staiti;iag '^■a^.^b.^^^tli; : ^©J-l^i» :ili.ep^t^!at. --of ^j,^-. 1 "^.r - 
Jus tice ead. GIG* ; //^ ^ ;- ; : :* ^\ ' 

^JfrbfrSefoiX:^ fce;-a&dev©a^ 

^eei&t^y^-o^Oti^ %#;^li^^vthi ;l^t&%iieifc.]^ ''^ohsei <j£ ^H: - -'^ 

&j*C-;fcjii^7^ ,W:tJmS*i£;-£ 

;jtot ; 'jpi^iroiiSi^^ 'the ; :^e^e^t®ejttt;:. osr- « | ; j 

£:;££M'££:£, • ■•: ,~ ■ v' : v';^'^ ..v-',:. ; •••>-. •;• .;• v ^-v^'S .-.f ^ 
:^£^ : K'Xfi^e^Si^ 

6t£pp$ mmit$ v*.e<tfr#ft**^ 

"3:ii*«#j^tie^ £^-j£'-%£^£''0-^i 
&&&& ^ ^^e^5^^ ^ ^Mt7v^Qj!^ ■ ,ja4^^1^^»5y; : 



■ .■:-'>"*:» •>'*^* ; ,-■ ■ ■• Vv ■ *; -v •*<. i'- -v * ;> . . • •;. / , y. .y^/ >-. 4 • y * v. »•* -v/*.' . .;-'-:.v/k - - •*>.**■■ /- -.. -»-» 

v> •^^'IttWt aaleefce^ waf p&ipjj^ £ ' 

V ^l^sM • by €$i#. • %b&te : t yete- w ei.f.f J ted ,i'a %itiifr ! Veefeti^ii. jwW 

f6ina^r tmiverfiity instructor » eeae4 r .^^^th^.^i^lleait!^^ 



id";atteni > »^tl^ 



* ' ""-'p ".f 

"•V 4-.r'>; 



'Of s -:'; .; , 

>-!?ftKV^ Watty* -1 '': 

% ^ in ^htiadel^ia^ 

( ^a.t; tea the f tl^tT;-.!^ Tth<B;/6iVli Sertifee '£e&®r&i<; ; ;>?; , : : :-v 

identified irtih Co^ '' '2 

$t&'':&1^ vas indiGated 

tiiire had been consider nt>l« di *put© ae to the. accuracy of the characterl xatidn. ! 



,i. s -t ".-V ■' 



1|at 



/•it 



:• t ten ; a ;»^©raiiat&' ; vhiek- ^e^t^ of tie toa - of;- .^ar ■ \ [ ; 

^Mar^etier ^y; fl^JElril SerTlca :;0oimi^ l&h^'^V^;^ 
tha Co^eratiyav ^aM^v ia ' Va^M^tbs. and her a»^@feiktion vitik ^aa aileged^ ■?■ ^ 
:v;'::;/:faji»a3^ ii^6ti^tya'fl|^ /It la statedyia the-fepart 

at paaret .-io. Teiata.^ &%itelj : ' |d:lh#r- aiei^^rf ^ip la ■ tKe" Jfejij^^ i^a. ;aat«.d V. ; 

:>'>: ; f ;"that- Ns-> r ^' : . ;: "■ ; : - ; 



:l0 v ; : . situation in <^tt < ammg<M.& T0c^t^'se<^t^&^ • 



•.•il^e^to^-^^^t^ «^"^?^0vBa^" he ^ac:% { Md; i^ank -which ^ 

> *^ ; €©Sf ;&M^'i£03^ [:£%\&$:kt& t . €^ia^frate# - that." ' v " 

t^:^^^' «^ts -an • agent or k 

according t^tlie^i^ii^ . ^^^^t^'^f^ei^ott Vfte^h# ; 

life shewed .ai|-?iAtoliect^;: |ip*et^i : ' 'pm^mB :?0 • Sliilai^ or ; ^msasa^k^ " 



-3f 



^: 7^^^ -it to Adheaped to -ttie programs {. ^ -vg: 

^£t":4w<£§ we^-beii^^^ ;^d,-seope;..'of 'tores 



•ft,**' 



r^^ei*^.- im^jaati^e^;'. |0»<#*^|l^aiS^; IM^ti^tioa "tfkt&^'f 
. :: iim»^cqi^i the Ifepajft^ ; rely . othe* : ag^ciea si*eh "a,a "the 3®i>*7\ 

^ge^cie? 3 ach the FBI m$ Ike^f^ g&p3^^ : 

- ;fd^ionaI a^ncies such &s?;^^ ' > * v <- y ^ ; - " : , : " '? y* j 

\<i^f^^ ihe^dMto^ ;bffi«ei*ai.-, ^ ,* - 'r^'/T J' 

.";>: " £ / .fi* . 'othe ; Seeuiity "Cp^ afeolishM; ;fhe f^ei^ 

.^fi^M'-'^o^d of" rejection' oa eyideaoa of "f oreigh;;^,' j 

■"sgeftc^c^- -^<M^;1^a^fid4 IS* : "^®tmtefc- 3ate$Ii|^ 

• 1Gfr.tt$ ifefitt^ 0ptik&, t>© mde* of „tfee';FBI ; '^s / a^. 

;ikieX!S^mcQ ageiicy ^er#3Ji£ the I^pakte^t-. -fipi^a? 1 ' •€ta9 ; of!- ifce ; facilities •« l 
. df Cli^ahd other £cw^^ >is^ : "'p^bse : #- i 

' • v ; /••>.! itt Aprils' 1947* t& B^eati 5^ecelva<i i ob|Qr of a m^rajfKitssi, eritit2M| 

ihe i^rt "of 'S34.as : &a -«nalyised:-;io Sections l:'m& $h£;|pi^ 

#tete&£E& as to the .Swos.tig^tibn. of finakbial ^oioaectiORsVv ^ : FMim^K.;^ ; 
indicated in. his reply that ,±& m& the;fiyst; ; time he had; ever &em,-y' £:j.-r ; J^'- ? 
; «fi**ahcial di^bii^jf^'aa. 4 ; qa^llf ying factor -S the : field of vsecopi^ 

t6 the^ c^ti6iiaa'.;t» ; l^.as" f -mir^y : xe&?<&^- the- a ; ^aiialilMt^ < > ::- 
v cif ; i^porta' onva'- r personai' ^basisV it-'i^ stated that these ; rep^a^^re ..v • >S~. ' - 
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•^'vVl^vM:"-'<3.$sir.ea;; ito e^a^ FBI .and /J^ ; r\ I 
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Mr. Louis Nichols, Assistant Director 
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DATE: June 29, 1950 





I think it more accurate to answer Senator McCarthy 



in the manner I have indicated by amendment to your draft 
I want to call your attention to the fact that nowhere in Mr , 
Ford's letter did he indicate even by inference that the FBI 
had made an examination of these records* 



mo . 





Honorable Joseph R. McCarthy 
United States Senate 
Washington, D. C. 



My dear Senator: 

I have received your letter dated June 27, 
1950, inquiring whether this Bureau has examined the 
81 loyalty files which the members of the Tydings 
Committee have been scrutinizing and whether such 
an examination by the FBI has disclosed that the 
files are complete and that nothing has been removed 
therefrom. 

For your infoimation, the Federal Bureau of 
Investigation furnished Mr. Ford, at his request, a 
record of all loyalty material^furnished the State 
Department, in the 81 cases referred to* For your 
further information, I am enclosing a copy of Mr. Ford f s 
letter to Senator Tydings which I have secured from the 
Attorney General. 

Sincerely yours,* 



ENCLOSURE 



. '.' . , - ,V'.< • .. ...V '. 



J % "if.-y.'ff* 



'"Bdjtordble ' Millard : S^d* n08«* .V' - V t \"V; / ; ';-'/X t ' v'" : ^ ; ;^ r ^^ : " r: '! : 

. • #n ^*©<%; 'i§$a#Va? &£rm£f ; ;.' ^:-' ,! ;:\^:>i 'v •■'>- v 7 ; ' x xx :^:\iV\s 7%;A-A r / 

•;ra^#f ^ £.v§" ■ * • : ' ?; ^'}x ; >^t'^\'v^ v.^v-w" V : : .y ■Mst?* - v " * 

regdrd; ±6 i/ie - idyal^j/ files/pf^he * \y y;V; 
yttti&. 0 -i-he, '^fat^ted* "£ly ^a**' f ' n t if ted iivhougfi i ^ : % 
'#tf »b e r s / jb j/> ' ^^^^^ ' . %he Senate ; : x : :f^:yx 

'^ : ^:^xM a 9T on February 20j I960, and\0e by name\i>h fHfc v 

\J K^^l*Ubp o ena** : t , 8&h^ : - \ / ' /■ ■:' £ ; : x£%j:\ x : 

%x;!^xx : r y''\''''$d&£y!i$ ' $Her ^j^d^tduc^iB: 'wlio&e [ : > 



4t *^!^;, >:-»v • 



• • J?^^ . 2!al bot* • Millet; III ■ 



^;; 'X''^ 'XX ';>{ 



:^2la 'iM6j>ri s 'Montague ^ v 1 .iv^"^: ; 

Melvi n }Shei 1 (Mel ville : Shell) r * < 

Frederic WilltcM 'Spii^hii- ■ ■ '/ ' : V v 
] Olga\\ Vlvd i tier/p&hdtch ' ;;• *$i)l$t 
:/&r*:£##C Milipr^ Kaufman" V* V/^.>. 
) i|r i ate Fol i n . ;'. *: * : o • \ : - ■ / ; "r. ■: 
■r-Ee^el f.e; ^ol^^hf^Si^lpf- Gpr&pri)^ ; :i 
. Daniel Franks ^Md^oliks^C, t -X' 

Gottfried ^Ixq^Sj Mdn%' : X- ;.V:; : -;; jv 
. Sam Fi ehbaqk: / , x ; : '/ ,'. ..v.", • 
■ William Drape*. ■": Carte ri J.}:- ; V.*f. 

Wr^n f ^ >V:\v i £ 

■; William Treadwell .Stjbm^ ! 
\^r%r. ] Es?the t ■ :Catiki n ' B runaue^^h 

Robert Warren- Bprnei^; / 

•: ; Sylvia 'SefiimjAel^l^^ {■'■[/ v"- '^- : '\;: 

' JZowena Sheldon Bellows CRoimel/ ^. f 
Philip Raine v '.' ' '/v.; '.••/'r' 

Richard Cornell Post ;.v; Vi; " ; ^ • "L. 

v FalV^o^ n Lorwi h [ ,r /v. ^ - : ; 
Gertrude Grimwdod C^ V; ; ' 

; jPdul jAI'e ? a ntf e r Lifdnti fff-Lee 
Fred garner Neal ,' v (.^;. >V : - -\ V ; 

: ^X^ia^Carl isle y -^'v v/"; ;-V: 
Cora i ce Dubois / • " > ; \' ; • • 

- j£2 t ee, ''tfargare-t ■ ■ Derner jiqri ] - H > > 
Is ham Willi am Perkins - ; • :v ; , • • ; 

^Stanley Milcax v : /v ; v; ^^h.^^ 
Stollis' William Peter V ' • -V* ' ,r" 
Vtpior/Myrofi * : HuntC,'^y, -v 
David Randolph a , ' ' " 

4aro.n Jacfr ffrpss , ' . v . v^. r :V>;// 

SyljJiia 'Clementina Magui te: ''■} '■ J; ,v 
;^ffbrbid Berman * ' V; - V 

. S*p-in '•"2)iint*(Ci^ St piano ff ; V;";Y3 

.Leonard ••lffo^itfin/\^V; .V-'* .'•*. ^ s : : 

.■Joseph Thtiddeus r - jankow.h ki ) v .. 

' ^r-e$* an v^fee'sl infr'-.Letoid \ . J ! ; ■ 
/ Joseph f. Forno ■ ■ ; : >. . ; Z- 

Andrew • 1/art i n Karmrck 

Theophylactos^^^ 



*;/;?.v , 
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' < Person : ;. . ,;: • \ ; * 

\r ec <>rd of #11 loyalty . ft%tfer* ql furni stied : ; 
• e c asje 3 • .?! . TJia ' iS't at^jJep^Ki we nt /;/ 1 2 Vi Aa o§ j& e e n t , bfre ,c eot } 

furnished ; |&£/r^^^ 
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Mr. Tolson 

Hr. Clegg 

Mr. Slav in 

Mr. Ladd 
Mr. Nichols^ 
Mr. Rosen 

Mr, Tracy , 

Mr. Ega n 

OUr. Gumea___ 
Mr. Harbo, 
Mr. Mohr 





called. 



Yfhile -I was out to lunch the Attorney General 
I returned the call immediately upon returning. 

I 




in 



He stated that Miss Fanebust had told him we had a 
letter to Senator McCarthy and he wondered if that was something 
he had to personally pass upon. I told him obviously Mr. Hoover 
would want to do him the courtesy of letting him see such a letter 
in view of the public interest and the public statements of 
McCarthy. 

He then stated: **Do I have to say it is all right to 
send the letter P" Then, in a joking manner , he said: "That is 
exactly what I am trying to avoid." 

'' ; J told him if he interp osed no objection to the letter, 
'i.? K zrj£&t would be satisfactory to us as our letter was a direct answer 
to McCarthy, it was innocuous, nbn-commital, and only went as far as 
absolutely necessary. 

He then asked if it was our understanding that Ford wrote 
a letter to Tydings stating the FBI had examined State Departments^ 
files. % told him all' we knew about this was what we read in the!) 

P> a P er * *r/v 

.He then referred again to the letter and asked if this was 
the thing we were in a controversy with Ford on. I told him the 
controversy;; with Ford had to do with John Stewart Service. 

He said obviously the Bureau had to answer McCarthy and 
had to give a factual answer to McCarthy and wondered if he should 
call Ford and ask Ford for a copy of the letter Ford sent to Tydings. 
I told him this, of course, was a matter for him. 

He stated that he personally didn't want to get in any 
controversy. I told him we weren't trying to involve him in any 
controveir&y ;; and wouldn't do that, that we merely brought the letter 
around to him as a matter of courtesy and so he could interpose an^ 
, objection if he desired. ^ 

He stated he would call letter 
would clear the letter ^this afternoon. . , 



ti 



LBN :FML 



< 



S. 




'of&Jlwrfo&e $a%d he ) 
L 29 





' sir- 



. * ' .Wis*' - " * , '->Vi'.* 



IS -'aaaaoo: 



.•••V; • 




llinrvcn . 51: So n orabl e Jos eph R ThilcCarthy 



Washington,:. 2). 



;>-: : -y ; J- v*/\ . 



. <.^v" v^^'^J/** -dear tferiaior: ^ r^Lh^li-^ - : ^ < - "^^t 

.T-v^ ;> '"' : t ; ? r files >tihich<ifhey tfe^ita^of' the fyding$\ Comittee^have 
i : f ■ peeh : 8oru$i,^ exdiniriat f q n' : ; §y : - v * v ! 

£ ' ^ > , v the FBI hctiv4 i %&&"tk& "f% iSs ; lore" bbmpiijfif- 'and S '• 
?>, * ■ r ■* '. ^ >$fcat not Ai ngf Aoe 5fen removed therefr 6m* \ • ■;: > \ ; -\ > v 

^j/'au.c^ex^m* ntrtipntjfad'^^^ <i"s not Jin a ^ position to 

\ completeness of ithf Staf^ p ^ , ^£1,. ; | 



. For yvur^:tnj^prmati oft, .the Federal; Bureau of : ■ 3 JJr \S; Ir I 
: ^«^/n uee ttipati. on ^ilf.r,n.f Ford^iat Mar request, <F3 t \j 

- c ^Department, th the ;8l :cap^: te^pr^d ^ r yp^r c 



• - \^?^" letter. " 2 

V •- . v ^ Sincerely yours, , .£S. . 



Nichols^ 
Rosen 



Tracy, 




was) left ib i th Mr,'* 

io/icr .exhfbi&ed : 0 to '-. ^e'';k^'t'of^e^t' '. 
<?en e^oi » v AfK. . Xilgu $8 later '/'returned ; ; . l J 
;Tf.i > Vad u.ifs in j^'^that. th e Attorn ey • Gene r al A'l 
had sfxiiy :":Th-i^.-fs: /i nerS'jM.s.t'-tasi- 'Xv- •• v - r rarf 




OFFICE OF THE DIRECTOR 
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ifitbzvnl IBuratu of Instigation 
Mttttth States Btparimtnt nf 2fti8tir« 

June : 28, 1950 - 



Honorable , Joseph B.\ McCarthy 
UnitedSsiates 'Senate ." " • : „ 
Washington, &.\C.y •"\" 



: ' J ftck>e received your letter dated June 27, 
1950,' ihquirin^whetherji ^Bureau has examined the 
81 loyalty file\ which the ''members 'of -the Tydings 
Committee have' bekn< scrutinising and whether such - 
an examination; by \he FBI has- disclosed that the 
files are complete \&pd .that: nothing has been .removed- 
therefrom* ; v ; V V 

\ ." jeer^sp^^ jbTie Federal. Bureau of - ' 

Investigation has made nV sue ft -erami rtati tin. and therefore 
\is not in a position -to make -any: statement concerning . < 
the completeness . or '\ln6 : p'^p^t^-e.s'd : ' of : the Stat e Depart-, 
merit, files, , 



■ : S irte e ) 



.yours y 




W r^^Bon&t'abie 



■ xan : ^xcmtnc3^i 6n?bm^ : he ' JCBX %;&aay at^i ol&ed itftat v t^e> 



,ft?T .^.^ Faderdl . BUf eiau ^of:*- fl £ X ? ; 

^ii.Uad i on : and 'theref ore ^ t ;C 

r;;'l^;;ii^t ; "'in i : a Op oa'i 1 \ o - . • sitatameht c onoarn i hgr \ . J ;v ^ 

? w ihe completeness, ^ State ; Depart- < ^ k 

>/:' ; ?v •'■ . ^ £^>\^f y? : 'r '~ K%Sinc%reJLy : yi)Ui*$ M \j:: r - : ^„; :, : >: ' 



• - f . i\ 



Nictiola 
Rosen. 

.Harbo, 
Mohr. 
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Office- Memorandum • 



UNITED STATES GOVERNMENT 



to : THE DIRECTOR 
D. -M. Ladd 

SUBJECT: ' REVIEW OF STATE DEPARTMENT FILES 
IN CONNECTION WITH ALLEGATIONS B 
SENATOR JOSEPH rPMoCARTHT 



S~ FROM 

J* 




DATB: July 14, 1950 

Tolson 




Tele. Room 



Mr* Peyton Ford called and stated that the Attorney ^ 
General had directed that he write a letter to Senator Tydings 0 **** 
based upon our memorandum reporting the results of a check we* 
made on State Department files; that the Attorney General, 
course, wanted to help Tydings as much as possible and had outt~i 



lined how the letter should be prepared; namely, limiting it 
that material which we had furnished to the State Department: ^ 
that Olive Palmer was with him and he wanted us to look at ^W^s, 
letter* I told him that we had our memorandum and any lettevf 
wanted to write was up to them* He stated he had a form he wt 
to show to us and accordingly, Mr. Palmer brought the letter uf^^ 
which was reviewed by Messrs* Laughlin, Johnson, Ladd and Nichols* 




The letter was brief, and points out that the Attorney 
General has requested the FBI to make an investigation to determine 
if the State Department files were complete; that the FBI had made 
such an investigation; that the files were complete except in three^ 
instances. The letter also referred to Peyton Ford*s letter tether 
inventory of material we had furnished the Department and to Ford's\ 
report that the files were complete. The three exceptions were as I 
follows: ■■ j ■ 



'li'fi.AiyU 



The exception noted that the file was complete 
except that no record appeared therein of data 
furnished orally on January 17, 1946, and 
October 24, 1946, 



Case, 51 - ROWEN. 



WMEL 




The file was complete except summary data furnished 
May 13, 1947, was not in the f ile although the 
substance of the summary data was set forth in 
State Department, investigative reports. J m / 0 

■ (/ RECORDED -122 

Oa*e 16 - SO BERT TALBOTWILLER. Ill 

" INDEXED -1?? 

There was a question mark on the letter betwetoi oases 
14 and SI and Palmer advised that th&y had missed Case 
16, which they would put in whemMiht' letter was 
retyped. This refers to Robert Talbot Miller, III. 
The file was complete except that there was no record 



I / 



LBtlzDMLzdad 



of information furnished orally on July 8, 1944. 

Objection was made to Mr. Palmer as to the correctness 
of t%e reference "FBI Investigation". 

It was pointed out that had an investigation been made, 
it would have been necessary to check each report in the Bureau 1 s 
files against the State Department, page by page, paragraph by 
paragraph. This couldn't be called an investigation. He stated 
he would change this to "examination". 

We told him that the matter df the letter was up to 
him and we would defer it to them. 

The letter is factually accurate. It confines itself 
to those memoranda and reports furnished to the State Department 
and disregards those sent to other agencies which were not of 
course in the State Department 9 s files. 




MEMORANDUM FOR MR* J. EDGAR HOOVER, DIRECTOR, FEDERAL BUREAU 
OF INVESTIGATION • - 



In view of Senator McCarthy^ public charge in a 
letter which he sent to President Truman that the State 
Department personnel files in. the so-called 81 cases which 
were reviewed by the Tydings Committee were deliberately 
stripped of derogatory data in 1946, I request that the 
Bureau immediately cause an examination of these 81 files, 
to be made and report to me whether or not it finds any 
material furnished by the Bureau to be missing therefrom, . 
and whether the Department is in possession of any.infor-. 
mation indicating that State Department personnel files were 
deliberately stripped of derogatory data at any time* 



I would appreciate being advised by Friday, 
July U, 1950. 





J. Howard McGrath 
Attorney General 




RECORDED -72 • K 
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JES COSIRCTIOK ALLEGfLTIOKS. St >■' 

fit accordance with the rattiest contained in ycmr :a»stoorandu» of Jfcly 12, 
1950> r#pr«^tttativ<^ of thie Bureau, ;i# th* presence of Mr. Clive P&lJ»r of tha 
Department, and Ifesars • Donald X* Hicholaon and Joseph Amshay of the Department 
of St*t% today at the l&ite Boiise reviewed State Bfcpe**B»nt filse on persons 
again** wfatsa allegation have be<*n ^adt bjp Sa&etor Joawph E. IcOarthy. 

Poryonr iafaratat^n # the ei ghty-one gggt ioned by 

Senator MeCarthjr: were a^a&lly afiiiable for eaewination. ltr» Mic^olson of the 
State Department explained 'that' Ste&ator McCarthy Caw Ho. 72 had neve* been 
7 . identified by him and that ten of the n»ataining 00 o*»e file* were not *ad* artil- 
' able by the President to the aMber e of tlie ^ttng* Sttbcow&tte* for examination* 

According to Mr« J&eholaon, theae ten m**® were ttot itoong th* 1Q8 cases originally 
. examined bj investigatora of the SiiHoftwittee of the 8bt»e Appi^priatioai Oaaa&ttee 
in connection with the State Be^taent A^rt^piation Bill for 19491 and Erwident 
Trusnan only *oade mailable to numbers of the flings SnWoia&ttee those cases which 
include in the 1M eases previoualy examined. Ir* ULcholson idbntif led 
ie above-psntioned ten oaeea asi vSklfoa Chipehin> Lowell Meloher Cliseaa, Ifeioio 
?erhande» I%illp Caryl Jeaau^ 

fKsther Kopele^ Poeniak, klmadet 3. Rapoport, and 

Jilliaat Walter Raa&ngton. : 

Bureau reprea^tta^ of their review of the ; v/, - . 

seventy filter the £jtfor«atibn ooktsdned in mmmmhm to / 

Peyton ffcrd, which reflected ttamry of the aatearial furniahed by thia 
to th^ State D^rtjaent^ CiyiS Bei^ioe Ooasaiseien, and the Loyalty Review 
? Board . In thirteen oaa e e Material trangndtted by the Bureau to the Lenity Review \ 
Board *ad the Civil S«rrie# 60M^«left in recent aonthe wae not in the files* 
the State Department :reprei*enfeat&^ that their files on these individuals 

J, wurfc SMpomfad by the President ^aro^id February 20, 195 Ok* te a tiae after that 
f JdAtei according to the State !)e^Wta^t theae fllea #ere in the 

[ Ppoa^iwi^ the BB^a^ty fiwiew. Bo^d and *MdLe aooe of the material addfeeaed 
%r the Loyalty Review Board ftra the reoeived atibeequeht to February 

V J™* '1950, has been filed, all of it haa net been* 




there were aix inatances mmg these aeventy caees in ifo&ph the Buireau 
[ndncted I^yaity inreetigations oh the ^ individuala involved t&o at one' fine were 



State Depwrfeaent employee* but at the time of the investigation were employed in 
^sM^roth^fr Governaental agency* #a tiieae oaeea, odpj^ai o^ the^ Boreau^ loyalty 



mm 



ere not in the State I^ir<g^ 



ni:JJRJ:hmb:mer 



BEST 'FBOMMfcO. / 



TIME 

dateSL. 



5> vr ^ c f«;?-i^ 



35c* five of the seventy eases* according to the Berttu** ftMftemtof* 
Special Inquiry type investigations i»m eondreted by the Bureau for the 
Office of Coordinator of information, predecessor ©rga&isatieii to the Office 
of War Xnt ormation. These enployees apparently were transferred to the State 
Department although copies of the Bwe*ta*e reports reflecting these investigation* 
are not in the State le^rtaaeTit files* 

Otar exwinatiofi ef these files ima limited* of eotaree^ to checlctag the 
mterial provided by this Bureau since ne hare ne knowle dge of *hat other infejv 
nation should be contained is these files* 

Attached f or yetcr information is a ease by ease analysis of the 
seventy files examined ♦ 

Hith regard to your iaquiry as to whether the Bureau is in possession 
©f asy information i&dicatiiag that the State Bepartmaat personac! files mvm 
deliberately *tripped of derogatory data at any time* the only information 
available to this Btireati cencerniag this is that refl ected la the statement b6 
dated JiHy 11 # 195% itonisfeed to Senator McCarthy by l l t b7c 

I \ ±n the State Bepartme&t and mm a Special Agent of the ¥81* A 

photostatic copy of this statement is appended for yoisr information* 
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TO 

FROM ! 
/^SUBJECT; 



The Director 

D. M. Ladd 

SUBCOMMITTEE OF THE SENATE FOREIGN 
RELATIONS COMMITTEE 
LOYALTY OF GOVERNMENT 



DATE: July 11, 1950 




EMPLOYEES ^ tfg^rffej* * 



PURPOSE 




1 



i?:;: ^^;To submit for your information the results of a^eview of the 
propos^^a^ort of , the Subcommittee of the Senate Foreign Relations Com- 
mittee concerning information appearing therein which directly relates 
to the FBI or FBI personnel, and to also highlight comments of the Subcoi 

BACKGROUND 

At k:50 PM on July 10, 1950, a ccpy of the proposed report of the (. / 
Subcommittee of the Senate Foreign Relations Committee was made available | 
to the Bureau on a highly confidential basis, it being stipulated thgt fflp * A"' 
copies should be made nor any notations ma de^ thereon. "~ 

This proposed report and the attached appendices (consisting of 
337 pages in all), have been reviewed for information which directly relates 
to the FBI or FBI personnel, special emphasis * having been placed on such 
information as reflects adversely on the Bureau. In this connection, however, J< 
it is noted that page sixty-two of the proposed report, as submitted to the 
Bureau, was missing and therefore could not be reviewed. 

I In making this review , no attem pt has been made to compare the 

conclusions set forth^ n~tae~~prop osed report with the facts as contained 




in ftureaq ,:f fries r and other than those which directly concern the Bureau 
ments a ppearing~there^ 



Generally, throughout the proposed report, references made to the 
FBI or FBI personnel are commendatory. The findings and conclusions of the 
Subcommittee are generally favorable to the individuals charged by Senator 
McCarthy/'smd no recoigmendations for dismissal are made. 



r aismissaJ 



tn The attached memorandum is submittecLtor your information. 
l^'At^taent «&0» ^.--2 

vr „ ___„ „, -7 < ftyJ$i&X > -'^ > " 




•h'J EMG:EFF 



g| AUG 17 W 7ou { r l attention is parti 






o page. 6 of the j 





i 



attg&Ked memorandum wherein ft is set forth a statement 
h reference to McCarthy 9 s charge about the stripping 
of the State Departments files indicating that n the files 
were reviewed by Agents of the FBI and the Department of 
Justice • This, of course, is incorrect. 



On page*16 of the attached memorandum, it 
out that the Department of Justice has advised 
rtment of State that Mr. Hoover never made 
ci2ed statement that it was a one hundred 
airtight case against the Amerasia' defendants, 
of course is an incorrect statement and while 



ment has been 
Committee has 



advised 
not. 



is pointed 
the 

the widely 
per cent 
This 
the Depart- 



of the inaccuracy of this, the 



On page~*26 of this memorandum, it is noted that the 
letter from the Director to the State Department with 
reference to the chart prepared by Sam Klaus was set 
forth in full. 

With reference to the Amerasia Case on page 30 of 
the attached memorandum, it is set forth that representatives 
of the Criminal Division conferred with FBI officials on 
the morning of September 28, 1945, and it was generally 
agreed that the case was in serious jeopardy. A number 
of suggestions were made and discarded. This leaves the 
erroneous impression that the Bureau might have concurred 
in the Departments handling of the prosecution. , 

It is pointed out that the full testimony of the 
Bureau 9 s representatives is not set forth in the report. 
Excerpts from the testimony are mentioned in the footnotes. 

It is noted that the question, which was ?B in the 
testimony, was changed. This question is quoted and reads 
"Was evidence sought and obtained by entering the apartment 
and premises of the accused without legal process and with- 
out the knowledge of the accused." Mr. Nichols 9 answer 
was then quoted. 

The next question is worded "Were these entries 
of t he premises before arrests made by the Agents without 
legal process and without the knowledge of t he subjects." 
The words "surreptitiously" and "stealthily" are not used. 
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INTRODUCTION 

Under the introduction of this report, it is pointed out that on 
February 22, 19E>0, the Senate adopted Resolution 231, authorizing and direct- 
ing the Senate Committee on Foreign Relations, or any subcommittee thereof, 
to conduct a full and complete study and investigation as to whether persons 
who are disloyal to the United States are or have been employed by the Depart- 
ment of State* The Committee was directed to report to the Senate at earliest 
practicable date results of investigation and recommendations ♦ If recommenda- 
tions included formal charges of disloyalty, the Committee, before making 
recommendation was directed to give the individual open hearings for purpose 
of talcing evidence or testimony. In the conduct of this study and investigation, 
the Resolution directed the Committee to procure Ijy subpoena and examine complete 
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loyalty and employment files and records of employees of State Department 
and such other agencies against whom charges have been heard* 

Pursuant to Res. 231, a subcommittee of the Senate Foreign Relations 
Committee, comprised of Senators Tydings (Chairman), Greeny McMahon, 
HLckenlooper and Lodge, was appointed to conduct the investigation* Beginning 
with public hearings on March 8, 1950, public or executive hearings were held 
on 31 subsequent days, ending on July 7, 1950, during the course of which 35 
witnesses appeared. Additionally, a special subcommittee consisting of 
Senators Green and Lodge interrogated a total of 3k witnesses both in the 
United States and abroad* 

The report called attention to the circumstances behind the Resolu- 
tion, referring to Senator McCarthy's speech on February 9, 1950, at ^Wheeling, 
West Virginia, when he allegedly stated that although he could not take the 
time to name all the men in the State Department who had been named as active 
members of the Communist .Party and members of a spy ring, he had in his hand a 
list of 205 names that were made known to the Secretary of State as being 
members of the Communist Party and who nevertheless were still working and 
shaping policy in the State Department j further, that in an interview over a 
radio station at Salt Lake City, Utah, on February 10, 1950, McCarthy said, 
"Last night I discussed the Communists in the State Department* I stated I 
had the names of 57 card carrying members of the Communist Party* 11 Considerable 
attention is directed to the fact that the number and characterization of 
Communists in the State Department had dropped over night from 205 tt named as 
active members of the Communist Party and members of a spy ring tt to. n 57 card 
carrying members of the Communist Party* ff The report relates that since 
Senator Mc c arthy had left the unmistakable inference he had recently obtained 
from unrevealed sources in the State Department the information he was present- 
ing, despite the inconsistencies apparent from the outset, an immediate and 
thorough investigation was necessary* Accordingly, Senate Resolution 231 
introduced t?y Senator Scott W* Lucas was adopted* * 



CONCEPTION OF THE SUBCOMMITTEE 1 S DUTY 
. (Pages k - 5) 

It is pointed out that Res* 231 was the result of McCarthy 1 s charges 
and the inquiry contemplated utilization of and development of information 
which McCarthy had assured he had recently obtained j that the- Committee had 
not conceived its function to be that of superceding the Federal Bureau of 
Investigation in its investigations of the loyalty of Federal employees or 
of the House Committee on un-American Activities* 
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INITIAL PHASE OF THE INQUIRY 
{Pages §^5) 

According to the report, the first -witness to appear before the 
subcommittee was Senator McCarthy who, according to the report, had no 
evidence whatever to submit concerning the individuals discussed by him 
previously but insisted the evidence to support the charges would be found 
in the loyalty files maintained in the Executive Branch of the Government • 
The report points out this was both interesting and significant since it 
was well known that under the Presidents Directive of March 13, 19U8, the 
release of information developed concerning employees incident to the 
Loyalty Program was prohibited. The report stated from the very outset 
the subcommittee was subjected by Senator McCarthy and certain segments of 
the press and radio to. a campaign of villification probably unparalleled : 
in the history of Congressional investigations; that the unwarranted cry 
Whitewash 0 was raised even before the hearing started and equally unfair 
and malicious allegations were made throughout the proceedings* 

THE STORY OF THE "81 CASES" 
(Pages 6-9) 

This section of the report refers to the investigation of 108 
loyalty files of the State Department conducted in 19k7 hy investigators 
for a subcommittee of the House Committee on Appropriations in connection 
with the State Department's Appropriation Bill for 191*8 • It points out that 
a case by case analysis by the Tydings Subcommittee of the 81 Cases referred 
to by Senator McCarthy on February 20, 1950, revealed that all 81 cases were 
included in the "108 list" } that language employed by Senator McCarthy in 
his "81 Cases 11 is similar . textually to the language used in the counterpart 
cases appearing in the "108 list"; that where variations in the case descrip- 
tions used by Senator McCarthy occur, the language had been changed by Senator 
McCarthy to create a more sinister impression and where he changed the facts 
in the case descriptions he had changed them to create worse impressions • The 
report further points out that a review of the 108 memoranda prepared by the 
House investigators in 19 U7 shows that they were limited to derogatory informa- 
tion appearing in the files without reference to information tending to disprove 
allegations and did not appear to be concerned with the merits of the cases 
but dealt merely with the basis for or inadequacy of the investigations • 

'The report comments that Senator Mc c arthyts speech before the Senate 
on February 20, 1950, constituted a perversion compounded of the State Depart- 
ment's loyalty files in terms of the situation that prevailed not in 1950 but 
back. in 19U7 said that Senator McCarthy had received no under-cover information 
from "loyal" or "disturbed" State Department employees as he led the Senate 
to believe but his information was beyond all reasonable doubt a "dressed up" 
version of material developed by the 80th Congress « 
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The Tydings Committee report brings out that it was confronted 
•with the annoying spectacle of four different committees of the 80th 
Congress, -which was controlled by Senator Mc c arthy*s own Party, having 
considered the very same files and information which provided the predicate 
for the McCarthy charges, with none of these committees so much as regard- 
ing the situation as one meriting a report for citing a single State Department 
employee as disloyal. The four committees of the 80th Congress referred to 
are specified as being the subcommittee of the House Appropriations Committee, 
80th Congress which originally considered the list of "108 cases, 11 a sub- 
committee of the House Committee on Expenditures in the Executive. Departments 
which held hearings in March, 19i*8, regarding handling of loyalty cases by 
the State Department, a tt Committee of One 1 * (Representative Bartel J« Jorikman, 
Republican, Michigan) who made a probe into , State Department security and 
reported thereon to the House on August 2, 19l*8, and a subcommittee of the 
Senate Appropriations Committee, 80th Congress which, being cognizant of 
the memoranda of the "108 Cases" had examined Secretary of State George Cm 
Marshall regarding the State Departments loyalty pro gram. 

Mention is made of the fact that Mrv John E # Peurifoy of the State 
Department, in testifying regarding the "108 Cases n before the subcommittee 
of the House Committee on Expenditures in Executive Departments, 80th 
Coiqgress, pointed out that only 57 of the 108 individuals were then employed 
in the State Department* Prom this the Tydings Subcommittee states that it 
is clear Senator Mc G arthy ! s reference to w 57 card-carrying members of the 
Communist Party" was actually a reference ; to the 57 State Department employees 
mentioned by Mr, Peurifoy* 
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REVIEW OF LOYALTY FILES 
(Pages 9 to 12) 



In this section of the report, mention is made of the review 
of the files concerning the individuals charged by Senator McCarthy in 
his speech before the Senate on February 20, 1950, made by members of the 
ladings Subcommittee at the White House. . It is pointed out that in 
reviewing the files the Committee members recognized that they sat in 
judgment on the work of the FBI, the State Department Security Staff, the 
State Department Loyalty and Security Board and in some instances the 
President's Loyalty Review Board, representatives of which agencies had 
previously appeared before the Committee and impressed the Committee with 
their background, character, integrity, and manifest patriotism; that to assume 
any one of these representatives would have been a part to or have aountenanced 
in any way harboring in the State Department of persons disloyal to the 
United States would not only have been absurd but unwarranted * However, the - 
Committee was also mindful of the charge implicit in Senator McCarthy's 
allegations that an individual or individuals responsible for ferreting 
out disloyal employees, deliberately or otherwise, failed to perform his 
or their official duties* The Committee also realized that the officials 
responsible for making a determination of an employee's loyalty were in a 
much more favorable position to make such a determination and the function 
of the Committee was properly that of passing judgment on an administrative 
finding not unlike the function of an appellate court* A third consideration 
of the Committee in reviewing these files was the standards and criteria laid 
down under the Loyalty Program* 

The following quoted comments of the Committee as they appear in 
its report illustrate the general findings of the Committee as a result of 
its review of the files in question and also illustrate comments of interest 
made hy the Committee and pertinent references to the FBI: 

"With the foregoing considerations in mind, we have carefully 
and conscientiously reviewed each and every one of the 
loyalty files relative to the individuals charged by 
Senator McCarthy* In no instance was any one of them now 
employed in the State Department found to be a 'card carrying 
Communist, 1 a member of the Communist Party or 'Ipyal to the 
Communist Party* 1 Furthermore, in no instance have we found 



"in our considered judgment that the decision to grant 
loyalty or/and security clearance has been erroneously or 
improperly made in the light of existing loyalty standards ." 



"What we have found have been meticulous and comprehensive 
investigations conducted by the FBI* These investigations- 
have been exhaustive and provide, in so far as humanly 
possible, a thorough going exploration of every avenue 
through iflhich an employees background and loyalty may be 
pursued and determined. The files reflect a similar 
thoroughness on the part of the State Departments Security 
Staff. "Where loyalty hearings have been involved, the 
proceedings have been pertinent and comprehensive in 
contemplation of the issues involved* 11 



"We are fully satisfied, therefore, on the basis of our 
study of the loyalty files, that the State Department has 
not knowingly retained, in its employ, individuals vfoo have 
been disloyal. « 



"What the State Department knows concerning an employee's 

loyalty is to be. found in its loyalty and security files. 

These files contain all information bearing on loyalty, 

obtained from any and all sources, including, of course, the 

reports of full field investigation by the FBI. Interestingly, 

in this regard, no sooner had the President indicated that 

the files would be available for review by the Subcommittee 

than Senator McCarthy charged they were being 'raped,' altered, 

or otherwise subjected to a 'housecleaning.' This charge was 

found to be utterly without foundation in fact. The files 

were reviewed by Agents of the FBI and the Department of Justice 

has testified that all information bearing on the employee's loyalty , 

as developed by the FHTj appears in the files which were reviewed! 

by the Subcommittee. " (The underlining has. been added to high- . 

light this particular comment as it appears in the Tydings 

Report, since the comment implies that Bureau Agents actually 

reviewed the files of the State Department on the individuals 

involved for the purpose of ascertaining whether they were 

complete. We, of course, did not review the State Department 
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files for this purpose but did make a review of the Bureau 1 s 
files for the purpose of furnishing to the Attorney General 
a brief specifying Bureau correspondence "whereby information 
concerning these individuals had been furnished to the State 
Department and the Civil Service Commission. This brief was 
requested by Mr. Peyton Ford to assist the Attorney General 
in preparing a letter addressed to the Tydings Subcommittee, 
concerning the cases named on a "Subpoena Iist w received by 
the Justice Department ffrom the Tydings Subcommittee* It is 
interesting to note that the Tydings report footnotes the 
comment underlined above by referring to a letter from the 
Department of Justice dated June 16, 195>0, Sprinted in the 
record.") „ ■ 

,f The most amazing thing in connection -with our review of the 
loyalty files made available to us by the President is the 
fact that Senator Hickenlooper read only 9 of the files and 
Senator Lodge 12 # Despite, therefore, the clamor and demand 
that was raised by Senator McCarthy, along with his associates, . 
and the assertion that the loyalty files would 1 prove his case, 1 
we find the most unbelievable situation of the members of 
Senator McCarthy's own Party on our Subcommittee taking the 
trouble to read only a very small percentage of the files made 
available for these examinations by the President." 



"Our review of the files reveals to us the value and necessity 
of the Loyalty Program.. •• We fully endorse the Program and 
feel that the necessity for perennial vigilance to prevent the 
penetration of our Government by those who would subvert and 
destroy it is of paramount importance ... . The. job is one to be 
performed in a quiet, sober, intelligent manner by those trained 
and competent for the task* We believe that in the FEE our 
Government has the finest investigative organization in the 
world under one of the most eminent and capable career public 
servants in this or any other generation, Mr. J. Edgar Hoover . 
^hey possess the ability in a quiet and unobtrusive manner to 
gather the facts concerning the loyalty of Federal employees 
and to keep abreast of and forestall the constant efforts of 
our enemies to place their minions in the" Government service. 
Of this we are fully satisfied. Additionally, we have found, 
as heretofore suggested, no instance where officials in the State 
Department, charged with responsibility for taking action on the 
basis of disloyalty, have failed to do so where the facts as 
developed by the FEE have revealed evidence of a type and character 
warranting a finding of disloyalty or security risk under the 
standards which have been laid down for their guidance." 



PROBLEM CONFRONTING THE STATE DEPARTMENT IN 1945 - 1946 
^Fages 12 - 13) 



This section of the report refers to the fact that in order 
to appreciate the problem of security in the State Department and 
the true source of the charges that have been made, it is necessary 
to consider the situation with which the State Department was con- 
fronted in late 1945 and early 1946 following the end of hostilities. 
Briefly, it is pointed out that various emergency agencies were 
established during the war which employed some individuals whose 
connection in a Communist sense would bar them from employment today; 
that there was a shortage of civilian personnel during the war and it 
was impassible to conduct adequate investigation of a great number of 
employees; that the Soviet Union was our ally during the war but at the 
end of hostilities it became apparent the Soviet Union did not contemplate 
co-operation and friendly relations with democratic countries and that 
employees having Communist complexions who were tolerated where necessity 
required during the war had to be removed from Federal Service* It 
is pointed out that by various executive orders in late 1945 and early 
1946, 12,797 employees of emergency war agencies (OSS, OWI, FE&) were 
transferred to the State Department and a screening committee established, 
by the State Department to cull out the "rotten apples # w The report quotes 
a statement on this entire, problem submitted by the State Department 
showing the action taken with respect thereto* The Tydings Subcommittee 
comments that it is fully satisfied the State Department handled the 
inordinate personnel problem incident to the transfer of over 12,000 
employees of other 1 agencies in a capable manner ' and* that* every effort 
had.Vbeen made to weed out disloyal employees* 



HANDLING OF THE DDYALTY PROGRAM 
(Pages IS - 25) 



This section of the report is a discussion of the organization, 
personnel and procedures of the State Department, the Loyalty Security 
Board of the State Department, and the Presidents Loyalty Review 
"Board*. The procedures for handling of applicants- and- incumbents under 
the Loyalty Program and the summary dismissal power of the State 
Department provided by the McCarran Rider are discussed together with the 
standards applicable to each of these authorities. It is the conclusion 
of the Tydings Subcommittee that the Loyalty and Security Program of the 
State Department is being administered efficiently, fairly, and in the 
best interests of the government* The Subcommittee comments that in one 
respect the handling of applicants may be improved in that an applicant 
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is actually sworn in as an employee prior to a preliminary check 
with the Federal Bureau of Investigation* If this check reveals 
disloyal information the State Department must then resort to the 
full procedure under the Loyalty Program, whereas if made prior to 
employment and derogatory data is developed the State Department could 
then deny the application outright* A comment is also made by the 
Subcommittee that it feels the Loyalty Program in its entirety warrants 
study to determine whether it is deficient in that it recognizes only 
the disloyal standard* 

PROBLEM OP STATE DEPARTMENT SECURITY 
(page 25) 



This section of the report merely refers to a study made by 
Senators Green and Lodge, regarding the State Departments peculiar 
problem of security in view of the global disposition of its 
employee's activities and installations* 

TEE CASES OF THE INDIVIDUALS PUBLICLY CHARGED 
(Pages 25 - 95; 

This section of the report is devoted to a discussion of 
individuals charged publicly by Senator McCarthy which will be dealt 
with individually hereafter* In addition, mention is made of the "Three 
Big Communists" mentioned by Senator McCarthy on February 20, 1950, as 
being cases No # , 1 (Herbert Abner Fierst), No# 2 (John Carter Vincent), 
and No# 81 (Ruby Parson)* The Committee points out it has reviewed the 
loyalty files on these three cases and found nothing to sustain Senator 
McCarthy's assertion they are "big Communists," or of "tremendous 
importance and of great value to Russia," or are a part of an "espionage 
ring in the State Department, " It is pointed out that the individual involved 
in case No* 81 (Ruby Parson) resigned from the State Department on 
April 2, 1948. , 

Reference is also made to case No* 53 (Richard Howell Post) 
described by Senator McCarthy as one of the most dangerous Communists in 
the State Department and case No. 57 (Fred Warner Neal) concerning whom 
Senator McCarthy urged immediate action. The Committee points out that 
Uo. 53 resigned from the State Department on December 30, 1948, and 
No« 57 resigned March 12, 1948 • The Committee thereafter cites the 
aboTO as illustrative of the reckless and irresponsible treatment of the 
facts by Senator McCarthy* 

Set forth hereafter are the individual cases described in the 
Subcommittee report i 
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MRS* ESTHER CAUKIN BRUNAUER 



(Pages 26-29) 



The Subcommittee found that Mrs* Brunauer was a member of one 
organisation cited as a Communist front "and that in 1934 and 1936, over 14 
years ago, she participated in two meetings sponsored by a pro-Soviet organic 
zation of which she was not a member*" The conclusion was reached that there 
is no evidence that Mrs# Brunauer is disloyal, a Communist sympathizer or a 
security risk* 



GUSTAVO DURAN 
(Page 30) 

Senator McCarthy charged that Duran was well known for his rabid 
Communist beliefs and activities and was active in secret Soviet operations 
in the Spanish Republican Army* The Committee did not discuss Duran in the 
body of its report because of the fact that his employment with the State 
Department ceased before the Loyalty Program was instituted. 

The charges against Duran and his replies were set forth in Appendix 9* 

APPEIDIX 9 
CASE OF GUSTAVO DURAH 
(Pages 182-187) 

Duran submitted a "Memorandum to Senator Tydings," dated March 30, 
1950, setting forth his answers to Senator McCarthy f s charges* Referring to the 
Spanish newspaper ARIBBA, which he claims was the indirect source of some of the 
Senator's allegations, he notes that it erroneously reported that he came to 
Madrid "for the first time in the 1920 *s from the Canary Islands*" Duran notes 
he was born in Barcelona, Spain, and resided continuously with his family in 
Madrid from 1910 until 1929* Duran writes t 

"The Federal Bureau of Investigation has in its files a list 
of the various domiciles of my family* This information which 
was provided ty me, can be easily checked*" 

The foregoing is substantially correctt When interviewed by Mr* Ladd 
on April 29, 1946, he furnished biographical data concerning his parents and 
himself, and set forth their domiciles as well as those of his own which he could 
recall* 

His attorneys, Baldwin, Todd & Lefferts, also forwarded the Director, 
under date of April 17, 1950, a complete biographical sketch* 




With reference to Senator McCarthys charges that Indalecio Erie to, 
former Minister of Defense for the Spanish Republican Cabinet, in his pamphlet, 
"Why and How I Left the Ministry* M described Duran as an agent of the Secret 
Russian Police or a member of the Comintern, Duran writes: 

"Subsequently, Mr* Prieto stated to Messrs* Robert Wilson 
Wall, Jr* and Robert Godfrey, Attaches to the American Embassy 
at Mexico City, that he had appointed me as head of the Madrid 
Zone of the Military Intelligence Service (SIM) at the 
proposal of General Miaja, then Commander of the Army of 
Madrid; he then reiterated that he (Prieto), like others in 
the Government 'who were equally hostile to Communism, had been 
subjected to Communist pressures* n 

Actually, Prieto said considerably more than Duran noted • When 
interviewed by Special Agents Wall and Godfrey, he stated that he did not know 
him prior to the appointment but that because Miaja, who was himself closely associ- 
ated^ with the Communist Party and Soviet interests in Spain, had recommended 
him, he assumed that Duran was a Communist* Prieto said he had no proof of 
this nor of any allegation that Duran was or had been an agent of the Soviet 
Union* He believed Duran had been subjected to considerable Communist pressure, 
as were all members of the Spanish Government* 
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(Pages 30 - 37) 

Hanson is the individual whom Senator McCarthy described as having 
a mission to communize the world* Louis Budenz testified he knew Hanson 
from official records to be a member of the Communist Runty • Budenz 1 inform 
mation was based, according to his testimony, on oral information received 
in 1940 and 1941* Budenz thought Jack Stachel gave him Hanson's name* 
Budenz testified that the first time he had indicated to anyone that Hanson 
had ever been reported to him as a Communist was a week prior to his 
testimony on April 25, 1950, when he gave Hanson's name, among others, to 
the FBI* Hanson declared he was given a complete clearance by the Department 
of State following a comprehensive investigation by the FBI under the 
Loyalty Program* He testified on March 28, 1950, he thought subversives 
could be ferreted out by the quiet, sober, thorough methods now used by the 
FBI* 

The Committee stated it was clear that (l) Hanson was not, as 
claimed by Senator McCarthy, "one of the most strategically important 
officers in the entire State Department"; (2) that Hanson would not, as 
alleged by Senator McCarthy, head a program charged with expending hundreds 
of millions of dollars; and, (S) that information used by Senator McCarthy 
to uphold his allegations of pro-Communism against Hanson failed in 
credibility, relevancy, and competency* The testimony of Budenz left the 
Committee "tc^a degree, in wonderment • " In the face of the results of the 
FBI investigation, action of the Loyalty Board and the evidence presented, 
the Committee could not accept Budenz 1 testimony as controlling* 

PHILIP C« JESSUP 
(Pages 37 - 43) 

The Committee sets forth the allegations made against Dr» Jessup by 
Senator Joseph R* McCarthy in support of his general charge that Dr. Jessup 
possessed "an unusual affinity for Communist causes," and then proceed to show 
how Senator McCarthy had failed to substantiate the allegations • 

It is noted that the Committee's report states that "we have seen 
the loyalty file concerning Dr. Jessup which reflects no basis for considering 
him disloyal or a security risk*" Actually, the Bureau's reports reflect the 
following concerning Dr* Jessupt 

1. He was one of the Sponsors for a dinner held by the 
American Russian Institute in NewYork in 1946* 
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2m Information from a reliable informant to the effect that 

in 1941 Jessup 1 s name appeared on a list of names maintained 
in the Headquarters . of the National Federation For 
Constitutional Idberties* 

3. That Dr. Jessup was a signer of a call for a "National 
Emergency Conference 11 in Il&shington, D # C» in 1939. 

4. That he was a member of the Board of Sponsors of the 
"National Emergency Conference for Democratic Rights" 
%n 1940. 

5# That he was Faculty Advisor of the "American Law Students 
Association," while at Columbia University. 

6. That his wife was a member of the China Aid Council • 

7* That he was a member and an officer of the Institute of 
Pacific Relations • 

Senator McCarthy's charges included the above points, and the Committee's 
report takes up each, concluding that "the true facts, therefore, are that 
Dr. Jessup was shown to have been associated with only two organizations, in 
both cases prior to the date they were cited as Communist fronts." The Committee 
concluded that "the facts before us fail completely to establish that Philip C# 
Jessup has f an unusual affinity for Cpmmunist causes 1 and that the Subcommittee 
felt that the accusations made against Dr. Philip C. Jessup are completely 
unfounded and unjustified, and have done irreparable harm to the prestige of the 
United States 



DOROTHY KENYON 
(Plages 43 - 48) 



With reference to Kenyon, the report set forth the admitted 
affiliations of Miss Kenyon, the affiliations of Miss Kenyon not denied, 
other alleged connections of Miss Kenyon, other evidence, and concluded 
with the statement that the evidence before the Subcommittee failed to 
establish that Dorothy Kenyon is a Communist or an otherwise disloyal person. 
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OWEN LATTIMORE 
(Pages 

The Committee predicates this section of the report (pages k& 
to 7k) with the statement that although Owen Lattimore was not an employee 
of the State Department in real or proper sense , inquiry was made on the 
basis of the charge that he was the "architect of our Par Eastern policy. 11 
Thereafter, Senator Joseph McCarthy's charges against Lattimore are re- 
viewed and portions of the testimony tending to substantiate or refute 
those statements are commented upon. In their consideration of such 
testimony, the Committee finds generally that the charges of Senator 
McCarthy against Mr. Lattimore are unsupported in fact and winds up with 
the comment, "We believe that the Lattimore case vividly, illustrates the 
danger of promiscuous and specious attacks upon private citizens and their 
views, and the imperative necessity that inquiries relating to matters of 
such character, where deemed relevant to our national security, should be 
handled by the duly constituted agencies of our government that are 
equipped to handle such matters by intelligent and proven methods designed 
to obtain the truth without injustice, character assassination, and a 
prostitution of the American concept of fair play...." 

****** 

Page 50 "McCarthy insisted that information concerning Lattimore 

in the FBI files would show 'in detail not the case merely 
of a man who appears to favor Russia, not the case of a man 
who might disagree with what we think about Russia, but a 
man who is definitely an espionage agent. . . 1 

"The foregoing assertion had to be taken by us at the 
outset with the proverbial 'grain of salt'; for if the FBI 
had evidence that Lattimore was a top Russian spy, either 
the FBI was derelict (which we do not believe) in not prose- 
cuting him, or Senator McCarthy was compromising an FBI 
investigation which might result in prosecution." 

With reference to possible dereliction by the Bureau for not 
prosecuting Lattimore, this is erroneous inasmuch as the question of 
prosecution is not one within the Bureau's province. 

* * * * * * 

Page 5^ "Father Kearney was interviewed by the FBI and advised 

that he had no direct knowledge of Mr. Lattimore f s activities 
and that the principal source of his information had been 
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Alfred Kohlberg of the American-China Policy Association 
of New York City. (Footnote — A letter from the Department 
of Justice confirming this statement will be found in the 
subcommittee's record.)" 

This is an accurate though partial statement of the information 
given by Father James F . Kearney when interviewed by Bureau Agents on 
January 20, 1950. 

(Brief, page 16; 100-24628-80) 



Pages 56-57 — In commenting on the testimony of Louis Budenz, the 

report contains the statement, "The subcommittee also notes 
that only since this investigation and the publicity con- 
cerning Lattimore in connection therewith has Budenz given 
information to the FBI concerning Lattimore, even though 
Budenz has been reporting for several years to the FBI on 

various Communist activities and personalties Similarly 

in the case of Ealdore Hanson, Budenz admitted that Hanson 
was named by him as a Communist for the first time during 
the course of our proceedings." 

This is an accurate statement, on April 15, 1950, Louis Budenz 
advising that he had never mentioned to the Bureau what he knew about 
Lattimore prior to March 27, 1950, because his information was "flimsy" 
and "not legal" and he had devoted most of his time to furnishing legal 
evidence. (100-21*628-725,727) 



Pages 66-67 — "A summary of the files of the FBI pertaining to Owen 

Lattimore, prepared by that organization, was made available 
to members of the subcommittee for review. Whereas this 
summary indicated Lattimore 1 s association and contact with 
some individuals of known and alleged Communist and pro- 
Communist views, there was no evidence therein proving 
Lattimore himself to be a man of willful pro -Communist 
actions or views. The evidence did not show him to be 'a 
top Soviet espionage agent 1 or a member of the Communist 
Party or Communist underground. The information concerning 
Lattimore, testified to by Louis Budenz, was not in the 
possession of the FBI, according to Budenz* own testimony, 
at the time members of this subcommittee reviewed the 
summary. ... 
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"The foregoing discussion of the information available 
to us (this phrase apparently includes information set 
forth in the FBI summary) is quite devoid of any proof 
that Mr. Lattimore was 'one of the top Communist agents. 1 " 

This statement is misleading in that it does not properly reflect 
the information made available to members of the subcommittee. On March 
23, 1950, there was delivered to Mr. Clive Palmer, of the Criminal Division, 
a memorandum to Mr. Peyton Ford, dated March 22, 1950, with which was trans- 
mitted an eleven-page summary memorandum on Owen Lattimore. This memorandum 
was displayed to members of the subcommittee. It contained biographical 
information concerning Owen Lattimore, as well as information concerning 
his association with the State Department and the United Nations. The 
memorandum also referred to reports from various sources indicating 
Lattimore 1 s alleged implication in Soviet intelligence activities. In 
this connection, however, it was noted that although an extensive inves- 
tigation had been conducted between March 19^9 and the date of the 
memorandum, no tangible evidence had been uncovered to corroborate the 
allegations or to indicate that he was involved in Soviet espionage activity. 
The memorandum made reference to a number of allegations concerning 
Lattimore, indicating his reported affiliation with Communist-front groups, 
participation in Communist-sponsored activity, and association with known 
or suspected Communist Party members and individuals suspected of having 
acted as Soviet agents. (100-24628-264) 



Page 68 "Senator McCarthy also said this:.... 1 It will be re- 
called that J. Edgar Hoover at the time said this was a 
"100-percent airtight case against Service, Roth, and 
their co-defendants." * ... .The Department of Justice has 
advised the Department of State that Mr. Hoover never made 
the widely publicized statement that there was a 1 100-percent 
airtight case 1 against the Amerasia defendants. (Footnote— 
This letter will be found printed in the subcommittee 
record.)" 

/\\ In this connection, by memorandum dated May 23, 1950, you protested 
against such use of your name, particularly when that use did not accurately 
reflect your views. For the information of the Attorney General, you pointed 
out that on April 12, 1950, John Stewart Service, one of the subjects in 
that investigation, had asked if you had made a public statement to the 
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effect that the case against him was a hundred per cent airtight. Under . 
date of April 18, 1950, you advised Mr. Service that you had made no 
public statement on the Amerasia case since the period wherein the arrests 
occurred, and pointed out to him that the FBI did not pass on the evidence 
it collected during its investigations but that such evidence was turned 
over to the Criminal Division of the Department of Justice. You advised 
Mr. Service, "I presume that they (meaning the Criminal Division of the 
Department) must have been satisfied with the evidence presented to them 
by the FBI as they authorized the arrests to be made in this case." 

You also pointed out to the Attorney General that on May k, 
1950 > you had informed Mr. Peyton Ford that you could not approve his 
proposed answer (subsequently released by the Department of State) to 
an inquiry on May 1, 1950 > from Mr. John E. Peurifoy, of the Department 
of State, as to whether you had publicly stated that the case was a 
hundred per cent airtight. You advised the Attorney General that in your 
communication of May ^, 1950, to Mr. Peyton Ford, you pointed out that 
in the event you had been asked at the time the arrests were made whether 
you thought we had an airtight case, you would have stated that you 
thought we had, and that if asked today you would have to so state. 



IT 



Pages 68-69- — "Senator McCarthy also said this: - 

W, I have another statement which I had a great deal of 
difficulty getting. I had no difficulty obtaining the infor- 
mation from this man, but he was extremely reluctant to sign 
a statement, fearing that his job might be endangered if he 
did so»»«»« 

"•He gave his consent to his name and this statement being 
given to the FBI# We had to promise him, however, that his 
name would not be given to this committee 

"•Then I have another statement gotten under almost the 
same circumstances, which is being turned over to the Bureau* 

"The Department of Justice furnished the following information 
concerning the June 2, 1945 meeting at Lattimore»s home to which 
Senator McCarthy referred," (thereafter the report set forth 
information obtained f rom the Department of Justice concerning 
the two statements)* 

In referring to the meeting at Lattimore v s home on June 
2, 1945, the report states t 

"The FBI found no evidence during its most thorough investiga- 
tion of the Am eras ia case to indicate that any Government documents 
were involved in this incident*" 

On March 30, 1950, Senator McCarthy furnished to the Bureau a 
two -page, handwritten, signed statement dated March 26, 1950, unattested, 
of Alberta &• Carter and a one-page, handwritten, signed statement, undated 
and unattested, of her husband, George F # Carter, a Professor at Johns 
Hopkins University, Baltimore, Maryland* The statement of George F. Carter 
appears to be an addendum to the statement of Alberta R« Carter and both 
statements set forth information concerning the visit of the Carters at 
the home of Owen Lattimore in "June, 1945" when John S« Service and Lieutenant 
Andrew Both were also present* The remarks of Senator McCarthy concerning 
the acquisition of these statements tended to convey the erroneous impression 
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that the information embodied therein was first acquired by him at that time* 
In f act, on February 9, 1950, George F # Carter was interviewed by Bureau 
representatives, at which time he furnished information in considerable detail 
concerning Owen Lattiaiore as well as detailed information concerning the 
Carters 1 Sunday afternoon visit in "June, 1945" at the home of Lattimore when 
John S, Service and Lieutenant Andrew Both were also present. On the 
occasion of this interview, George F« Carter exhibited a willingness to 
assist in any way that he could though he made the request that his identity 
be kept cojaf identiaU ~ (100-24628-155) 

On April 6, 1950, Mrs* George F # Carter was interviewed by Bureau 
representative^ at which time she could add no information of value concerning 
the "June, 1945" visit at the Lattimore home to that which had been furnished 
by her husband on February 9, 1950, (100-24628-522) 



* * * * * * 



Page 70 "Senator McCarthy also referred to an affidavit covering testimony 

which could be given by a former general in the Red Army««*»* The 
affidavit was turned over to the FBI by Senator McCarthy # The 
Department of Justice has advised, with reference to this, in the 
following termss ••«••* (Thereafter was set forth information 
"purported" to have been given by the former general in the Red 
Amy to an investigator for Senator McCarthy) . 

On March 50, 1950, Senator McCarthy furnished to the Bureau a 
document entitled, "Expected Testimony from Alexander Barmine" reflecting 
that while he was a general in the Red Army and in Moscow, he learned from 
"General Bersin, " a high official in Soviet Intelligence, that excellent 
success had been obtained through the Institute of Pacific Relations which 
the Soviet Intelligence, through Communists in the United States, had taken 
over* During this conversation which occurred in the middle 1930's, "General 
Bersin" mentioned in particular Owen Lattimore and one Joseph Barnes as 
Soviet men connected with the Institute. A handwritten notation on this 
document reflects that the information therein was related to Donald A* 
Surine by Alexander Barmine on March 29, 1950, 
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Alexander Gregory-Graff Baraine, a former Soviet diplomatic 
official who defected from the Soviets in 1937 and entered the United States 
in 1940, upon interview by Bureau representatives on December 14, 1948, 
furnished information to the effect that General I. Berzine had, while 
Baraine was in Moscow, mentioned that the Soviets had some Americans working 
for them in China* Baraine named Owen Lattimore as one of the individuals* 
Barmine was reinterviewed by Bureau representatives on March 27, 1950, at 
which time, he enlarged upon the previous information he had furnished con- 
cerning Lattimore and placed Lattimore in a Soviet Military Intelligence 
network in China, which used as. a cover for its operation, the Institute 
of Pacific Relations ,. (100-127090-46; 74-13333-1146j 100-24628-264, 267, and 1222) 

♦ * * * * * 



Page 71~ —-"Senator McCarthy further stated on the Senate floors 

^tl have before me another affidavit, the original of which 
is being handed to the FBI ■•••••He states that Lattimore was a 
leader in several pro-Russian student uprisings in China, »" 
(The report then quoted information concerning this allegation, 
noting that it had been received in a communication from the 
Department of Justice which is printed in the record). 

On March 30, 1960, Senator McCarthy furnished the Bureau a five- 
page, handwritten, signed statement of Upton Close, dated "Mar, 1950" in 
which it appears that Lattimore, in the early 1920 , s, was involved in 
several student uprisings in China along withother Chinese students* 
It was also indicated in the statement that Lattimore enjoyed a kind of 
leadership in the group. 

On April 1, 1950, Upton Close, McLean, Virginia, was interviewed 
by Bureau representatives concerning Owen Lattimore. Close advised that 
he first knew Lattimore around 1920 in China, at which time Lattimore was 
associated with Young Chinese students who became more and more taken over 
with Communist activity, Lattimore was considered somewhat of a leader 
and was an inspiring factor in these Chinese students uprisings, Mr, 
Close also advised that he had no knowledge reflecting that Lattimore was 
engaged in espionage for the Soviets, but felt that he was a Communist 
and that he had been a member of, and in contact with "Communist cells*" 

(100-24628-279) 
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Page 72 In its conclusion concerning Owen Lattimore, the Committee 

reported that they found that Lattimore was not now and never 
had been in any proper sense an employee of our State Depart* 
ment; that he had no controlling or effective influence whatever 
on our Far Eastern policy; and that they found no evidence that 
he was the "top Russian spy" or any other sort of spy. In this 
connection, the report contained the statement: 

"We have every confidence that were Mr. Lattimore an 
espionage agent the efficient FBI would long since have taken 
action against him. The fact that it has not done so and 
the further fact that we have seen a summary of the FBI's in- 
formation concerning Mr. Lattimore confirms our opinion in 
this respect." 

These latter conclusions, in so far as they concern the FBI, are, 
of course, unwarranted. As mentioned above, it is not within the province 
of the FBI to institute prosecutive action against a subject of investiga- 
tion, nor can the FBI summary of March 22, 1950 (since supplemented by 
additional investigation) be properly construed as a clearance of Lattimore 
in connection with the charges made against him. 



Page 73 "Owen Lattimore is a writer and a scholar who has been 

charged with a record of pro-Communism going back many years. 
There is no legal evidence before us whatever (this apparently 
includes information set forth in the FBI summary) to support 
this charge.... 

"... .we are compelled to comment that in no instance has 
Mr. Lattimore on the evidence before us been shown to have 
knowingly associated with Communists." 

The nature of the FBI summary of March 22, 1950, has been set 
forth previously in this memorandum. It is true, however, that the memo- 
randum in itself does not constitute "legal evidence." 

* * * * * * 

NOTE : Page 62, of the copy of the report as submitted to the Bureau, 

is missing and consequently has not been reviewed. 
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F REDERICK L. SCHUM&N 
(Page 75) 

The Subcommittee found that Frederick L. Schuman has never been 
an employee of the State Department and that his only connection with the 
Department was to deliver a one hour lecture at the Foreign Serviee 
Institute on June 19 i 19U6* 

JOH N STEWART SERVICE 
< (Pages 

This repbrt of the Subcommittee stated that the charges against 
John Stewart Service have a dual character: (1) that he is pro-Communist 
as indicated by (a) his reports from China during the period 19U3 to April, 
19U5* in which he allegedly advocated the cause of the Chinese Communists, 
and (b) his associations during the same periodj (2) that he was involved 
in the . abstraction of Government documents in connection with the Amerasia 
case* 

During the discussion of Service's connection with the Amerasia - 
case, it was stated that Senator McCarthy made the allegation, both as a 
witness and on the floor of the Senate, that "The FBI then took over and 
reported . that in the course of its quest it was found that John Stewart 
Service was in communication from China with Jaffe In this connection, 
the following similar statement is attributed to Emanuel S. Larsen in his 
article in Plain Talk: "The FBI then took charge of the affair* As 
established by Congressmen Dondero, the Government agents spent several 
months on the case* In ^Ehe course of their quest, it was found that John 
S. Service was in communication from China with Mr. Jaffe. 11 We, of course, 
did not show that Service was in communication from China with Jaffe. In \ 
later referring to this statement attributed to both Senator McCarthy and 
Larsen, the Subcommittee report states, "The evidence reveals that Mr« 
Service did not contact Jaffe from China* The allegation to the contrary 
is based on Larsen 1 s Plain Talk article, which was repudiated by him. 11 

On Pages 8i| and 8$ of the Subcommittee report are set out brief, 
statements of Service 1 s 'activities on some of the days he was covered by 
physical surveillance* Then follows an esqplanation by Service of meetings 
shown by the surveillance* The Subcommittee report states: "This explana- 
tion by Mr. Service before us of his contacts with the other subjects in 
the Amerasia case is almost an exact duplicate of that given by him before 
the grand jury. It is significant to us that, at the time Service appeared 
before the grand jury, he had no knowledge of the physical surveillance, or 
at least no knowledge of what it revealed. Yet his explanation accounted 
for every meeting reported by the FBI. When this is coupled with the fact 
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that his explanation was verified by the FBI and found to be correct, no 
other conclusion can be made but that we, like the grand jury, must find 
that the e&planation is consistent with complete innocence." Prior to his 
appearance before the grand jury, Service, of course, did give a lengthy 
statement to Agents during which he furnished much of the material covering 
his meetings and contacts* 

On Pages 87 and 88, tinder the caption "Technical Surveillance," is 
set out a partial transcript of conversation between Service and Jaffe in 
Jaffe 1 s hotel room on May 8, 19U5, and this transcript is referred to as a 
f "verbatim quotation" by the Subcommittee in its report* It is noted that on 
Page 87, one statement is attributed to Service when actually our transcript 
reflects that the statement was made by Jaffe j this statement is, "I guess 
these are the only things," and it is made during a discussion of what the 
Chinese were doing at San Francisco. Then too, throughout the reporting of 
this transcript in the Subcommittee report there appear some changes in 
punctuation, bat not to the extent that it appears that the meaning of the 
text is changed* On Page 88, in reporting a statement of Service, following 
a space left blank to indicate an unintelligible word or words, the words 
"something skipped" have been inserted and may be interpreted as words spoken 
by Service. 

Following the "verbatim 11 account of the recording, there is set 
out "several statements prepared by the FBI" which, in summary form relate 
additional conversation between Service and. Jaffe. 

On Page 91, it is reported that Mr. Brookes Atkinson appeared 
before the State Department Loyalty and Security Board as a witness and 
verified statements made by Service concerning an article prepared by 
Atkinson regarding General Stilwell 1 s recall* Service had explained that 
Atkinson had written a story in the -New York Times for October 31, 19UU, 
which contained the gist and the only important part of the story regarding 
General Stilwell f s recall} that he (Service) had returned to the United 
States with Atkinson and had read the draft of his article while traveling. 
Following Service f s apprehension by Bureau Agents, it should be noted, 
Atkinson had been, quite critical of the Bureau* 

On Page 91, the following is also set out: "It is most significant 
to note that MT. Service arrived in Washington — April 12, 19k5 — and the 
date the FBI first found him in contact with a subject in the Amerasia case — 
April 19, 19U5. On March 11, 19^5, the OSS raided the offices of Amerasia 
and found there were numerous Government documents therein. Service pointed 
out that, manifestly,' Jaffe 1 s .source of Government documents had been fully 
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developed by ttettime, which was prior to Mr. Service's return to the 
United States* life note in this regard that on April 18, 19U5, the FEE 
had a conference with General Holmes of the State Department and Major 
Correa of the Navy Department.. At that time, the Bureau indicated that 
it was ready to present it for such prosecutive action as the Department 
of Justice might think proper. On this date, Service had not yet met 
Jfiffe, Mitchell, or Larsen and had met Mark Gaynifor the first time on 
that day....". 

In concluding its report of the case of John Stewart Service, the 
Subcommittee stated, "We have carefully considered the evidence and conclude 
that John Stewart Service is neither a disloyal person, a pro-communist nor 
a security risk. We have been particularly impressed with the frankness 
and cooperativeness of Mr. Service in his appearance before us. Many 
questions with hidden implications have been asked him about events that 
transpired many years ago. Never did he seek to avoid answering on the 
ground he could not remember but always gave this subcommittee the benefit 
of any recollection he might have. In addition, he waited his immunity and 
voluntarily appeared before the grand jury in August of 19U5>» After hear- 
ing all the facts, the grand jury unanimously voted not to indict Mr. Service. 
We could not fail to be impressed also by the almost continuous scrutiny to 
which he has been subjected during the last five years. He has been cleared 
four times by either the State Department Personnel Board of the State 
Department Security and Loyalty Board." Continuing, the Subcommittee 
reported, n We have also found significant the fact that Emmanuel S. Larsen 
admitted to the FBI that he had furnished Jaffe with the eight ozalid copies 
of the Service reports found in Jaffe 1 s brief case when he was arrested. 1 * 
in a signed statement given to Bureau- Agents on June 7> 19U5, Larsen stated 
that he last saw Jaffe on Monday, May 28th, 19U5, at the Statler Hotel and 
at that time he did not give him any documents. ^That evening, Jaffe visited 
him at his home and he showed him two State Department reports by .Jack 
Service. Jaffe expressly asked for Service's last reports, according to 
Larsen, which he apparently knew. Larsen admitted that in addition to these 
two reports, he had in the past given Jaffe a number of classified documents 
to read and they may have numbered six to ten documents in all. 



H&RLOW SHAPLEY 
(Page 9h) 

Inquiry by the Subcommittee established that Dr # Harlow Shapley 
is not an employee of the Department of State in any real and proper sense. 
He was appointed a member of the United States delegation to the Preparatory 
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Conference for UNESCO at London in 19k$* On May 20, 19k? 9 and June 27, 
19ii7, Shapley was designated by the Executive Comndttee of the American 
Association for the Advancement of Science and was appointed by the Secretary 
of State to serve as a representative of that association on the United 
States National Commission for UNESCO* His term expired April 15, 1950. 
The Subcommittee stated that within the proper purview of its inquiry, no 
consideration need be o given the charges made against Dr* Shapley* 



JOHN CARTER VINCENT 
(Page 95) 

The Subcommittee disposed of McCarthy^ allegations concerning 
Vincent in two paragraphs, stating that "we have carefully reviewed the 
loyalty file concerning Mr* Vincent and the McCarthy charges are absurd ' / 
on the basis thereof* The investigation of Mr* Vincent does not show him 
to be disloyal or a security risk.* / 

In stating that the loyalty file concerning Vincent had been 
reviewed, it is believed that the report has reference to the State Depart- 
ment security file pertaining to him* lou will recall that the Bureau is 
conducting a loyalty investigation of v incent following submission of 
available data to the Department for an opinion as to whether such an 
investigation should be conducted* After consulting the State Department, 
the Department advised that we should proceed with a loyalty investigation* 



CBftBGESJirTTH BESB5CI TO "FffT CHART", 
(Pages 95 and 96) 

The Subcommittee here refers to the speech T^y Senator McCarthy 
before the Senate on June 6, 1950, where he presented a photostatic copy 
of a page of a report stated to be based on an FEE chart, allegedly 
indicating "Agents," "Communists," »Sy$pathizersj! and "Suspects," as employed 
in the State Department* The Subcommittee states that while these charges 
are not before the Committee, a. great deal of publicity has been accorded 
the so-called FBI Chart and in view of this situation it is believed that 
the facts of the matter should be set forth* Thereafter, there is quoted a 
portion of a letter dated June 28, 19^0, from Mr* John E. Peurifoy, Deputy 
Undersecretary of State, identifying the report in question as having been 
prepared by Mr* Klaus, then assigned to the Office of the Assistant Secretary 
for Administration, in connection wLth a survey of Departmental security 
investigations* It is observed that on Pages 29 and 30 of the Klaus report, 
reference is made to a chart alleged to have been prepared. by the FEE* Mr* 
Peurifoy thereafter states no such chart was ever received by the Department 



of State from the FEE, nor was. such a chart ever prepared by the FBI 3 that 
it had been conclusively determined that the chart was not prepared by the 
FBI but was prepared as an investigators working document in the Depart- 
ment of State in 19k6 and by employees of the Department of States that 
the writer of the report drew the unintentional erroneous conclusion that 
the chart was prepared by the FEU Mr# Peurifoy makes reference to a 
letter dated June lb, 19^0, addressed by the Director to the State Depart- 
ment advising that the FBI did not send any such chart to the State 
Department and made no evaluation of information as was indicated in the 
Klaus report* This letter dated June ll±, 19f>0, addressed by the Director 
to Mr. James E. Webb, Undersecretary of State, is quoted verbatim in the 
Subcommittee 1 s report. It is also noted that Mr. Peurifoy 1 s letter to 
the Subcommittee of June 28, 1950, assures the members that none of the 
employees named on the chart in question are presently employed by the 
State Department except those who have since been investigated and who 
have been checked and evaluated under the Loyalty Program. 

Additional details concerning the State Departments repudiation 
of Senator McCarthy's comments concerning the chart in question are contained 
in State Department .releases of June 6, and June 9, 19^0, reproduced in 
Appendix 17 of the Subcommittee's report* 
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AMERASIA CASE 
(Pages 96-lUU) 

The Amerasia Case is covered in the report made available by the 
Tydings Committee beginning on page 96 and ending on page 144* 

A review has been made of these pages for any items which are 
critical of the Bureau, any inaccuracies as to the facts of the case as 
they are known to the Bureau, and for any other matters which are of 
interest to the Bureau. The following have been noted: 

Page 101 
— — — — » 

Mr. Mclnerney f s testimony under footnote #324 shows that the Bureau 
took over the investigation on a twenty-four hour basis beginning March 12, 
1945 • This statement is inaccurate because the Bureau did not receive the 
case until March 14, 1945, and the investigation was commenced on the follow- 
ing day, March 15, 1945 • 

Page 102, last paragraph, and first paragraph top of page 103 

This part of the report covers the Bureau 1 s answers to questions 
asked by Senator! Tydings in connection with this case* 

"QUESTION: Were any employees of the State Department seen giving documents to 
other persons on the outside? 

"ANSWER: While actual physical delivery of documents was not observed, 
the fact remains that hundreds of classified documents were recovered from 
unauthorized persons on June 6, 1945* Larsen and Service were observed in 
frequent contact Tivith Jaffe and Roth. Service also met with Mark Gayn and 
has stayed in his New York apartment* Both larsen and Service have admitted 
giving documents to Jaffe* Larsen and Service were also observed carrying 
envelopes or a zipper case out of the State Department. As a further illus- 
tration of the operations of this group, Service met with Jaffe in a hotel 
room on May 8, 1945* Service discussed military, political, and policy 
matters with Jaffe and cautioned him by saying:. f Well, what I said about 
the military plans is, of course, very secret. ■ « 

It is noted that the answer to the above question is the same 
as the answer to question #5 contained in the statement furnished to the 
Tydings Committee by Messrs. Nichols and Ladd on May 31, 1950; however, 
the following was omitted "(as we are advised by departmental attorneys, ) « 
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It is also noted that footnote #328 on page 103 states that the 
statement attributed to Service was not available to the Department of 
Justice for utilization before the Grand Jury inasmuch as the report con- 
cerning the conversation between Jaff e and Service was received by the 
Department of Justice with the following caveat from the Federal Bureau of 
Investigation, "Most of the foregoing information regarding the contacts 
made by the various principles and documents which were exchanged were 
obtained through highly confidential means and sources of information 
which cannot be used in evidence 

The report covering the conversation between Service and Jaffe 
at the Statler Hotel on May 8, 19^5 (report of Special Agent Logan J. Lane, 
Washington Field Office, dated 5-26-45) , did not contain any statement as 
set forth above; however, Bureau letter to Mr. Tom Clark of the Department, 
dated May 29, 19^5, which outline^ the facts in this case as of that date, 
did contain such a statement verbatim on page 8, paragraph 2, under the 
heading "Evidence." (100-267360-237, 260 p. 8) 

»HHHHHHHHHBHHHHHHHH6 

Page 103^ footnote #331* and page 10h t paragraph 7 

Mr. Mclnerney, according to his testimony as shown in footnote 
#331* page 103, stated as follows: 

"When the case came to me on May the 29th, I was aware, of 
course, of its inception and thg nature of the manner in which 
it started, and as we had done in other cases during the wartime, 
we authorized prosecution even though we knew that the evidence 
was tainted, and we authorized prosecution because the Bureau had 
been very successful in obtaining concessions and admissions which 
obviated the necessity of having to tender this evidence or offer 
it in court, and those were the two conclusions I came to on May 
the 29th, or three conclusions. 

"One, that the case was vulnerable because of its inception on the 
part of OSS; Two, that in evaluating the legal evidence, which 
largely consisted of physical surveillance only, that we did not 
then have sufficient evidence to authorize prosecution. 

"The third conclusion was that since the Bureau has obtained 
concessions and admissions in over 80 per cent of its cases, 
that with the usual break in the prosecution here, we would 
get incriminating admissions and concessions which would obviate 
a trial, and show the need tot presenting or tendering this 
evidence " 
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Page 104 paragraph 7 



The report then goes on to state that Mr. Mclnerney in explaining his 
authorization of prosecution stated that he did so "since our experience has 
already been that we can make a case on an apprehension and search*" The report 
further states that it appears, therefore, that, while realizing insufficient 
legal evidence was at hand, Mr. Mclnerney authorized prosecution on the theory 
that a search conducted incident to the arrest of the six subjects would produce 
the required evidence, taken with the possibility of securing confessions following 
the arrests . The report also says that Mr* Mclnerney authorized prosecution 
despite his feeling that the case might be vulnerable and the evidence developed 
also would be held inadmissible in a Court proceeding by reason of the investi- 
gative techniques that had been employed by OSS and FBI* 

Page 107 footnote 345 

Mr, Mclnerney testified that as early as June 27, 1945 tr We were being 
inundated with threatened motions to suppress the evidence, bills of particulars 
and return of the property, etc*" 

This is the first knowledge the Bureau has received that any of the 
attorneys for the subjects had considered filing a motion to suppress the evidence 
at a date as early as June 27, 1945 ♦ It will be recalled that Larsen filed such 
a motion on September 28, 1945« 

Pages 118 to 122. 

The committee report states the Department did not prosecute Jaffe, 
Larsen and Roth after the other three, subjects had been no^billed by the Grand 
Jury for the following three reasons: . 

1« Larsen filed a motion to suppress the evidence on September 28, 
1945 claiming the FBI had entered his apartment illegally prior 
to the date of his arrest, 

2, The Department had the belief that Jaffe's attorney might file 
a similar motion as to the iimerasia Offices, thereby destroying 
the evidence against Jaffe and the- other subjects. Having this 
belief , the Departoent decided to enter into an immediate 
agreement with Jaffe f s attorney to plead him guilty on 
September 29, 1945, before Jaffe «s attorney had a chance to 
change his mind. 
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3* The Department attorneys had interviewed larsen and Jaffe and 
neither of them offered any information to strengthen the case 
against Roth and, therefore, the Department entered a nolle 
prosse as to Roth* 

Page 130 paragraph 6 

The report stated as follows: 

"On September 28, 1945 the Criminal Division was infomed 
that Larsen ! s attorney was about to file a demurrer, motion to 
quash the indictment and an application to suppress the evidence 
obtained from the search of Larsen ! s .apartment*' 1 

"Representatives of the Criminal Division conferred with 
FBI officials on the morning of September 28, 1945, and it was 
generally agreed that the case was in serious jeopardy. A number 
of suggestions were made and discarded*" 

The above statement as to a conference between representatives of the 
Criminal division and FBI officials on the morning of September 28, 1945, is 
false ♦ The statement as made here would lead one to believe that the Bureau 
and Departmental Representatives had conferred as to what steps should be taken 
with respect to Larsen f s motion*. However, if any conferring was done and 
suggestions made, the Bureau had no part* The true facts are as follows: 

By memorandum dated September 26, 1945 the Bureau notified, 
the Attorney General that Mr* E. R* Sager, Manager of Larsen f s 
apartment told an Agent of the Washington Field Office on 
September 25, 1945 that he had admitted' to Larsen on the 
previous date that he had afforded Agents of the FBI access 
to Larsen* s apartment. This information was furnished to the 
Attorney General with the suggestion that if a Departmental 
Representative would talk to Sager, that Sager would be 
instructed" to call at the Department of Justice* No further 
action was taken by the Bureau at that tiire* 

(100-267360 serial 685) 

Page 131 

Disposition of Case Against Larsen 

The report stated, «*With the case of Jaffe safely disposed of in what 
was considered a manner satisfactory under the circumstances, the Department 
was still confronted with a motion to suppress filed by Larsen* A number of 
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conferences were held with the attorneys for Larsen and Roth In an effort to 
obtain pleas of guilty but without success. Larsen' s attorney at first took 
the position he would not consider a plea until his motion to suppress was 
decided. 

"The time for filing the Government's response to the motion to suppress 
was deferred. In response to the motion, the Government would have been obliged 
to admit the illegality of the search and seizure. However, the necessity for 
m a ki ng this admission was averted when Larsen 1 s counsel finally offered to 
plead his client nolo contendere if he could receive some assurance that only a 
moderate fine would be imposed. He pointed out that Larsen had been imposed 
upon by Jaffe, that he had lost his Government position which he had held for 
10 years, that he was unemployed and penniless, and that he had a wife and 
family dependent upon him. 

"The Government was aware of these facts and finally agreed, if con- 
sulted by the Court to recommend a fine of $500. This position was taken largely 
because of the above factors and also because we realized that Jaffe was the 
main culprit, that he had corrupted Larsen and was responsible for his plight, 
and that it would be manifestly unjust for Larsen to receive a sentence greater 
or even equal to that imposed upon Jaffe . Larsen entered a plea of nolo con- 
tendere on November 2, 19^5 and was fined $500, as recommended by the Government." 

IHHHHHHHHHHHHHHHHHHHHHt 



Pages 131 to 133 

Disposition of Case Against Roth 

The report stated, "Only the case against Roth now remained. This 
case was very weak and depended on several pages of handwriting and typewriting 
(identified as Roth's) of what appeared to be official documents. On September 
27, 19^5 > Roth had filed a demurrer attacking the indictment and a motion for a 
bill of particulars . Argument on these motions had been postponed from time to - 
time. 

"At the time the Department offered to accept pleas of guilty from 
Jaffe and Larsen the Government's attorneys informed their counsel that Jaffe 
and Larsen would be examined by the Government counsel in an attempt to try to 
strengthen the case against Roth. This was done and both men were interviewed 
in November and December, 19^5 . 

"Larsen, interviewed with respect to Roth's complicity, was unable to 
make any contribution except that Roth arranged the introduction between him and 
Jaffe early in V^k while both he and Roth were employed by ONI* He could not 
implicate Roth in the conspiracy and as a matter of fact his statement tended to 
exculpate Roth, a result for which he had no known motive. After relating the 
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facts as to how he was introduced to Jaffe and Roth in March, 19^ Larson stated 
that at no time did Roth and he ever discuss Larsen 1 s transactions with Jaffe, 
nor did he and Jaffe discuss them in the presence of Roth. Larsen stated that 
he had no facts whatsoever that would indicate that Roth knew that he, Larsen, 
was supplying documents to Jaffe. Larsen said that Roth never saw him give Jaffe 
any material nor saw Jaffe give any, material to him (Larsen). Larsen further 
stated that he never saw Roth deliver anything to Jaffe, and that Jaffe never 
told him that he, Jaffe, was getting any material from Roth; nor did Roth ever 
tell Larsen that he, Roth, was giving any material to Jaffe. Larsen did 
mention one incident which occurred early in 19^5. He said that he saw Roth 
leave the Navy Department, with a large envelope filled with something; that 
Roth stated he was having lunch with Jaffe and that on the return of Roth he 
had nothing in his hand. Larsen asserted that whether Roth gave the contents 
of the envelope to Jaffe or what was in the envelope he, Larsen, does not know. 
Later Larsen corrected the date of this incident and said that it must have 
been late in 19kk rather than in 19^5. 

"Jaffe, a long-time friend and associate of Roth completely absolved 
Roth of any knowledge or participation in the matter and explained how Roth 
happened to copy several documents for him. This the Department expected since 
it was not naive enough to expect Jaffe to implicate Roth. 

ii 

"While the physical surveillances showed meetings between Roth and 
some of the others, he was never observed transmitting or receiving Government 
documents. Several of these meetings were of a social nature. There was no 
evidence that Roth unlawfully removed any Government documents. Moreover, 
since the defendants were charged with conspiring to embezzle and remove 
Government documents, essential elements of the offense were the entering of 
each defendant into the agreement to commit those unlawful objects of the 
conspiracy, with knowledge of the existence thereof and intent to further its 
purposes in some manner. The prosecution would have had to prove these essential 
elements to secure convictions. As regards Roth, there was no proof that 
he entered into such an agreement with others, or that he had the knowledge 
and criminal intent to make a person a member of a conspiracy. 

"In view of the state of the evidence above outlined, the decision 
was reached that the case against Roth could not be successfully prosecuted. 
After several postponements of hearings . on motions brought by Roth's attorneys, 
and after an unsuccessful effort was made to place it on the pending inactive 
docket, the Government was forced to nolle prosse the case against him on 
February 15, 19^6." 

XXXXXXXXXXXXXXXXXXXXX 
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Commendatory Statement Concerning FBPs Action in This Case. 



On Page 133 the following paragraph appears in the Report: 

"This report is not intended to qualify the seriousness or gravity of 
this case. The FBI's prompt and vigorous action in face of a situation already 
tainted with illegality was of inestimable service to this country* This report 
only deals with the difficulties of successful prosecution and the bases for the 
decisions made." 

■JHHHHHHHHHHf'JHHHHHHHHJ' 

Pages 138 to 144 

Summation by the Committee 

The Committee summarized its investigation of the Amerasia Case in 
the following five points as set out hereafter: 

»1. It has been asserted that an effort was made to delay the investi- 
gation. The FBI has denied that there was any delay whatever in its investigation 
and that no efforts were made to "fix" the case insofar as the FBI is concerned* 

"2. Similarly, charges have been made that efforts were made to delay 
prosecution. These charges now appear to have stemmed from advice given the 
FBI on May 31, 1945, by the Department of Justice that prosecution should be 
held in abeyance pending the outcome of the United Nations Conference . at San 
Francisco* This fact has precipitated a floodtide of speculation and unwarranted 
innuendos, culminating in the question of whether Alger Hiss 1 hand may have been 
in the picture. It is now crystal clear that the advice received by the FBI to 
hold the prosecution in abeyance originated in a desire of the late Mr. James 
Forrestal, Secretary of the Navy, that the full implications of the proposed 
arrests in the Amerasia case be conveyed to the President in consideration of 
the delicate character of our conversation with the Soviet Union at the time 
and the treatment which the press would accord the case by reason of the 
Communist connections of some of the subjects* Upon learning of the matter, 
the President on June 2, 1945, personally ordered the FBI to proceed at once 
with the case and not to be deterred by instructions from anyone. The State 
Department was equally insistent upon prosecuting the case to the fullest. 
The facts clearly reveal there was no "delay" in handling the case in any 
real or substantial sense. 
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«3* It has been asserted that the Department of Justice failed to 
prosecute the case to the fullest and compromised it to the prejudice of the 
ends of justice* The officials directly responsible for prosecuting the case 
have testified under oath that they had absolutely a free rein in handling the 
case at all stages of the prosecution and were under no compulsion or restraint 
from any source whatever* There is not even a shred of evidence before us 
suggesting the contrary* It appears that the case was handled to the veiy best 
of their ability in the light of the legal and factual problems confronting 
them and their understanding of the law* Certainly common sense and fairness 
entitle Federal officials to the assumption that they have conscientiously done 
their duty, at least until facts to the contrary, not here present, are shown* 
The fact that' some of the defendants did not receive the purishment which we 
today feel they deserved or which we would like to have seen them receive is 
the result of certain incidents of the case which have been heretofore dis- 
cussed and not the result of dereliction on the part of the prosecuting 
officials* Under all of the circumstances of the case, we are constrained 
to suggest that the Department was fortunate in securing the punishment that 
was meted out. 

"4* One of the most snide and disgusting charges in this case has 
been the suggestion that the handling of the Amerasia prosecution by Mr* 
Robert M* Hitchcock may have had a relationship to his subsequently becoming 
associated with a Buffalo, N* Y*, law firm in which an uncle of one of the 
Amerasia defendants, Kate Mitchell, was a partner* There isi Absolutely no 
basis whatever for such a suggestion. The facts are that, many months after 
the Ajnerasia case was disposed of, Mr. Hitchcock was approached for the first 
time by a member of the law firm with a view to his becoming an associate 
thereof to handle a special field of litigation for which he was peculiarly 
well equipped by reason of his trial experience* Significantly, this member 
of the firm had no knowledge of the relationship between his partner and 
Miss Mitchell* 

n 5* There have also been allegations that the appearance of Philip 
Jacob Jaffe for sentencing on Saturday morning, September 29, 1945, was an 
unusual and unprecedented procedure, with the inference that something im- 
proper was involved. The persons who lend themselves to such a vicious 
fabrication do a grave injustice to the presiding judge, the Honorable James M* 
Proctor, in implying that he would permit any improper procedure. 

"The fact of the matter is that in the United States District Court 
for the District of Columbia, a judge is always assigned to duty on Saturday 
mornings. This judge is available for emergency cases and will also, at his 
discretion, handle brief matters for the convenience of counsel* It is not « 
at all unusual for a case to be heard on Saturday morning if the plea is 
changed from "not guilty" to "guilty" and a speedy disposition is desired by 
all parties. Moreover, it is customary for counsel to determine in advance 
that the judge is free and set a time to appear. Therefore, the Jaffe case 
was handled in the same routine manner as many other cases* 
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"There has also been criticism of the fact that the judge -was not ad- 
vised of the ^Communist connections of Philip Jacob Jaffe. Such a criticism 
is the direct result of a misunderstanding of the case* It must be remembered 
that Jaffe was charged with conspiracy to obtain unlawfully Government documents* 
The Government had no evidence of the transmission of these documents by Jaffe 
to others. The only conceivable purpose justifying the use of infonnation 
about Jaffe's Communist connections would be on a theory that it would indicate 
the possibility of a transmission of the information to the Soviet Union. To 
submit such allegations would in effect be an attempt to show that espionage 
had been committed "when a lesser crime was charged and pleaded to, despite 
the fact that no evidence was available to support a charge of espionage* 

"The Government attorneys handling the case were convinced that, unless 
they obtained a plea immediately, no conviction irchatever of Jaffe could ever be 
obtained. They had first received word on Friday, September 28, 1945, that 
Larsen planned to file a motion to quash* They believed that once Jaffe 
learned of the unauthorized entries into Larsen' s apartment, he would immediately 
follow the same procedure* Since illegal entries had been made in the Amerasia 
offices also, they were convinced that legally such a motion would be granted 
and the entire case lost. Therefore, only one alternative remained. They 
communicated, as heretofore discussed, with Jaffe f s attorney and entered into 
a binding agreement to accept a plea of guilty in return for a Government 
recommendation of a substantial fine as the punishment, this agreement being 
made before Jaffe f s attorney could learn of the news about Larsen 1 s motion to 
quash* 

,! The. Government also considered it necessary to have the plea formally 
entered as soon as possible in order to eliminate any possibility that Jaffe 1 s 
attorney would back out on his commitment. ' In addition, Jaffe desired that the 
case be settled immediately, Onee the Government attorneys were before the Court 
with an agreement to recommend a fine, it was manifestly impossible for them to 
argue that the offense was so heinous, because of the subject's alleged Communist 
connections, . that a greater sentence should be imposed. If they attempted to 
do this, it would obviously release Jaffe from his commitment and he would be 
free to withdraw his plea and file his own motion to quash. 

"A further consideration bearing on this question is that the Govern- 
ment in 1945 did not have proof that Jaffe was a member of the Communist Party. 
The most they had was that Jaffe had some Communist connections, which were not 
per se illegal or reprehensible, especially in 1945 when the Soviet Union, at 
least for all practical purposes of public moment, was an ally and friend of 
the United Spates* The allegations of Communist connections would not have 
been legally admissible evidence and thus had no probative significance. 
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"The matter of Jaffe's plea, therefore, resolves itself into a question 
of legal judgment and tactics. If the Department of Justice attorneys were correct 
in their conclusion that the evidence was legally inadmissible and that any delay 
in acting would allow Jaff e to escape without punishment, . they were obviously 
right in their action. If, on the other hand, they made an error in legal 
judgment, their procedure was wrong. Since they choose the fonner, it follows 
that once committed to this course, they could not present the allegations of 
Jaffe*s Communist connections, assuming they should have done so, without de- 
feating their own objective. Therefore, any criticism of the handling of the 
case before the Court is solely a question of the validity of the judgment 
of the Department of Justice attorneys. TfiTe do not feel it incumbent upon us 
to attempt to resolve this legal question, since we find that the Jaffe case was 
presented to the c ourt with the sole intention of furthering the best interests 
of the United States as the attorneys handling the matter in their best judgment 
and honest belief appraised the situation." 



Testimony of Messrs. Ladd and Nichols 

The testimony of Assistant to the Director. D. M. Ladd and Assistant 
Director L; B. Nichols, furnished to the subcommittee. on May 31, 1950, is not 
set out in the report in its entirety. However, from time to time, excerpts 
of their testimony are mentioned in footnotes. It is further noted that in 
Appendix I, which is a statement concerning the investigation by the sub- 
committee, under 10 (c), it is stated that one of the matters gone into by 
the subcommittee was the interrogation of Associate Director D. M. Ladd and 
Assistant Director L. D. Nichols of the FBI concerning the investigation of 
the itaerasia case. It. is stated that these gentlemen advised they were in '.a 
position to supply the full story of the case from the FBI's standpoint and 
that their testimony before the Subcommittee, along with the Hobbs Committee 
record, constituted the complete story. (Appendix I, pages 155, I56) 
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THE SOURCES OF THE CHARGES 
(Pages 144-H3) 

The Committee reported that after an extensive investigation it felt 
in a position to indicate the primary sources of the charges which have been 
made in this case* 

flhAT» ff ft of |grge ynml yer of Communists in the State Department 

The Committee stated that investigatbrs of the House subcommittee, 
considering the State Department appropriation during the Eightieth Congress, 
prepared memoranda concerning 108 individuals based on information contained 
in State Department security files* These memoranda, continued the report, 
did not represent or purport to be a full analysis of the files involved and 
in some instances related to applicants never employed and to cases of 
mistaken identity; four committees of the Eightieth Congress did not regard 
the memoranda as significant or indicative of disloyalty in the State Depart- 
ment and they did not even submit a report concerning them* 

Selections from these 108 memoranda, dressed up to appear more 
sinister and alarming, it was charged, were used by Senator McCarthy as the 
basis for his February 20, 1950, speech on the Senate floor which precipitated 
the investigation and which were presented as information only recently given 
him covertly by "loyal** employees in the State Department* 

Charge That Communists and Other Disloyal Forces in the State 
Department Sabotaged American China Policy 

Three well-defined sources were said by the Committee to have been 
responsible for the charge that disloyal individuals have been responsible 
for the "failure of America f s China policy. 11 These were listed as perversion 
of the testimony of Patrick J* Hurley, former Ambassador to China, before 
the Senate Foreign Relations Committee in December, 1945; Alfred Kohlberg, 
New York City importer; and an article purportedly written by Emmanuel 
Larsen, one of the defendants in the Amerasia case, for the October, 1946, 
issue of Plain Talk. Larsen repudiated the latter article in all essential 
respects, submitting to £he Committee his draft — which bore "little or no 
resemblance to the articles which was published* n The action attributed to 
Isaac Don Levine, editor of Plain Talk, and his associates in connection with 
the article was condemned by the Committee as beneath contempt* 
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THE FACTS BEHIND THE CHARGE OF "WHITEWASH" 
(Pages H9-151) 



The Committee bitterly assails the charge that it had "whitewashed 11 
the investigation into McCarthy's allegations concerning Communists in the 
Government, stating that such charges were an "organized campaign of 
vilification and abuse." The report then gives an analysis of the campaign, 
stating that the factors responsible for such a campaign were: 

1. The necessity of creating the impression that the inquiry 
was not thorough and sincere in order to camouflage the fact that the 
charges made by Senator McCarthy were false and that the Senate and the 
American people had been deceived. The report states that from the beginning, 
Senator McCarthy had sought to leave the impression that the Committee was 
investigating him, instead of the "Disloyalty in the State Department, " because 
it is now known that he had no facts to support his "wild and baseless charges," 
and lived in mortal fear that this situation would be exposed* 

'\ 

2. An effort to force upon the Committee the adoption of unfair 
methods and procedures which would permit the "conviction" of individuals on 
the basis of unwarranted considerations* The report stated that the Committee 
had tried to apply the principles of fair play, and when a charge against an 
individual was publicly made, to give that person a chance to make a public 
reply • The report claims that an attempt was made to force upon the Committee 
the "rankest sort of hearsay testimony, and . then when such testimony was not 
allowed, cries of "whitewash" were heightened • 

3. A third factor in the campaign to create the "whitewash" idea 
was the desire to leave the thought that the Committee was engaged in a cover- 
up of something dark and sinister in the administration. The report states 
that this tactic was a political maneuver designed to obfuscate the fact that 
the proponents of the charge of disloyalty in the State Department were 
without facts, and was thwarted when the President opened the loyalty files 

to the Committee. 

4* The fourth factor in the Whitewash" campaign was the fact that 
a prominent newspaper chain (unnamed) was being sued for libel by one of the 
defendants in the Amerasia case with the result that, by seeking to force 
procedures and findings of a certain character, it was felt the suit would be 
unsuccessful. 
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The Committee's report states that the campaign of vilification 
and "whitewash" had been partially successful due to the following 
considerations: 

!• The fact that until now the Committee has not been in a position 
to tell the truth (about the "whitewash" charges) to the American people* 

2» "Another consideration is the of t~repeated and natural reaction 
of many good people that goes something like this - Well, there must be 
something to the charges, or a United States Senator would never have made 
them. ftt 

3* The third consideration has been the readiness of mapy people 
to believe charges of disloyalty in the State Department by reason of the 
Alger Hiss case* 

4* The fourth and final consideration has been the vague uneasiness 
of many Americans concerning the ascendancy of the Communists in China and 
the decline of the Nationalist Government* The Committee feels that such a 
settiag makes a fertile ground for the people to believe that someone, perhaps 
in our own State Department, may have been responsible for this situation* 
The Committee recommends the State Department "White Paper" to anyone desiring 
to know the real facts concerning American diplomacy in China during 1944-1949* 



GENERAL OBSERVATIONS 
(Pages 151^152) 

The report states that in concluding the report of its investigation, 
it was constrained *to make several observations which were regarded as 
fundamental* The first was that "It is, of course, clearly apparent that 
the charges of Communist infiltration of and influence upon the State Depart- 
ment are false*" The Committee states that "we have seen the technique of 
the *Big Ide, 1 employed by the totalitarian dictators with devastating success, 
utilized for the first time on a sustained basis in our history*" The 
Committee states that it is its sijicere opinion that the charges of the 
character made in this case seriously impair the efforts of the agencies of the 
Government in combatting the problem of subversion* The report states that 
the charges made by McCarthy had succeeded to a great degree in doing what 
the Communists themselves had been trying and were unable to do - divide our 
people here at home and our allies abroad* 
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"We have seen how, through repetition and shifting untruths," 
states the report, "it is possible to delude great numbers of people* " It 
was noted that an analysis of this technique was contained in Appendix 24, 
a review of which follows* 



analysis of the charges made by" senator 
jqseph r» McCarthy 

(Appendix 24, F&ges 296 r 337) 

The Committee notes that on February 9> 1950, Senator McCarthy- 
opened a campaign against the Department of State which of its kind was 
perhaps the most sensational in the history of the United States* "Ui>- 
paralleled in cynical character assassination," reports the Committee, "ranging 
in its application from the President of the TJhited States to minor Washington 
clerks, professionally and expertly keyed to lurid sensationalism, viciously 
unscrupulous in falsely heightening the fears of the public in a time of 
international crisis, versatile, opportunistic, and, at times, desperate, 
Senator McCarthy gave birth to and steadily nurtured a phenomenon designated, 
by coHsnon consent, as f McCarthysim , "» 

Appendix: 24 is a Memorandum analyzing Senator McCarthy's charges 
in four parts: 1* The McCarthy Charges in General* 2* The McCarthy 
Techniques and Methods* 3* The Effects of McCarthyism* 4* The Contradictions 
and Conflicts in the McCarthy Charges* 

1# The McCarthy Charges in General 

Various charges made by Senator McCarthy commencing with his speech 
at Wheeling, West Virginia, on February 9$ 1950, are recounted, followed by 
the Committee's comments regarding refutation of such charges* It is noted 
that in a speech at Chicago oa May 6, 1950, Senator McCarthy included an 
alleged statement t>y J* Edgar Hoover that the Amerasia case "is a 100-percent 
airtight case of espionage*" The Department of Justice denied, adds the 
Committee, that Mr* Hoover ever made such a statement* Before the Senate on 
June 6, 1950, Senator McCarthy charged that the FBI had sent to the State 
Department a chart listing "agents," "Communists," "sympathizers" and "suspects," 
according to the report, which adds that no such chart had been prepared by the 
FBI but had been compiled by the State Department on May 15, 1946* 
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Under this heading the Committee describes Senator McCarthy^ 
most important and shocking technique as the sweeping accusation unwarranted 
by evidence. Listed thereafter are the multiple untruth, manufactured 
evidence, repetition, deliberate perpetuation of confusion, headline 
production and the "Yahoo" (anti-intellectual) appeal* The Committee sets 
forth considerable information in support of these appellations* 

* 

3* The Effects of McCarthvism 

The effects *of any given technique, reports the Committee, may 
not in itself be serious and even the use of a number of themr— with some 
restraint—may be considered a normal phenomenon in the world of practical 
affairs* Ihen, however, these techniques fire used by a United States Senator 
under the circumstances of world crisis, and for the purpose of attacking 
the spokesman for the United States in the field of foreign affairs, the 
effects can be expected to be extremely serious* The Committee then 
declares Senator McCarthy's methods and techniques have undoubtedly confused 
our friends and heartened our enemies; diverted the energies of the public 
and public officials; undermined the procedures of the U+ S« Senate and 
democracy by fraudulent inducement of appointment of a special investigating 
committee; demoralized public servants; and deprived individuals of legal 
redress by making unwarranted charges under cover of Congressional immunity* 

4* Coptradic^ions and Conflicts in the McCarthy Charges 

Ifader this caption the Committee lists a large number of charges 
by Senator McCarthy* and points out what it terms contradictions and conflicts* 
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The Director . July 11, 1950 

D. M. Ladd 

SUBCOWCETESE OF THK SEKATB FOREIGN 
RBLATI0H5 CdMEPTHE 
LOYALTY OF GOVERHMSin EMPLOYEES 




PURPOSE 



To submit for your information the result* of a review of the 
proposed report of the Subcommittee of the Senate Foreign Relations Com- 
mittee concerning information appearing therein which directly relates 
to the FBI or FBI personnel y and to also highlight comments of the Subcommittee • 

At 4:50 FM on July 10, 1950, a copy of the proposed report of the 
SubccqmittBe of the Senate Foreign Relations Committee was made available 
to the Bureau on a highly confidential basis, it being stipulated that no 
copies should be made nor any notations made thereon. 

This proposed report and the attached appendices {consisting of 
337 pages in all) have been reviewed for information which directly relates 
to the FBI car FBI personnel, special emphasis having been placed on such 
information as reflects adversely on the Bureau. In this connection* however, 
it is noted that page sixty-two of the proposed report, as s?ubmitted to the 
Bureau, was missing and therefore could not fee reviewed. 

In leaking this review, no atteapt has been rede to coapare the 
conclusions set forth in the proposed report with the facts as contained 
in Bureau files, and other Mian those which directly concern the Bureau 
no atteapt has been Made to establish the accuracy or inaccuracy of state- 
ments appearing therein* 

Generally, tlaroaghout the proposed report, references made to the 
FBI or FBI personnel are ccmendatoEry, The findings and conclusions of the 
Subcommittee are generally f avorable to the individuals charged by Senator 
McCarthy, and no recoimendations for dismissal are 



ACTION 

The attached memorandum is submitted for your information. 



TCttacbaent 

f:SFF ADDEMDUU - July 11, 19S0 ^ ^? 

r\ Tour attention is particularly called to^pv&f 6 of the 




attached memorandum wherein > is set forth a statement 
with reference to McCarthy* * charge about the stripping 
of the Stat* Department *s files indicating that "the files 
were reviewed by Agents of the FBI and the Department of 
Justice This, of oouree, ie incorrect. 

On page 16 of the attached memorandum, it is pointed 
put that the Department of Justice has advised the 
Department of State that Mr. Hoover never made the widely 
publicised statement that it was a one hundred per cent 
airtight case against the Amerasia defendants. This 
of course is an incorrect statement and while the Depart- 
ment has been advised of the inaccuracy of this, the 
Committee has not. 

On page 86 of this memorandum, it is noted that the 
letter from the Director to the State Department with 
reference to the chart prepared by Sam Klaus was set 
forth in full. 

With reference to the Amerasia Case on page 30 of 
the attached memorandum, it is set forth that representatives 
of the Criminal Division conferred with FBI officials on 
the morning of September SB, 1945, and it u>a* generally 
agreed that the case mas in serious Jeopardy. A number 
of suggestions were Made and discarded. This leaves the 
erroneous impression that the Bureau might have concurred 
in the Department* a handling of the prosecution. 

It is pointed out that the full testimony of the: 
Bureau* S representatives is not set forth in the report. 
Excerpts from the testimony are mentioned in the footnotes. 

It is noted that the question, which mas 7B in the 
testimony, ms changed. This question is quoted and reads 
"*as evidence sought and obtained by entering the apartment 
and premises of the accused without legal process and with- 
out the knowledge of the accused." Mr. Nichols' answer 
was then quoted. 

The nexy question is worded "fere these entries 
of the premises before arrests made by the Agents without 
legal process and without the knowledge of the subjects" 
The words 'surreptitiously** and "stealthily" are not used. 
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INTRODUCTION 

Under the introduction of this report, it la pointed out that on 
February 22, 19$), the Senate adopted Resolution 231, authorising tod direct- 
ing the Senate Committee on Foreign Relations, or any eubceam&ttee thereof, 
to conduct a full and coaplete study and investigation as to whether persons 
who are disloyal to the United States are or have been employed by the Depart- 
ment of State. The Coamittee was directed to report to the Senate at earliest 
practicable date results of investigation and recomendations • If reoemsnd** 
tions included formal charges of disloyalty, the Committee, before making 
recommendation was directed to give the individual open tarings for purpose 
of taking evidence or testimony. In the conduct of this study and investigation, 
the Resolution directed the GoBsaaittee to procure fey subpoena and examine complete 



loyalty and employment f ilea and records of employeee of State Department 
and such other agencies againet whom char gee hava bean heard* 

Purauant to Ree# 231/ a auboomaittee of the Senata Foreign Relatione 
Committee, cooprieed of Senatore Tydinge (Chairman), Gre*&|, Mcltehon, 
Hiekenlooper and kodge, w«* appointed to conduct the invea*t§ation. Beginning 
with public hearinge on March 8* 19$0 $ public or executive hearinge were hold 
on 31 eubeeqpient diya^ ending on <7uly 7* I950 # during the coureo of which 3$ 
witnessea appeared* Additionally, a epeeial subcommittee conaieting of 
Sanatora Green and Lodga interrogated a total of 3k witneeaee both lathe 
United States and abroad* 

The report called attention to the ciretpwatancee behind the Resold 
tlon* referring to Senator McCarthy* a speech on February 9* 1950* at Wheeling, 
West Virginia, when he allegedly atated that although he could not take the 
tine to name all the men in the State Department who had been named aa active 
members of the Communist Party and membere of a apy ring, he had in hie hand a 
lis t of 205 names that were made known to the Secretary of State aa being 
member a of the Comiudat Party and who nevertheless were atill working and 
shaping policy in the State Department! further, that in an interview over a 
radio etatlen at Salt Lake City, tftaflb, m February 10, %9$0$ HeGarthy sai* # 
H L*5t night X diecueeed the Communists in the State Department, X atated I 
had the names of 5? card carrying member* of the Goaemiiiat party** Coi&iderable 
attention is directed to the f act that the number and characterisation of 
Communiata in the State Cepartment had dropped over night from 265 "named aa 
active aembere of the Communist Party tod member* of ,a apy ring* to *57 card 
carrying membera of the Communist party** The report relatea that since 
Senator lfc G arthy hai left the unmistakable inference he had recently obtained 
from unrepealed eourcee in the State Bepiortment the information he waa present 
ing, despite the ineonsistehciea apparent from the outset, an Imediate and 
thoroisgh imeatigation was neoeseairy* Accordingly* Senate Iteaeltttion tfl 
Introduced by Senator Scott V* Luoaa waa adopted* 



COHSgPTXQH OF THK 8yBX?l«XTfgi»g Wf% 

It la pointed out that Beat 231 waa the result of McCarthy* a charges 
and the inquiry oontemplated utilisation of and development of information 
which McCarthy had aasured he had recently obtained; that the Committee had 
not conceived Ita Amotion to be that of atqperceding the Federal Bureau of 
Inreetigatten in ita inveeiigatione of the loyalty of Federal employees or 
of the ffouse Committee on un~*n»rican Activities ♦ 



INITIAL PHASE OF f HI IMQPIRf 
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According to the repeat , the first witne** to appear before the 
subeoamittee was Senator MfcCarfchy who* according to the report , had no 
evidence whatever to submit concerning the individual* discussed by him 
previously but insisted the #rldeneo to support the chargea would he found 
in the loyalty f ilea maintained in the Executive Branch of the Government, 
The report pointa out thia was both interest!^ and significant aince it 
was well known that under the President's Directive of March 13 $ 191$ > the 
release of information developed concerning employee* incident to the 
Loyalty Program waa prohibited* The report stated f rom the vary outaet 
the subcommittee waa subjected by Senator McCarthy 3nd certain segments of 
the press and radio to a campaign of villifieatien probably unparalleled 
in the history of Congressional inveetigationej that .the unwarranted cry 
••whitewash 8 waa raised even before the hearing started and equally unf air 
laid aaliciou* allegation* were made throughout the proceeding* # 

THE STORY OF TBE^91 OASBS" 
^ Pages 

Thia section of the report refer* to the investigation of 108 
loyalty file* of the State Department conducted in 19k7 by investigator* 
for a subcommittee of the House Committee on Appropriation* in connection 
with the State Department 1 * Appropriation Mil for 19MU It point* out that 
a case by case analysis by the Tydings Subcommittee of the 01 Case* referred 
to fcy Senator McCarthy on February 20 f 19#), revealed that all 81 ease* www 
included in the *108 list* | that language employed by Senator McCarthy in 
hi* "81 Caaee* la similar textually to the language used in the counterpart 
case* appearing in the *108 liat* 5 that where variations in the case descrip- 
tions uaed by Senator McCarthy ocefctr* the language had been changed by Senator 
McCarthy to create a more sinister impression and where he changed the facts 
in the case descriptions be had changed them to create worse iapreesions* The 
report further point* out that a review of the 108 memoranda prepared by the 
How* investigator* in %9k7 show* that they were limited to derogatory inform*- 
tion appearing in the file* without reference to information tending to disprove 
allegation* and did not eppear to be concerned with the merit* of the cases 
but dealt merely with the basis for or inadequacy of the investigations* 

The report comments that Senator McCarthy** speech before the Senate 
on ftebruary 20 # 19$), constituted a perversion compour^ied of the State Depart- 
ment 1 * loyalty file* in term* of the situation that prevailed not in 19 $0 but 
back in I9h7 laid that Senator McCarthy had received no under-cover information 
from "loyal* or •disturbed* State Department employees a* he led the Senate 
to believe but his information was beyond all reasonable doubt a •dressed up* 
version of material developed \y the Both Congress ♦ 
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fim fydlnga OoMdttae report bringa ^ttt thi* it w»e confrontad 
with the totioylng epeotaele of four different oonwitteefi of the 80th ' 
Congress, which wae controlled by Serufctor Mc c a^ having 
conaide:red the tery aaifcie files and information which provided ih* predicate 
for th© McCarthy charge©, with none of these co ami tteee ao much aa regard- 
ing the f ituation in one meriting a report far citing a aingle Stats Bepartiaent 
employee as dialoyal* th* f our cdwriltteea of the SGtfa Congrea* referred t# 
are specified aa being the aubooMiittae of the Hou»e Appropriations C&mmittee, 
00th Congraaa lihich originally coneidered the Hat of *108 caeae,* a *ub* 
o<MdLttaa of the Houee Committee on Expend! turea in tha Executive Departments 
which held haarlnga in March, 19140 $ regarding haudling of loyalty daeea by 
tha State Xtopartment * a *0ommlttee of one 11 (Repreeentative Bartal J# Jonloean, 
Republioan, Hlchigan) who mad© a probe into State Dtpartsront eecurity and 
reported thereon to the Houae on Auguat t, I9k& 9 and a eubeoamittee of tha 
Senate Appropriation Goj^aittee, 80th Congresa which, being cognisant of 
the memoranda of the *108 Caeee* had exmiined Secretary of State George C» 
Marahaai regarding the State Bepartaw>nt*e loyalty program* 

Mention la made of the fact that 16% John B# Peurifey of the State 
Department, in testifying regarding the *108 Casaa 1 * before tha subcommittee 
of the H&uee Cotiaittee on R?qpendituret in Eaeecmtive Departiaentij 80th 
Coqgreae, pointed out that oiily 57 of the 108 individual* were then employad 
in the State DefM«rtaant # from thia the tyding* Subcommittee atatea that it 
la clear Senator McCarthy** reference to *$f caM^artying unbare of tha 
Coirtuniat party* was actuiAly a reference to the $1 State Department employee* 
mentioned by to* f^urifey* 
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In this section of the report, mention is made of the review 
of the files concerning the individuals charged Senator McCarthy in 
his speech before the Senate on February 20, 1950, made by members of the 
ladings Subcommittee at the White House* It is pointed out that in 
reviewing the files the Gojonittee members recognised that they sat in 
judgment on the work of the FBI, the State Department Security Staff, the 
State Department Loyalty and Security Board and in some instances the 
President *s loyalty Beview Board, representatives of which agencies had 
previously appeared before the Committee and impressed the Committee with 
their background, character, integrity, and manifest patriotism; that to assume 
any one of these representatives would have been a part to or have countenanced 
in any way harboring in the State Department of persons disloyal to the 
United States would not only have been absurd but unwarranted* However, the 
Committee was also mindful of the charge implicit In Senator McCarthy 1 © 
allegations that an individual or individuals responsible for ferreting 
out disloyal employees, deliberately or otherwise, failed to perform his 
or their official duties* the Committee also realized that the officials 
responsible for making a determination of an employee 'e loyalty Were in a 
much more favorable position to make such a determination and the function 
of the Committee was properly that of passing judgment on an administrative 
finding not unlike the function of an appellate court* A third consideration 
of the Committee in reviewing these files was the standards and criteria laid 
down under the loyalty Program* 

The following quoted comments of the Committee as they appear in 
its report illustrate the general findings of the Committee as a result of 
its review of the files in question and also illustrate comments of interest 
i*ade by the Committee and pertinent references to the FBI: 

"With the foregoing considerations in mind, we have carefully 
and conscientiously reviewed each and every one of the 
loyalty files relative to the individuals charged by 
Senator McCarthy* In no instance was any one of them now 
employed in the State Department found to be a 'card carrying 
Communist, 1 a member of the Oomunist Party or 'loyal to the 
Communist Iferty* 1 Furthermore, in no instance have we found 



"in our considered judgment that tha decision to grant 
loyalty or/and security clearance ha* been erroneously or 
improperly made in the light of existing loyalty standards** 

"What we have f ouhd have been meticulous and comprehensive 
investigations conducted by tha FEE. These investigation* 
have bean eadiaust&ve and provide, in ao far aa humanly 
possible, a thorough going exploration of every avenue 
through which an employee** background and loyalty may be 
pursued and determined, the files reflect a similar 
thoroughness on tha part of the State Departments Security 
Staff. Where loyalty hearing* have been inrolvad* tha 
proceedings have bean pertinent and comprehensive in 
contemplation of tha issues involved.* 

"We are fully satisfied, therefore, cm the basis of our 
atudy of tha loyalty files, that tha State ©apartment has 
not knowingly retained, in ita employ, individual aho have 
been disloyal. 1 * 

lr What tha State Department knows concerning an employee^ 
loyalty is to be found in ita loyalty and security file*. 
These file* contain all information bearing on loyalty* 
obtained from any and all sources, including, of course, the 
reports of full fiald investigation by the F8QU Interestingly* 
in this regard* no sooner had tha President indicated that 
the filea would be available for review by the Subcommittee 
than Senator McCarthy charged they were being 1 raped,* altered, 
or otherwise subjected to a »houe ecleaning This charge was 
found to be utterly without foundation in fact. The file s 
were reviewed by Agents of the FBt tod the Dif>arbment oJ^ 'justice 

aa daveloped g the ippeir* g gg file* wtdeh were reriewedT^ 
W the 8uWc»aaitee> (The underlining has been added to high- 
llgfti this partio&Ur comroanfc as it appears in the Tyding* 
Report* since the comment implies that Bureau Agents actually 
reviewed tha files of the State Department on the individuals 
involved for tha purpoaa of eecartalning whether thay ware 
complete* We, of course^ did not review the S^tata Department 
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files for this purpose But did make a rtviw of the Bureau 1 * 
files for the purpose of furnishing to the Attorney Oeneral 
a brief speci Joying Bureau oorcespondtenoe whereby information 
concerning these individuals hid bwn furnished to the State 
Department end the Civil Service Commission. This brief wee 
requested by Mr* Peyton Foard to assist the Attorney General 
in preparing a letter addressed to the Tydings Subcommittee* 
concerning the case* named on a "Subpoena List* received by 
the iTuetiee Department from the f ydinge Subcommittee* It is 
interesting to note that the Tydinge report footnotes the 
comment taideariinedibonre fey referring to a letter ffrom the 
Department of Justice dated <June 16 $ 1950 > "printed in the 
record**) 

*The moat ameaing thing in connection witb our review of the 
loyalty file* made available to us hy the President if the 
feet that Senator Hickenloopor reed only 9 of the files end 
Senator Lodge 12* Despite , therefore, the clamor and demand 
that waa railed by Senator McCarthy* along with his associates* 
and the assertion that the loyalty files would * prove hie case** 
w* find the moat unbelievable aituation of the members of 
Senator McCarthy* a own Party on our Subcommittee taking the 
trouble to read only a vasty smell percentage of the f ilea made 
available for theee examinations by the President** 

«*•»*»* • • • * * ♦ * ♦ »* * • **'*-* *•***'««** f * * * * * * • ****♦•#»*.*** ***«■*#**«** 

*Our revienr of the file* reveals to ue the value and necessity 
of the fcoyalty Program*. f# la fully endorse the Program end 
feel that the necessity for' perennial vigilance to prevent the 
penetration of our Dover nasent by thoee -who mould subvert and 
destroy it is of paramount importance* ,*• The Job i* one to be 
performed is* a quiet* sober t intelligent manner bgr thoe# trained 
and competent for the task* We believe that in the TBI w 
Government haa the finest in*eetigative ©rga*&aatio& in the 
world under one of the moat eminent and capable career public 
servants in this or toy other generation* Mr* J* Edgar Hoover* 
^hey possess the ability in a quiet and unobtrusive manner to 
gather the facta concerning the loyalty of Federal employees 
and to keep abreast of and forestall the constant efforts of 
our enemies to place their minions in the Government service* 
Of thia we are fully satisfied* Additionally * we have found, 
as heretofore suggested, no instance where officials in the State 
Department* charged with responsibility for taking action on the 
basis of disloyalty* have f idled to do »o where the facte am 
developed by the FBI have revealed evidence of a type and character 
warranting a finding of disloyalty or security risk under the 
standards which have been laid down for their guidance •* 



PROBLSK CONFRONTING THE STATE DEPARTMENT IIT 1945 ~ 1946 
— — — (Ripg 12 - 18} — — 



This section of the report refer* to the fact that in order 
tp appreciate the problem of security in the State Department and 
the true source of the charge* that have been made, it is necessary 
to consider the situation with which the State Department was con- 
fronted in late 1945 and early 1946 following the. end of hostilities* 
Briefly, it is pointed out that various emergency agencies were 
established during the war which employed some individuals ifcose 
connection in a Communist sense would bar them from employment today; 
that there was a shortage of civilian personnel during the war and it 
was impossible to oonduot adequate investigation of a great number of 
employee* i that the Soviet Onion was our ally during the war but at the 
end of hostilities it became apparent the Soviet Union did not contemplate 
co-operation and friendly relations with democratic countries and that 
employee* having Communist complexions who were tolerated where necessity 
required during the war had to be removed from Federal Service* It 
is pointed out that by various executive orders in late 1945 and early 
1946, 12,797 employees of emergency war agencies (OSS, OWI, tSk) were 
transferred to the State Department and a screening committee established 
by the State Department te cull eut the "rotten apples. * The report quotes 
a statement on this entire problem submitted by the State Department 
showing the action taken with respect thereto » The Tydings Subcommittee 
comments that it is fully satisfied the State Department handled the 
inordinate personnel problem incident to the transfer of over 12,000 
employees of other agencies in a capable manner and that every effort 
had been made to weed out disloyal employees » 

HAHDLIMG OF THE LOYALTY PROGRAM 
~~ (Kges IS - kt) 



This section of the report is a discussion of the organisation, 
personnel and procedures of the State Department, the Loyalty Security 
Board of the State Department, and the President* s Loyalty fieview 
Board* The procedures for handling of applicants end incumbents under 
the Loyalty Program and the summary dismissal power of the St* to 
Department provided by the McOarran Hider are discussed together with the 
standards applicable to each of these authorities* It is the conclusion 
©f the Tydings Subcommittee that the Loyalty and Security Program of the 
State Department is being administered efficiently, fairly, end in the 
best interests ef the government* The Subcommittee comments that in one 
respect the handling ef applicants may be improved in that an applicant 



is actually worn in as an employee prior to a preliminary cheel? 
with the Federal Bureau of Investigation. If this check reveals 
disloyal information the State Department must then reeort to the 
full procedure under the Loyalty Program, whereas if made prior to 
employment and derogatory data is developed the State Department could 
then deny the application outright* A comment is also made by the 
Subcommittee that it feels the Loyalty Program in its entirety warrants 
etudy to determine whether it is deficient in that it recognizes only 
the disloyal standard* 

PROBLEM OF STATIC DSPARfMBKT SECURITY 

|ftLge 25) ~ • , 

This section of the report merely refers to a study made by 
Senators Oreen and Lodge, regarding the State Department* e peculiar 
problem of security in view of the global disposition of its 
employee 9 s actlTlties and installations* 

tHB CASSS OF THE INDIVIDUALS HJBLlOLY CHARGED 
• (*a £ ee - $5) : [ . 

This section of the report ir devotad to a discussion of 
individuals charged publicly by Senator McCarthy which will be dealt i 
with individually hereafter* In addition, mention ie made of the "Three 
Sig Communists 1 * mentioned by Senator McCarthy on February 80, I960, as 
being oases Ho* 1 (Herbert Abner Fierst), Ho. 2 (John Carter Vincent) , 
and Wo. Si (Ruby Ear son)* The Committae points out it has reviewed the 
loyalty files on these three oases and found nothing to sustain Senator 
McCarthy 1 s assertion they are "big Communists,* or of "tremendeuf 
importance and of great value to Russia," or are a part of an "espionage 
ring in the State Department*" It is pointed out that t*ie individual involved 
in case He. 81 (Ruby Parson) resigned from the State Department on 
April «, 1948* . 

Reference ie also made to case He. 85 (Richard Howell Post) 
described by Senator McCarthy as one of the most dangerous Communists in 
the State Department and case No* 67 (Fred Warner Veal) concerning whom 
Senator McCarthy urged immediate action* The Committee points out that 
No* 5S resigned from the State Department on December SO, 1948, and 
No. 57 resigned March 12, 1948. The Gonaaittee thereafter cites the 
above as illustrative of the reckless and irresponsible treatment of the 
facts by Senator McCarthy* 

Set forth hereafter are the individual cases described in the 
Subcommittee report i 
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MRS* ESTHER CAUKIM BRUSAUER 
(Pages 26-29) ~~ 



The Subcommittee found that Mr a* Brunauer was a member of one 
organisation cited at a Communist front *and that in 1934 *nd 1936# w 14 
years ago^ she participated in two meetings sponsored by a pro-Soviet organi- 
sation of which she was not a member.* The conclusion was reached that there 
is no evidence that Mrs* Brunauer is disloyal, a Communist sympathiser or a 
security risk* 



QPSTAVO DORAIf 
(Bftge 30) 

Senator McCarthy charged that Duran was w^L known for his rabid 
Coaaunist beliefs and activities and was active in secret Soviet operations 
in the Spanish Republican Army. The Conaittee did not discuss Quran in the 
body of its report because of the fact that his employment with the State 
Department ceased before the I*oyalty Program was instituted* 

The charges against Duran and his replies were set forth in Appendix 9 « 

APPSMbU 9 
CASE OF GPSTAVQ DtgUf 
(Pages 182-187)1 

Duran submitted a *Memorandu» to Senate fydings,* dated Mfcrch 30, 
1950, setting forth his answers to Senator McCarthys charges* Referring to the 
Spanish newspaper ARIBBA, which he claims was the indirect source of some of the 
Senator's allegations, he notes that it erroneously reported that he came to 
Madrid "for the first time in the 1920 «s from the Canary Islands*^ Duran notes 
he was bom in Barcelona, Spain, and resided continuously with his family in 
Madrid from 1910 until 1929* Duran writes* 

"The Federal Bureau of Investigation has in its files a list 
of the various domiciles of my family. This information which 
was provided by me, can be easily checked. " 

The foregoing is substantially correct. When interviewed by Mr. Ladd 
on April 29, 1946, he furnished biographical data concerning his parents and 
himself , and set forth their domiciles as well as those of his own which he could 
recall. 

His attorneys, Baldwin, Todd ft Lefferte, also forwarded the Director, 
under date of April 17, 1950, a complete biographical sketch* 1 



With reference to Senator McCarthy^ charges that Indalecio Prieto, 
former. Minister of Defense for the Spanish Republican Cabinet* in his pamphlet, 
*mh$r anfl How I Left the Ministry, * described Duran as an agent of the Secret 
Russian Police or a member of the Cosiinterft^ Duran writes: 

^Subsequently* Prieto stated to Messrs^ Robert Wilson 
Wall, Jr* and Robort Qodtrpy, Attars to the American Embassy 
At Mexico City* thsit 'W-Sffl appointed Be as head of the Madrid 
Zone of the Military Intelligence Service (SIM) at the 
proposal of General Hlaja, then Cossaander of tte Aray of 
Madrid} he then reiterated that he (fWLeto), like others in 
the Government who were equally hostile .to Comunlsm, had been 
subjected to Coitimunist pressures* * 

Actually^ Brieto said considerably more than Duran noted. When 
interviewed by Special Agents Wall and Godfrey, he stated that he did not know 
him prior to the appointment but that because Miaja, who was himself closely associ- 
ated with the Consaunist . Barty and Soviet interests in Spain, had reconasended 
hii/Tie assumed that Duran was a Cousaunlst* ftrieto said he had no proof of 
this nor of any allegation that Duran was or had been an agent of the Soviet 
.Union* Se believed Duran had been subjected to considerable Coimsunist pressure, 
as were all members of the Spanish Goveiraaent* 




KALDORS HAUSO» 
(Paces 30 ~ 37) 



Hanson is the individual whom Senator McCarthy described as having 
a mission to oommunise the world* Louis . Budenu testified he knew Hanson 
from official records to be a member of the Communist Party « Budens* infor- 
mation was baaed, according to his testimony, on oral information received 
in 1940 and 1941* Budens thought Jack Stachel gave him Hanson's name* 
Budens testified that the first time he had indicated to anyone that Hanson 
had ever been reported to him as a Communist was a week prior to his 
testimony on April 25, 1950, when he gave Hanson's name, among others, to 
the FBI* Hanson declared he was given a complete clearance by the Department 
of State following a comprehensive investigation by the FBI under the 
Loyalty Program. He testified on March 28, 1960, he thought subversives 
could be ferreted out by the quiet, sober, thorough methods now used by the 
PBI# 

the Committee stated it was clear that (l) Hanson was not, as 
claimed by Senator McCarthy, "one of the most strategically important 
officers in the entire State Department" i (2) that Hanson would not, as 
alleged by Senator McCarthy, head a program charged with expending hundreds 
of millions of dollars* and, (5) that information used by Senator McCarthy 
t© uphold his allegations of pro-Communism against Hanson failed in 
credibility, relevancy, and competency. The testimony of Budens left the 
Committee "tfta*, degree, in wonderment. * In the face of the results of the 
FBI investigation, action of the Loyalty Board and the evidenoe presented* 
the Committee could not accept Budenz* testimony as controlling. 



fHILIP C. JESSUP 
(Pages 57 - 43) 



The Conrad t tee sets forth the allegations made against Dr. Jessup by 
Senator Joeeph R. McCarthy in support of his general charge that Dr. Jessup 
posieseed "an unusual affinity for Communist causes, * and than proceed to show 
how Senator McCarthy had failed to substantiate the allegations* 

It is noted that the Committee f i report states that "we have seen 
the loyalty file concerning Dr. Jeteup which reflects no basis for considering 
him disloyal or a security risk*" Actually, the Bureau's reports reflect the 
following concerning Dr. Jessupi 

1. Be was one of the Sponsors for a dinner held by the 
American Russian Institute in NewTork in 1946% 
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2* Information from a reliable informant to the effect that 

in 1S41 Jessup f s nana appeared on a list of names maintained 
in the Headquarter* of the national Federation For 
Constitutional liberties* 

5* That Dr. Jessup was a signer of a call for * •'Rational 
Emergency Conference* in Hashington, D. 0, in 1939. 

4. That he was a member of the Board of Sponsors of the 
"National Emergency Conference for Democratic Rights' 1 
in 1940. 

8. That he was Faculty Advisor of the "African Law Students 
Association, * while at Columbia University* 

6. That his wife was a member of the China Aid Council* 

7* That he was a member and an officer of the Institute of 
Pacific Relations. 

Senator McCarthy's charges included the above points, and the Committee 1 a 
report takes up each, concluding that "the true facts, therefore, are that 
Dr. Jessup was shown to have been associated with only two organisations, in 
both cases prior to the date they were cited as Communist fronts. * The Committee 
concluded that "the facts before us fail completely to establish that Philip C. 
Jessup has 9 an unusual affinity for Communist causes* and that the Subcommittee 
felt that the .accusations made against Dr. Philip 0. Jessup are completely 
unfounded and unjustified, and have done irreparable harm to the prestige of the 
United States. * 



DOROTHY KEKYOH 

(Kgee is - 43; 



With reference to Xenyon, the report set forth the admitted 
affiliations of Miss Xenyon/ the affiliations of Miss Xenyon not denied, 
other alleged connections of Miss Xenyon, other evidence, and concluded 
with the statement that the evidence before the Subcommittee failed to 
establish that Dorothy Kenyan is a Comunlst or an otherwise disloyal person. 
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(Pages U«-75 

She Conaittee predicate* this section of the report (pages *6 
to with the statement that although Oven Lattiaore was not as employee 
of the State Btpertaent in real or proper sense, inquiry wa* made oa the 
basis of the charge that he m the "architect of our Far lastern policy.* 
Thereafter , Senator Joseph McCarthy's charges egaiast Lattiaore are re- 
viewed and portions of the testimony tending to substantiate or refute 
those statements are consented upon. In their consideration of such 
testimony, the Ccwsittee finds generally that the charges of Senator 
McCarthy against Mr. Lattiaore are unsupported in fact and winds up witk 
the comaant, *W* believe that the Lattiaore case vividly illustrates the 
danger of promiscuous and specious attacks upon private citizens and their 
view*, and the imperative necessity that inquiries relating to natters of 
audi character , where deemed relevant to our national security, should be 
handled by the duly constituted agencies of our goveraneat that are 
equipped to handle each natters by intelligent and proven methods designed 
to obtain the truth without injustice, character assassination, and a 
prostitution of the American concept of fair play. . • .* 

* # * ♦ ♦ # 

Page 50 — — -"McCarthy insisted that information concerning Lattiaore 
in the fBl files would show 'in detail not the case aarely 
of a mm who appears to faror itassia, not the case of a nan 
1A0 night disagree with what we think about Russia, but a 
nan who is definitely an espionage agent. . . • 

"The foregoing assertion had to be taken by us at the 
outset with the proverbial * grain of salt 9 ; for if the FBI 
had evideace that Lattiaore was a top Russian spy, either 
the FBI was derelict (which we do not believe) in not prose- 
cuting him, or Senator McCarthy was compromising an FBI 
investigation wfcich mlgxt result in prosecution." 

Kith reference to possible dereliction by the Bureau for not 
prosecuting Lattiaore, this is erroneous inasmuch as the fueetion of 
prosecution is not one within the Bureau's province. 

* * a * * # 

Page 5* "Father Kearney was interviewed by the FBI and advised 

that he had no direct knowledge of Mr. Lattice's activities 
and that the principal source of his information had been 
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Alfred Koblberg of the American -China Policy Association 
of In York City. (Foetaote~~A letter fro* the B^partaeat 
of Justice confirming this stateaent will be f ouad in the 
subcommittee's recced.)'* 

This is an accurate though partial stateaent of the inf oraation 
giten by Father Jaaes F. Kearney when interviewed by Bureau Agents on 

20, 1950. 

(Brief, page 16; 100-2*628-80) 



Pages coaaenting on the testimony of Louis Budanz, the 

report contain* the stateaent, *Tfee s*c<aaiittee also notes 
that only since this investigation and the publicity con- 
cerning Lattiaore in connection therewith has Budeaz given 
iaforaation to the FBI concerning Lattiaore, even though 
Budens he* been reporting for several years to the FBI on 

various Coaaunist activities and personalties Similarly 

in the case of Isidore Hanson, Budenz emitted that Sanson 
nas nested by hi* as a Cowanist for the first time during 
the course of mar proceedings-* 

This is am accurate statement, on April 15, 1950/ Louis Budenz 
advising that he had never mentioned to the Bureau what he knew about 
Lattiaore prior to larch 27 , 1950, because his inf orBatloa was "fliasy* 
and "not legal 11 and he had devoted aost of his tiae to furnishing legal 
evidence. <100-2*626~725,727> 



Pages 66 -67 -—"A sminnry of the files of the FBI pertaining to Owen 

Lattiaore, prepared by that organization, was made available 
to ambers of the subcca»ittee for review. Whereas this 
suaasry indicated Lattiaore* s association and contact with 
soae individuals of known and alleged Coaaunist and pro- 
dnwaunlst view, there was ao evidence therein proving 
Lattiaore himself to be a aan of willful pro-Ccaounist 
actions or views. The evidence did not show Ma to be *a 
top Soviet espionage agent 1 or a asaber of the Coaaunist 
Party or Coawonist underground. The information concerning 
Lattiaore, testified to by Louis Budenz, was not in the 
possession of the FBI, according to Budenz* own testiaoi*y> 
at the tiae aeabers of this subeoaaittee reviewed the 
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"The foregoing diacusslQa of the iafeatmtioa availahl* 
to us (this phrase apparently includes information set 
.->..*"■: ■ tforth 4a the HI ausaary) is gjuite devoid of any proof , ,.. . , 
that Mr, I»attiaore aas f one of the top Caswunist agea*».'* 

This statement is misleading la that it doea sot properly reflect 
the iaferjaetioa made available to members of the aabcowittee. ©a March 
2% 1950, there aaa delivered to Mr. Slive Palmer , of the Criminal Mvieloa, 
a aeaoraadua to Mr. Feyton Ford, datea March 22, 1950, vith which vas trans- 
mitted an eleven-page summery memorandum oa Owen Lattiaore. TMa memorandum 
man displayed to members of the subconmittee . It contained biographical 
information coaeeraing Owes Lattiaore, as *tll as information coacerniag . . 
his association with the State Bepartmsat and the Baited Mation*. The 
oeaorandun also referred to reports f rem various source* indicating 
Lattiaore's alleged implication in Soviet intelligence activities. la 
this connection, however, it an* noted that although an extensive inves- 
tigation bad baea conducted between March 19^9 and th* date of the 
'J Bemorandam, a© tangible evidence had been uncovered to- corroborate the 

allegations or to indicate that he van involved in Soviet espionage activity. 
She memorandum aade reference to a number of allegations concerning 
Lattimore, indicating his reported affiliation vith Ceawuaist-front groups, 
participation in Coaaaiaist-sponsored activity, and association vith %m*«n 
or suspected Csmunuiat Party member* and individuals suspected of having 
acted as Soviet agents. {100-2*6^-26*4) 

* ' # a \ .•» • 

Page 6B----~«-"Seaator McCarthy amid this: ....•It alii be ra- 
•J.'" called that J. Idgar Hoover at the tiae said this was a 
"100-perceat airtight case against Service, Rath, ami 

," 'their co-defendants. ** The Department of Justice has ■ 

.' advised the lepartmeat of State that Mr. Soever never aade ' . 
. the widely publicized statement that there was a 'lOO-percent ' . 
airtight case' against the jAaerasia defendants, (Footnote-- 
This letter irill be found pointed in the subcommittee 
record.)" ...... • 

Xa this connection, by lataoraadaa dated May 23, 1950, you protested 
against such use of your name, particularly vhea that use did aot accurately 
reflect year views. For the iaf oraation ef the attorney General, you pointed 
out that oa April 12, 1950, John Stewart Service, oae of tie subjects in 
. that investigatien, had asked if you had aade a pablie stateaeat to the 
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effect that the cast egeiaet him w 4 hundred per cent airtight* Under 
date of April 18, 1950, joa edviaed Mr. Service that you bad made a© 
public etetemeat cm the Aaaraei* case eiace the period therein the arrest* 
occurred, and pointed out to hi* that the fBI did Bot feet on the evidence 
it collected during its iaveetigetioas bat that each evidence nee turned 
carer to the Criaiaal Birisioe of the Stpartaaat of Jeetice. Tern edvieed 
Mr. Service, *I presume that they (meaning tie Criminal Division of the 
Sagmrfpemt) mat have beea aatiafied vith the evidence preee&bed to tham 
by the FBI as they authorised tine arreets to be made ia this case.* 

Ton also poiated oat to the Attorney Oeaeral that om May h* 
1950> you had iafermtd Mr. feytoa Ford that you could net approve bia 
prcpoaed aaswer (sabee<i\»fitly released by the Ifepertmeat of State) to 
an iafairy o* May 1, 1950, from Mr. JcSm M* *e*rif oy, of the Sepertaeat 
of State, aa to ahether yoa bad publicly atated that the case was a 
hundred per ceat airtight. Tea advised the Attoraay Geaaral that in year 
coammlcatioB of May 1950, to Mr. IPeytoa reed, yea poiated oat that 
is Hie e*eat yea had beea asked at the time the arreata aere made wbetlmr 
yea thought me had aa airtight case* yoa aoald have atated that yea 
thought ** had, aad that if asked today you would haw to so abate. 
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Pagee 68~d9-~ ~*&emator McCarthy alto aeid tnl*t 

**l have another statement whieh I had m great deal of 
difficulty getting* X had no difficulty obtaining the infer* 
cation from thia man, but ha was extremely reluctant to alga 
a statement, fearing that his jab might be endangered if ha 
did so..... 

*«He gave hta consent to hi* name aad thia statement being 
given to the FBI* la bad to promise him, however, that hit 
name mould not ha given to thia committee. .... 

*«fhen I harm another statement gotten under almost tha 
same oir^matanoee, whioh ia being turned over to tha Bureau.... 

"tha Department of Justice furnished tha following information 
concerning tha June 2, 1845 mee ting at Lattiaora'a home to which 
Senator HeCarthy referred.* thereafter tha report aat forth 
iaformatiea obtained fro* the Department of Juetiee concerning 
the two statememta). 

In referring to the seating at Lattimore'e home on June 
2, 19**, the report states e 

"The FBI found no evldenee during ita moat thorough investiga- 
tion of the Amerasie ease to indicate that any Government documeate 
ware involved in thia incident.* 

On March 30, 19b0, Senator ioCarthy furnished to tha Bureau a 
two~page, handwritten, algned etatement dated Her eh 28, I960, unattested* 
of Alberta E. Carter and a one-page, handwritten, signed statement, undated 
and unattested, of her husband, George F, Carter, a Prof eaaor at Johna 
Hopkins University, Baltimore Maryland. The statement of George P. Carter 
ajp^ps^er's ^tc^ 4wp StU» s^ii&^iesMSpu&s^ ^WS' *ti$MS s^fes^fessMsncfe" (of 1 ^iifcNH?' e 'ks» flt# ^str'^fes^ir a^swtt bnotJsi 
statement* aat forth information concerning the visit of the Carters at 
the home of Owen Lattimore in "June, 1945* when John S. Service and Lieutenant 
Andrew **oth were also present* the resaark* of Senator McCarthy concerning 
the acquisition of these statements tended to oonvey the erroneous impression 



that tea laforaatioa aabodiod tharaia was first aaquirod by him at that tlas. 
in faot, ob Fabruary 9, I960, Qoor^a F. Carter was iatenrlowsd by Buroau 
rspresontatiiras, at which tiaa ha furnishsd information la ooaaidsrablo dstail 
ooaosrniiis Oaaa kattiaora an nail a* dstailsd laforaatioa o©aoa«tia|& tha 
Cartsrs* tfur4ay aftaraooa risit in Mux*, at tha horns of Lattlaora whaa 

John S. Sal-visa aad Liautaaaat Aadraw Moth wars alio prassat. On tha 
ooeasloa of this iat* viaw, Oaorga ¥. Cartar axhibitad a willlagasss to 
assist la any nay that ha would though ho aada tha raquast teat hit ids&tity 
.a kspt eohfidaatlal. (100-J4«8-16B) 

On April 9, 19&Q/ Mrs* Ooorjo F, Cartar was latorviawad by Bursau 
roprss*&tativw% at which tiao oho eould add no iaformattoa of valua 00*10 sraiag 
tha Muao, 1945* visit at tho Lattlmora home to that which had basa fundohad 
by hor husband oa February 9 $ 1060. (100-24*>a8~S?E) 
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Paga 70~-~--~*Soaator UoCarthy also rsf arrad to an afUdavit covariafc tastlmooy 
wuioh oould bo glwrn by a forasr gaasral la tha Rod Aray..*** tha 
affidavit was turnad over to tho FBI by Senator McCarthy. Tha 
Deperbeaat af dustloe has advissd* with ref erenow to this, la tha 
follow!** terasi.....* (thereafter was sat forth laforaatloa 
•purpertad* to h*vs been givea by tha former general la tha Had 
Amy ^n* in Investigator for ^oaator McCarthy). 

On Marsh 50. 1980, Senator McCarthy furnished to tha Bureau a 
doouaent entitled* *gxpeoted Testimony from Alexandsr Banaine* reflecting 
that whlla ha was a $w*a*ral la tha Had Amy and la Moscow, ho learaed f ro» 
*0eaeral Bersia,* a Mgh official la Sot! at Intelligence, that ^xe*llent 
suooass had baaa obtalaod through ths Institute of Faolfie Heiakio&a whioh 
tho Soviet Intelligence, through Communists la tha United Statos, had takaa 
ovsr. ^^urlag ti*is conversation stoich occurred la tha middle 19£0*s, *Gensral 
Bar sia" mentioned in particular Qwea Lettimore sad oao Joseph B*ra#* as 

©▼lot men connected with tea Institute. A handwritten notation o4 this 
document rafloots that tea information therein was related to Doaalji A. 
Surias by Alexander Sarala* en March 29, 1960. V 



Alexander Gr egory^Graf f Baraine, a t om«r Soviet diplomatic 
official who defected from the Soviets in 193? and entered the United States 
in 19*0, upon interview by Bureau representatives en December 14, 1»48, 
furnished information to the effort that General I. #cr$i»e had, while 
Baraine wee in ilosoow, mentioned that the Soviet a had seme Americans working 
for them ia China. Barnins named Owen Lattimore as (one ef the individuals. 
Semite wee reintervlcwed by Bureau representative* on March 27, 1980, et 
which time, he enlarged upon .the previous information he had furnichci con- 
cerning Lattimore end placed Lattimore 1b a Soviet Military Intelligence 
network in Chine, which used ee e cover for it * operation, the Institute 
of Pacific Relations. (100-1270^4^; ?4-lS*33~114Pj 100-44628-464, 26T, and 
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Page 71— ~ •-"Senator McCarthy further stated on t#y $.injatto floor i 

%l have before me another affidavit, ^hjfi pjriginel of which 
la being handed to the FBI..... He etatee that Lattimore was a 
leader in several pro-2uasian student uprisings in China.** 
(The report then quoted information oewwrni^ t^his allegation, 
noting that it had been reeelved in a eoa^uM^ation from the 
Department of Justice which is printed in the reteord). 

On Haroh 30, 1950, Senator McCarthy furnished .the Bureau a five- 
page, handwritten, signed statement of Upton Close, /date& _ ^Mar. 1950" in 
whleh it appears that Xatti&ere, in the early lf20*b, wajsi involved ia 
several student u, risings in China along with ether Chinese students. 
It was alee indicated in the statement that Lattice enjoyed a kind ef 
leadership in the group. / / 

On April 1, 1950, apton Close, McLean* Virginia, was interviewed 
by Bureau representatives concerning Owen lattimore. Close advise I that 
he first knew Lattimore around 1920 in Chine, at whioh time Lettimere was 
associated with Young Chinese students mho became more and mor4 taken over 
nith Communist activity. Lattimore was considered somewhat of a leader 
and was an inspiring factor in these Chinese students uprisings; \lfr\ 
Close also advised that he had no knowledge reflecting that Lattistare was 
engaged in espionage for the Soviets, hut felt that he was a ^omfrui*i«t 
and that he had been a member of, and in contact with "Communist cells.* 

v (100-24628-27$) \ 
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Page 72— — -la its conclusion cofic«mia« Owen Lettiaere, tie Coanittee 
reported that they found that Lattiaore was not sow aad never 
had feet* In any proper Mwe an employee of oar State Depnrt- 
nentj that he bed no controlling «r effectlTe influence whatever 
on our Par Santera policy; end that they found no evidence that 
be was -toe "top Russian spy" or «ay other sort of spy. In tbis 
connection, tbe report contained the statenent: 

"We hare every confidence that were Mr. lattlaore an 
espionage agent tbe efficient TBI would long since have taken 
action against bin. Tbe fact teat It baa aot dona e© ant 
tbe farther fact tbat we nave seen a en— ary of tbe FBI's in- 
fomatlon concerning Mr. Lattinore /confirm* oar opinion in 
tain respect.* 

These latter conclusions, in so far an they concern tbe HI, are, 
of course, uaaarraated. As neationed above, it In not within tin province 
of tne FBI to iastitate prosecutive action against a sublet of investiga- 
tion, nor can tbe TBI gnaws ry of March 22, I95O (since swjgpleneated by 
additional investigation) be properly construed as a clearance of lattlaore 
in connection witb tbe charges aadc against bin. 

* * * * * # 

Page 73— ——"Owen Lattinore is a writer and a scholar who has bean 

charged with a record of pro-Coanwalsa going bach away, years. ■ 
There la no legal evidence before ue whatever (this apparently 
includes inf ©metion net forth in Hat TBI sueaary) to support 
this charge.... 

"... .we are coapelled to coauent that in no inatanoe has 
Mr. Lattiaore on the evidence before as bean shown to have 
knowingly associated with eoaauaist* .* 

The nature of the »I snsnvaary of Marsh 22, 1950, has been set 
forth previously in this nenoreadwe. It is true, however, that the neno- 
randan in itself does not constitute "legal evidence." 

♦ * * * * # 

BOTBi -——Page 62, of the copy of the report as snhnitted to the Bnrean, 
la missing and consequently has not been reviewed. 
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FREDERICK &, SGHUMMf 

(**g*m — 



the Subcommittee found that Frederick L. Schuman has nevsr been 
an eaqployee of the State Department and that his only connection with the 
Department was to deliver a ot*e hour lecture at the Foreign Service 
Institute oft June 19$ 19i*6* 



JOHN STgWART 5SHVICS 

the report of the Subcommittee stated that the charge* againit 
John Stsrwtrt B*r*LQ* bwm a duaa character! (1) that he is s^^kmarcnist 
as indicated by (a) his report* from China during the period 19k3 to April, 
WkS$ in which he allegedly advocated the cause of the Chinese Communists, 
and (b) his associations during the same period j (2) that he was involved 
in the abstraction of Qoverment documents in connection with the Ameraeia 
case* 

During the diecussion of Service's connection with the Atresia 
case, it was stated that Senator McCarthy mads the allegation, both as m 
witness sad on toe floor of the Senate* that *The FBI then took over and 
reported that in the course of its quest it was found. that John Stewart 
Serviee was in communication frop China with Jaffa* 11 In this connection* 
the following similar statement is attributed to Smanuei S. Lar sen in his 
artiele in Plain Talk: "The FBI then took charge of the affair* As 
established by Congressmen Dondero, the Government agents spent several 
months on the ease* In Die course of their quest, it was found that John 
$* Service was in oogmunication frost c hina with Ifcv Jaffa* 11 We, of course, 
did not fchow that Service was in communi cation from China with Jaffa* In 
later referring to this statement attributed to both Senator McCarthy and 
Larsen, the Suhoowittee report states, "The evidence reveals that H% 
Service did not contact Jaffo from China. The allegation to thi contrary 
is based on Larson's Plain Talk article, which was repudiated by his* 11 

(to Pages 8U and 85 of the Subcommittee report are set out brief 
statement* of Servicers activities on sons of the days he was covered by 
physical surveillance* Then follows an explanation by Service of meetings 
shewn by the surveillance. The Subcommittee report states t *Thie explain 
tion fey Mr* Servioe before us of his contact* with the other subjects in 
the Ameraeia case is almost an exact duplicate of that given by him before 
the grand Jury, It is significant to us that, at the time Service appeared 
before the grand jury, he had no knowledge of the physical surveillance, or 
at least no knowledge of what it revealed. Yet his explanation accounted 
for every meeting, reported by the FBI* %en this is coupled with the fact 
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that his explanation was verified by the FH£ end found to be correct* no 
other conclusion can be made but that we* like the grand Jury* must find 
that the applanation ie consistent with complete innocence** Prior to hie 
appearance before the grand jury* Service* of course, did give * lengthy 
statement to Agents daring -which he famished much of the material covering 
his meetings and contacts* 

On Pages 87 and 88, under the caption "Technical Surveillance," is 
set out a partial transcript of conversation between Service and Jaffe in 
Jaffa's hvtel room on May 8, I9h$> and this transcript is rmt&rvBd to as a 
"verbatim quotation* by the Subcommittee in its report* It is noted that on 
Page 87* or* statement is attributed to Service when actually our transcript 
reflects that the statement was made by Jftffej this statement is* "I gueas 
these are the only things* 1 * and it is made during a discussion of what the 
Chinese nere doing *t San Francisco* Then too, throughout the reporting of 
this transcript in the Subcommittee report there appear some change* /in 
punctuation* tut not to the extent that it appears that the meaning pf the 
text is changed* On Page 88* in reporting a statement of Service* following 
a space left blank to indicate an unintelligible word or words* the /sards 
"something skipped" have been inserted and may be interpreted as woatee spoken 
by Service* j 

Following the "verbatim 11 account of the recording * there Jit set 
out "several statements vrepmwd by the PBS" which* in suamary for* relate 
additional conversation between Service and Jaffa* ; 

i / 

On Page 91* it is reported that Mr* Brookes Atkinson appeared 
before the State Departavent loyalty and Security Board as a witness and 
verified statements mads by Service concerning an article prepare^ lay 
Atkinson regarding General Stilwell*s recall* Service had wa^lai^d that 7 
Atkinson had written a story in the New Xork Times for October 31^ 19U** / 
which contained the gist and the only important part of the story regarding/ 
General Stiimeil's recallj that he (Service) had returned to the United 
States with Atkinson and had read the draft of his article shile travelings 
Following Serviced apprehension by Bureau Agents* it should be nojbed* 
Atkinson had bsen 4uite critical of the Bureau* j 

On Page 91* the following is also set oott *Xt is most Significant 
to note that Mr* Service arrived in Wai&ingtoi* April 12* 19kS 4? and the 
date the FBI first found him in contact with a subject in the Amerjisia case — 
April 19* 191*5. On March H* 19U5* the OSS raided the offiees of Amerajia 
and found there were numerous Government dooiwente therein* Service pointed 
out that* manifestly* Jiffs 1 s source of Government documents had been fully 

! 
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developed by tie* time f which waa prior to Mr, Serviced return to the 
Ofcited Stfctee* ISa note in thia regard that on April 10* t$k$$ the F®[ 
had a conference with General Holme a of the State Department tod Major 
Correa of the Navy Department, At that time* the Bureau Indicated that 
it wee ready to preaen* it for each prtfaeeutiiie eetton at the Departs! 
of Juatioe wight think prejjer* On thia d*te # Service had not yet met 
Jfcffto* mt^hell, or Careen and had met Mark Oayn f or the f iret tima on 
th*t day.,.** 

In concluding its report of the eaee ef John Stewart Service* the 
Subcommittee stated, Hi have carefully coneiAra& the evidence and conclude 
that John g1&wirt Service %M neither a dieloyel fereoa, a ^<M3eeBwaBiat tm 
a aecurity riafc* lis haare been particularly iwpreeeed with the frankmee 
and cooper ativeneea of Mr* Service in hie appear ane* before tie* Many 
queetiona with hidden implications have been aeked him About evente that 
tranapired many yeara ago. Never did he aeek to avoid anawering on the 
ground he could not remember but alway* gave thia eubeei&ittee the benefit 
of any recollection he »i$it have. In addition* he waited hie iwn&dlty end 
voluntarily appeared before the grand jury in Auguet of 1?1*£* A£t*r hear* 
ing all the facta, the grand jury unanimouejy voted not to indict Ik*. Service 
..Ha could not fail to be l^reaeed alao by the almoet contimioua tcrutiny t© 
vfeioh he haa been aubjected during the last five years* fie hae been cleared 
four time* by either the State Department Peraonsiel Board of the State 
Department Security and tcyalty Board ** Continuing* the iubc^awdttee 
reported* '«Wk hmve alao found eignif leant the fact that Smanuel 3. Leraon 
adadtted to the FBI that he had furnished Jaffa with the eight oealid oopiee 
of the Service reports found in Jaffe^s brief oaee when he was arrested** 
in a signed stateiwmt given to Bureau Agente on June 7* 19U5* tareert stated 
that he laet aaw Jaffa on Monday, May 28th* 191*5. at the Statler Hotel and 
at thmt time he did not give him any documenie. That evening* Jaffa visited 
Mm at hla hoae and he showed him two State Department reporta by Jack 
Service* Jaffe expresaly aeked for Service 1 * laat reporta* according to 
tiaraen* which he apparently knew* tmenm adadtted that in addition to theee 
teo reporte* he had in the paet given Jaffa a father of classified docuwrnfei 
to read and they may have numbered six to ten document* in all* 



(Page 9U) 

Inquiry by the Subcommittee established that Dr. Harlow Shapley 
ia not m esipioyee of the Department of State in any real and proper aenee< 
He waa appointed a member of the United Statea delegation to the Preparatory 



Conference f<sr UNESCO at I&rd&n in 19k$. On Miy 20 f l#tf* tod ilune 2? f 
i9li7f Shapley was designated by the Execiative Cocsnittee of the American 
Association for the Advancement of Science and *at appointed by the Secretary 
#f State to serve as a representations of that association <m the United 
State* liti&mtil Ccw*ission f or l&s tern e^red April \% $ 19#>. 

The Subo^wilteo stated that Wthti* the proper purview of lie i«quiry f ne 
consideration need be given the charges made against J&v Shapley* 

JOHlf CARTER HHCEM? 

(Page 95) 

f he SubccHwit tee disposed sf McCarthy 1 a sllegpttiom #aneerning 
Vincent in two paragraph*, ataking that *we havi carefully reviewed the 
loyalty file concerning Vfr+ Vincent wa& the McCarthy chargea are absurd 
m the bawd* t^i*e0f# The inveatigi^dtt o£ lfr« Viment doea not shar hi* 
to he disloyal or a security rlak;* 

In stating that the loyalty file concerning Vincent had been 
reviewed* it is believed that the report has reference to the State Depart* 
aent security file pertainit« to hLa# Tou will recall that the Bts-etu ii 
conductiiig a l^r£Lty investiga^on of v inceat following euhaission of 
available data to the Department for ah opinion as to whether such an 
ii^estigattan iteeuld be conducted* After consulting the State Departaaeati 
the Department advised that we should proceed with a loyalty investigation* 

CHjUKHgi jffiCIt RS8FE0T TO W FS CHAW"* 
(Page* 95 and 96) 

The Subcommittee bare rtf era to tha speech by Senator McCarthy 
before the Senate on <June 6, 1950, where he presented a photoetatie copy 
of a p«ge of a report stated to ba baaed oa an FBI chart, allegedly 
indicating "Agente,* •CeaBKinista,* "Sy(lpatM»ere/ and "Shiapeets,* aa employed 
in tha Stat* Department. The Subccwaittee atataa that anile theae chargea 
are not before the Coanlttee, a great deal of publicity has been accorded 
the a&oealled PBI Chart and in view of this atttjatioa it is believed that 
tha facta of the natter should be Bet forth. Thereafter, there is quoted a 
portion of a letter dated June 28, 1990, from Mr. John E. Fettrifoy, Deputy 
Undersecretary of State, identifying the report in question aa having been 
prepared by 16r. KLaoa, then assigned to the Office of the Assistant Secretary 
f or AdadJd.atrato.on, in connection with a survey of Departaental aeourlty 
investigations. It is observed that on Pages 29 and 30 of the Klaus report, 
referenoe is aade to a chart alleged- to have been prepared by the FBI, Mr* 
Peurifoy thereafter states no such chart was ever received by the Department 



of State tram tho FEE* nor its such a chart ever prepared by the FBI} that 
it had been contfluaively determined that the chart nee not prepared Iby the 
FBI but *t* prepared as an inveetigatorts working document in the Depart^ 
aent of State in 191*6 and by employee* of the Department of State $ that 
the nriter of the report drew the unintentional erroneow ceaclneion that 
the chart wae prepared by the FBI « Mr* Feorifoy aakea reference to a 
letter dated Jto&e %h$ 19$Q» addressed by the Director to the State Depart- 
ment advieing that the FBI did not eend mgr wmh chart to the State 
Department and made m evaluation of information ae m*a indicated in the 
Klaus report, Thie letter dated June tk, 19$0 $ addreaeed by the Mrecter 
to Mr* Jane* !• tebb f Undersecretary of State, ie quoted verbatim in the 
Subooam&ttee 1 s report • It ie alao nottd that Mr* Pewifcgr^e letter to 
the Subcommittee of June 28 , 1$$Q $ aesuree the member* that none of the 
employee* named on the chart In question are preeently employed by the 
State Department except the* e who have since been iaveetigated and mho 
have been checked and evaluated wttimr the Loyalty Program. 

Additional detail* concerning the State Department** repudiation 
of Senator McCarthy* a comments concerning the ohirt in queation are contained 
in State Department releaaee of June 6* *nd Jum 9$ reproduced in 

Appendix!? of the SubcomBdttee f e report* 
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AMffiASlA CASS 

(Pages 96-llili) 

The Amerasia Case is covered in the report made available Igy the 
Tiding* Committee beginning on page 96 *nd ending on page 144* 

A review has been made of these pegee for any ilea* which are 
critical of the Bureau, any inaccuracies as to the facta of the oaee aa 
they are known to the Bureau, and for any other wattsre which are of 
interest to the Bureau* the following have been aotedi 

Fage 101 

Mr. Molwmiey's testimony under footnote #324 shone that the Bureau 
took over the investigation on a twenty-four hour basis beginning March 12, 
1945* This statement is inaccurate because the Bureau did not receive the 
case until March 14, 1945, and the investigation was con&enced on the follow-* 
ing day, March 15, 1945* 

Page 102, last paragraph, and first paragraph top of page 103 

This part of the report covers the Bureau* s answers to questions 
asked by Senator tydings in connection with this case. 

"OtJESTXCKs Were any employees of the State Department seen giving documents to 
other persone on the outside? 

"AKSWSRi While actual physical delivery of documents was not observed, 
the fact remains that hundreds of classified documents were recovered from 
unauthorised j^rmonM on June 6, 1945* Lareen and Service were observed in 
frequent contact with Jaffa and Both* Service also met with Hirk Oeym and 
has stayed in his New Tork apartment. Both Lareen and Service have admitted 
giving documents to Jaffe. Laraen and Service were also observed carrying 
envelopes or a xipper case out of the State Department. As a further illus- 
tration of the operations of this group, Service met with Jaffa in a hotel 
room on May 8, 1945* Service discussed military, politics!, and policy 
matters with Jaffe and cautioned Mm by saying $ 'Will, what 1 said about 
the military plans is, of oourse, very secret* 1 * 



It is noted that the answer to the above question is the same 
"as the answer to question #5 contained in the statement furnished to the 
iTydings Committee by mtor*. ttchols and Ladd on May 31, 195Qj however, 
_the following was emitted *(a» we are advised by departmental attorneys.)" 
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It is also noted that footnote #326 oa page 103 states that the 
statement attributed to Service was not available to the Department of 
Justice for utilization before the Grand Jury inasmuch as the report con- 
cerning the conversation between Jaffa and Service was received by the 
Department of Jnstice with the following caveat from the Federal Bureau of 
Investigation, *Most of the foregoing information regarding the contacts 
aade by the varioee principles and document* which asre exchanged were 
obtained through highly confidential aeaas and sources of inf oraation 
which eanaot be seed ia evidence." 

She report covering the conversation between Service and Jaffa 
at the Statler letel oa May 8, 19*5 (report or Special Agent Logan J. Lane, 
Washington Field Office, dated 5-26**5) » * M »°* contain any statement as 
set forth above; however, Bureau latter to Mr. Son Clark of the Separtaeat, 
dated May 29, 19*5, which outlined the fasts la this case as of that date, 
did contain each a statement verbatim oa page 8, paragraph 2, under the 
heading "Evidence." (IOO-267360-237, 260 p. 8) 

as ass ma s t e ases esse 

Page 103 r footnote fffl, sad page 1Q», paragraph J 

Mr. Mclnaraey, according to his testimony as shown in footnote 
#331, page 103, stated as foUowet 

"When the case cane to aa on May the 29th, X was awars, of 

it started, and m ..m had done in otter caae* durlag the wartime, 
we authorized pra»ecutioe though wm taw* that the aaridettce 
*as trtbfcedy aad m authorised proaecutie* hecauee the Bureau had 
feeea *mtj euceeaeful in obtal&iag coacmemlom mA ateUaioaa vhleh 
d*rrieted the aeceaaity of haviag to teader this eri&eaoe or offer 
it ia court, aad thoa* Wfl the two e*mln*loe$ X eaae to cm May 
the 29th, or time coeelwioae. 

"Oae, that tte caee w ruljiarehle feecawe of its iaceptioa on the 
part of 06S; Tm t that in etmlnatiag the legal evidences vhicfa 

"The third coacluaioa nae that alsce the Barea» has obtained 
c oRc e aaieos aad adatissieas ia o**r 80 par caat ©f its casea, 
that with the aeual break ia the p«*ac<itioB here, ve iwM 
iset t-eer l at net f ag adaiaaioas and c<MMsaaal aaa t&ich would obriate 
a trial, and shew the need f or preaevtbing or tendering this 
evidence * 
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Base 104 paragraph 7 

The report then goes on to state that Sr. Jfelnerney in explaining Me 
authorisation of proeecution eta ted that he did eo "since our experience has 
already been that we can sake a case on an apprehension and search. w The report 
further states that it appears, therefore, that, while realising insufficient 
legal evidence was at hand, Mr. ifclnerney authorised prosecution on the theory 
that a search conducted incident to the arrest of the six subjects would produce 
the required evidence, taken with the possibility of securing confessions following 
the erreete. Tho report also says that Mr. Mclnerney authorised prosecution 
despite his feeling that the case wight be vulnerable and the evidence developed 
also would be held inadmissible in a Court proceeding by reason of the Investi- 
gative techniques that had been employed by OSS and FBI. 

WW&wWWWT*V Ww%fffff WvT?wfW*|rW . 

Page 107 footnote 345 

Mr. mclnerney testified that as early as June 27, 1945 He were being 
inundated with threatened notions to auppreee the evidence, bills of particular* 
and return of the property, etc.* 

This is the first knowledge the Bureau has received that any of the 
attorneys for the subjects had considered filing a notion to suppress the evidence 
at a date as early as June 27, 1945* Zt will be recalled that Lareeo filed such 
a notion on September 26, 1945. . 

WWBWmWTV TP SI Wf f* W W" W ft W WWW 

' "J 

Pages 11B to 122 

The committee report states the Department did not prosecute Jaffa, 
Larsen and Both after the other three subjects had been no billed by the Grand 
Jury for the following three reasons t 

1. larsen filed a notion to suppress the evidence on September 28, 
1945 claiming the FBI had entered hie apartment illegally prior 
to the date of hie arrest. 

2. The Deportment had the belief that Jaffa's attorney might file 
a similar motion as to the Amerssia Offices, thereby destroying 
the evidence against Jaffa and the other subjects. Hiving this 

belief, the Department decided to enter Into an Immediate ~ T " 

agreement with Jaffa's attorney to plead him guilty on 
September 29, 1945> before Jaffa 'e attorney had a chance to 
change Ida mind. 
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3. The Dep*rta»nt attorneys had interviewed Zmrsen «nd Jaffa and 
neither of the*, offered any information to atrengthen the ease 
againet Roth and, therefore, the Depertamnt entered a nolle 
proaae at to Roth. 

ati ie rt a a i t ir at nmjiMju m iaAt If 44 sa 

. #J P R'ffa M r' H^'flW WW'S* W **"-»¥ f^^TCTF . 

?*gc 130 paragraph 6 

The report etated aa followet 

"On September 28, 1945 tha Criminal QLviaioa was info mad 
that tartan* a attomay waa about to fila a daaurrar, motion to 
quash tha indictment and an application to aapprees tha evidence 
obtainad from tha aearch of Uraen'e epertaent." 

"RepreaentatiTee of tha Criminal Divieion confarrad with 
FBI officials on tha aorning of September 26, 1945, and it was 
generally agreed that tha caaa waft in eericce jeopardy. A number 
of auggeettone aare aade and dieoarded." 

Tha above statement as to a oonferenoa between rapraaantaUvaa of tha 
Criainal *>Lvieion *»nd FBI of f ioiala on tha aorning of September 28, 1945, ia 
falae. Tha ata tenant aa aade hera would lead one to believe that tha Bureau 
and Departmental Representatives had conferred aa to what atepa should be taken 
with ruapect to Larsen*e motion. However, if any conferring waa dona and 
euggeetione aade, the Bureau had no part; Tha tram facta are aa follows s 

By memoranda* dated September 26, 1945 the Bureau notified 
the Attorney General that Mr. E. R. Sager, Manager of tmraen'a 
apartment told an Agent of the waahington yield Office on 
September 25, 1945 that ha had admitted to Larsen on tha 
previoua data that ha had afforded Agenta of tha FBI access 
to Lareen* a apartment. This information waa furnished to the 
Attorney General with the euggeation that if a Departmental 
Bepreaeatattw would talk to Sager, that Sager would be 
instructed vt« call at tha Department of Justice. W> further 
action waa taken by the Bureau at that time. 

(100-267360 serial 685) 

Page 331 • 
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The report atated f *With the oaae of Jiffe safely disposed of Xu what 
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coBfereacer were held with the attoraeye for knw and Both In aa off ort to 
ohtaia plftfts of guilty h«t vithoat saceaes. Lar««o*a attorney at firet took 
the position he weold aot cooeider a pie* «atU hie awtioa to suppress «*« 
decided. 

"The tim for filing the GoreraaeaVe reepeoee to the sotioa to aapjress 
in deferred . la response to the Motion, the Government womld bare heea obliged 
to edait the illegality of the search cad eoixare. Eoeever, too aacesfllty for 
aekiag this odaiosicn w ewted shea Lereea*o eooaeel «aally offered to 
pleod his clieaa solo coateadere if he coold rseoiae sos* asssresce that oaly « 
Koderoto floe weald he tepoeed. Be pclated out thot Lereeo hod heoa iapeoed 
apoa hy Jaffa, that he had loot hie Goeeraaeat poeitioa ifeich he had held for 

e^fr^^ Jf^^Naifle^^a^ J| ^tii^a^^^ jJ^r^^ l^flfefla^' T^BaftlD3(JJ^^a^J^^^(^Ca^ ' ^j3Ba^^ £ ^fc39a^ai ^^^WS^a^ ^aa^ft "^^alR^es ^K^t^a^j^* £ft3ejfea*^ 

family dependent vpm him, 

"The QmmtmmtA mm a*ere o£ ttoeae facte end f ishily agreed* if com- 
salted toy the Court to wiri * fin* of #500. Siiia poeitio* vm tefcea larg&ly 
toecaaae of the atooay* factors and el«o bncaoee w realised tfeet Jaffa an* the 
wis culprit, tfeet be bad corrap*ed I«i«tt«asl mm resp<»ieltole for Ills plight, 
wad ttoat it meald 1m neaifeetly wxjmt for Lemon to receive m. eaateace greater 
cor iro to that inpeeed upon Jaffa . Lareen aatered a plaa of nolo c©*~ 

tender* om lowafcer 2, 19^5 and «•« fined #50®* n* recawwia^d toy the Qmnwrt/ 



Pages 131 to 133 

SlSVOei tiOR of Cane lifUliMt Eotto 

The report •tnted, *Galy the date agtiut Roth urn reneined. Tfcia 
caee in wry neak Mil d e fen de d on eererel paget of b«aodwritiag tod typewriting 
(idaatlf led aa Soli's) of what appeared to be official docaaaat*. Oat Septeafeer 
2?, 19t$* »etfe toad filed a deewrra attacking ttoe iadictamt «aA a action for a 
feiU of p«rticuUr« . Argwrtt on tHeee »oti<»i bed hmm post^oatd from ti»t to 
tine. 

*At the tine tire D^peytaent offered to #£^eft plaes of g«dUtr 
Jaf fe and taraea the Gowrwwat * s a*toraey« luf omed their c^^aeel tfaat JWfa 
ana Ittreen v^iM toe eMa^taed by the Gcv»raa«ct couaeel In m att€apt to try to 
atreattlwR ttoe «eae a^ataat fertk , This *e# dona and tootb nea mmm iM^emimm^k 
im WomaSmr ant D*c€*fe*r, 19^5 * 

w Lar«efl, iateanriewed with reject to Iterth'a complicity, w» vm&iM toe 
natke «^y cotttritoutioa ax&ept that itotfe arranfted the introd«aCt2^a to^tneea Mi and 
Jaffa early in whUe toott toe and Beth we anplayed toy OK, la could aot 
iapltcate lotto in ttoe coaapiracy end as a nattar of fnet his atatenaat - tended to 
exculpate Bottom a reaalt f or ifcicfe toe toad m knoan notice, dfter relatia« toe 
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facta a* to how he was introduced to Jaffa and Beth in march, 19!**, Larson stated 
that at no time did. Beth tad be ever discuss Urnn's transactions with Jaf fe, 
aor did he aad Jaffe o^euss the* in the presence of Both. Larsea stated taat 
he had a© facts whatsoever that would indicate that Both knew that he, Lnrsea, 

" was supplying documents to Jaffa. Larson said that Beth never saw his give Jaffe 
any material aer maw .Jaffa give any aaterial to hla (Larsea). . Larsea farther 
stated that he sever saw Roth, deliver anything to Jaffe, and that Jaffe never 
told hiii that he, Jaffe, was getting any materiel from Bothj aer did Roth ever 
tell Larsem that ha, Roth, .was giving any aaterial. to Jaffe. larsea did 
mention eae incident which occurred 'early la 19*5. St said that he saw Both 
leave the navy Itepartumnt, with a large envelope filled with something; t&at 
Both stated he was haviag lunch with Jaf fe aad that on the return of Both he 
had nothing in his hand. larsea asserted that whether Roth gave the contents 

. of the envelope t© Jaffa or what was ia the envelope he, Larsea, ' does hat knew, 
.later- Larsea corrected the date of this incident and said that it exist .have - 
been late ia 19M rather than in 1945. 

' "Jaffe, a long-time friend aad associate of B<^ complete^ absolved 
Both of any knowledge or participation ia. the natter aad explained hew Both 
' happened to copy several documents for htm. ' This the Department expected since - 
' it was . met naive enough to expect Jaffa is implicate Both. 



'." "Untie the physical surveillances shewed meetings between Both aad 
seme of the ethers, he was never ohearved transmitting or receiving Soveraaeat 
doeiaaents. . Several of these meetings were of a social nature, there was no 
evidence, that Both unlasfn^ Moreover, 
since the defendants were changed with conspiring to embessle aad remove 
Geveraaent documents, essential elements of the offense were the entering of 
each defendant late- the agreement to commit those uelawful objects of- the 
conspiracy, with knowledge of the existence thereof and intent to farther its 
purposes la some manner. ' The prosecution would have had to prove these essential 
elements to secure convictions . As regards Both, there was no proof that 
he entered into such an agreement with other*, or that tee had the knowledge 
ana criminal intent to make a person a member .of a; conspiracy . - 

• . "In view of the- state-' of the evidence above ©ntl.iaed, the decision 
.was reached that the 'case against Both could' not: he successfully prosecuted. 
. After several postponements of hearings on motions ■ h*vt$& by Both** attorneys, 
and after an unsuccessful effort was made to place it on the pending inactive 
docket, the Soveraaeat was forced to nolle prosse the case against him on 
February 15, 
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On Page 133 the following paragraph appear* 4a the Reports 

"Thin report ie not Intended to qualify the aeriousneae or gravity of 
thia case, the FBI's prompt and vigorous action in face of a aituatlon already 
tainted with illegality was of inestisable service to this oountxy. Thia report 
only deal* with the difficulties of successful prosecution and the bases for the 
dtoisiona wads." 

Bases 138 to 144 
Suwaatloa by the Co— ittst 

The Committee susnarlBed its investigation of the jfaaerasia Case in 

the following five points as sst out hereafteri 

«U It has b«*en asserted that an effort was sad* to delay the investi- 
gation. The FBI has denied that there was any delay whatever in its investigation 
and that no efforts were aade to "fix" the case Insofar as the FBI is concerned, 

„2. Similarly, charges have bean aade that efforts were made to delay 
prosecution. These charges now appear to have steamed fro* advice given the 
FBI on toy 31, 1945, by the Department of Justloe that prosecution should be 
held in abeyance pending the outcome cf the United nations Conference at Ban 
Francisco, this fact has precipitated a floodtlde of speculation and unwarranted 
innuendos, culminating in the question of whether Alger Elss * hand may have t* en 
in the picture* It is now crystal clear that the advice received by the FBI to 
hold the prosecution In abeyance originated in a desire of the late Mr. Awes 
Forrestal, Secretary of the Bevy, that the full implications of the proposed 
arrests in the Amerasia case be conveyed to the President in consideration of 
the delicate character of our conversation with the Soviet Union at the tine 
and the treatment which the press would accord the case by reason of the 
Communist connections of sons of the subjects* Upon learning of the matter, 
the President on June 2, 1945, personally ordered the FBI to proceed at once 
with the case and not to be deterred by instructions from anyone. The State 
BSpsrtaent was equally insistent upon prosecuting tha ease to the fullest. 
The facts clearly reveal there was no "delay" in handling toe case in any 
real or substantial sense. 



"3. It has been aaeerted that the Department of JUstioe failed to 
prosecute tha oaaa to the fullest and compromised it to the prejudice of tha 
ends of justice. The officials directly responsible for proeeautiflg tha eaae 
haw teatifled under oath that they had absolutely a free rain in handling tha 
case at all stages of tha prosecution and were under no compulsion or restraint 
frdffi any source whatever. Tha re ia not ©van a shrad of evidence before us 
euggeating the contrary. It appaara that the oaaa was handled to tha ve*y beat 
of their ability in the light of the legal and factual problaea confronting 
the* and their understanding of the law. Certainly oomaon sense and fairness 
entitle Federal offioiala to tha aeeiipption that they have conscientiously done 
their duty, at leaat until facta to the contrary, not here present, are ebowm 
The fact that acme of the def andante did not receive the punishment which we 
today feel they deserved or which we would like to have aeon the* receive la 
the result of certain ineidenta of the oaaa which have been heretofore die- 
cuaaad and not the result of dereliction on the part of the prosecuting 
offioiala ♦ Dhder all of the circumetancca of the case, we are constrained 
to euggeet that the Department was fortunate in scouring the punishment that 
was *eted out. 

n A. One of the most snide and disgusting chArges in this oaaa haa 
been the suggestion that the handling of the Aaeraaia prosaaution by Mr. 
Robert U* Hitchcock may have had a relationship to Ma subsequently becoming 
associated with a Buffalo, H« T»* law firm in which an uncle of one of the 
Aneraaia defendants, Kate Mitchell, was a partner* There ie .absolutely no 
baaia whatever for euch a suggestion, the ffccte are that, many mantha after 
the Ameraaia eaae was disposed of, M** Hitchcock was approached for the first 
time by a mesber of the law fim with a view to hie becctiing an associate 
thereof to handle a special field of litigation for which he was peculiarly 
well equipped by reason of his trial experience . Significantly, this member 
of the firm had no knowledge of the relationship between Ms partner and 
Idles Mitchell* 

*5. There have also been allegatione that the appearance of Philip 
Jacob Jaffa for sentencing on Saturday morning, September 29, 1945* was an 
unusual and unprecedented procedure, with the inference that something la- 
proper waa involved* The persona who lend theaeelvce to such a vicious 
fabrication do a grave injustice to the presiding Judge, the Honorable j*mse m* 
Procter, in implying that he would pemlt any improper procedure, 

w The fact of tha matter la that in the United States District Court 
for the District of Columbia, a judge ie alwaya assigned to duty on Saturday 
~»» — —comings. Thia judge la available for emeangeney oases and will also, at his 
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dieeretion, handle brief setters for the convenience of counsel* It la not 
'at all unusual for a case to be heard on Saturday Mwwiat the iaea la 
"changed from *not guilty* to "guilty* and a epeeoy disposition is desired by 
"all parties. Moreover, it la customary for counsel to determine in advance 



.that the judge la free and set a txme to appear* Therefore, the Jaffa eaae 

—waa handled in the same routine manner aa many other cases. 
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There has alae been criticism of the fact that the jwdge was not ad- 
vised of the *0a**uaUt oonnectlona* of Philip Jacob Jaff e. Such a criticise 
is the dirwct result of a edaqaderstanding of tha ease, It mat be remembered 
that Jaffa was charged with conepiracy to obtain unlawfully Govwraeent documents. 
Tha Government had no evidence of the trananlaaion of these domwenta by Jaffa 
to o there* Tha only conceivable purpoaa justifying tha uaa of infomatioa 
about Jaffa* a Cowmniat connections would be on a theoxy that it would indicate 
tha poaaihilitj of a tranawiaeion of tha information to tha Soviet t&iten* To 
a; -bait aueh allegation would in affaat be an atteapt to ebow that espionage 
htvi bean conaitted i*ian a leaser crine wae charged and pleaded to, deepite 
tha fact that no evidence uaa available to aupport a charge of eepiottege. 

* The Government ettomeye handling tne case vara convinced that, unlaaa 
they obtaimd a plaa isawdiately, no conviction whatever of Af fa could aver bg 
obtained, f hay had first received word on Friday, September 28, 1945* that 
larsen planned to file a motion to qu*eh# They believed that cnce Jfcffe 
learned of the unauthorised antriea into Laraen'a apartaant, he mould iaoediately 
follow the aaae procedure, i*ince illegal antriea had been aade In the taeraaia 
offices alao, they were convinced that legally such a notion would be granted 
and the entire oaae loet. therefore, only one alternative regained. Tbay 
eownunlcated, aa heretofore diacuased, with Jaffa* a attorney and entered into 

a binding agreement to accept a plea of guilty in return for a Ooverwiemt - 
reoon&endation of a substantial fine as the puniahnmt, thia agreesient being 
made before Jaffa* a attorney could l*am of the newa abdut !*rsen»e motion to 
<juaah. 

* The Government alao considered it neccaeaiy to - have tha plaa formally 
entered aa aoon aa poaalble in order to eliminate any possibility that Jaffa* a 
attorney would back out on his oommlteent. In addition, Jaffa deal red that the 
oaae be eettled is&odletely. Onee the Qoverment attorneye ware befbra the Court 
with an agreement to recooKend a fine, it was laaaifeatly impossible for than to 
argue that the ©ffenee was ao heinous, because of the subject's alleged Corjaralat 
oomeetione, that a greater sentence should be imposed* If they attempted to 

do this, it would obviously release Jaffa from hie coiaAtssmt and he would be 
free to withdraw hla plea and fila hie own j&otion to quaeiu 

* A' -further eoneideretion bearing on thia queetion ia that the Govern- 
ment in 1945 did not have proof that Jaffe was a weaker of ths Cowaunlat Party* 
The most they had waa that dkf fa had soae Comaxiet eonneetiona, which wart not 
per ae illegal or reprehensible, especially In 1945 whan the Soviet Oaion, at 
least for all practical purpose* of public moment, was an ally and friend of 

-the United Spates. The allegation* of Cowuniet connections would not have 
-been legally a&desible evidence and thus had no probative eigxdfiognee. 



«The matter of Jaffe f s plea, therefore, resolves itself into a question 
of legal judgment and tactics. If the Department of justice attorneys were correct 
in their conclusion that the evidence was legally inadmissible and that any delay 
in acting would allow <Taffe to escape without punishment, they were obviously 
right in their action* If, on the other hand, they made an error in legal 
judgment, their procedure was wrong. Since they choose the former, it follows 
that once committed to this course, they could not present the allegations of 
Jaffa's Communist connections, assuming they should have done so, without de- 
feating their own objective. Therefore, any criticism of the handling of the 
case before the Court is solely a question of the validity of the judgment 
of the Department of justice attorneys, le do not feel it incumbent upon us 
■* i; -&o attempt to resolve this legal question, since we find that the Jaffe case was 
presented to the c ourt with the sole intention of furthering the best interests 
of the United States as the attorneys handling the matter in their best Judgment 
and honest belief appraised the situation/" 

Testimony of Messrs. Ladd and Hichols 

The testimony of Assistant to the Director D« M. Ladd and Assistant 
Director L. B. Hichols, furnished to the subcommittee on Nay 31, 1950, Is not 
set out in the report in its entirety* However, from tine to time, excerpts 
of their testimony are wrationed in footnotes. It is further noted that in 
Appendix I, which is a statement concerning the investigation by the sub- 
comttlttee, under 10 (c), it Is stated that one of the matters goat into by 
the subcommittee was the interrogation of Associate Director D. M« Ladd and 
Assistant Director L. D. Hichols of the FBI concerning the investigation of 
the Ameraaia case. It*is stated that these gentle»&n advised they vera in a 
position to supply the full story of the case frc* the FBI's standpoint and 
that their testimony before the Subccaa^ttee, along with the Hobbs Cowadttee 
record, constituted the eesplete etory, (Apjpeadix I, pages 155, 156} 



THE SOURCES OF THE CHARGES ; 
(Bagea 1U-H8) 

The Committee reported -that af ter a** extensive investigation it felt 
in a position to indicate the- prJffili^r eourcee, of th^hargee which have been 
made in this case* .^- r # ta>^***j 

Charge of large Mumber of Coamuniste in the State JgS2£tm2tik 

The Committee stated|fhat imrestigatol^of the Rouse «ubccBa»ittee, 
considering the State Departas«t|A^^^ ^jaring the Eightieth Congress, 

prepared memoranda concerning i6wflSdividuais baifed on information contained 
in State Department security filet* These memoranda, continued the report, 
did not represent or purport to be a full analysis of the files involved and 
in some instances related to applicants never employed and to cases of 
mistaken identity; four comittees of the Eightieth Congress did not regard 
the memoranda as significant or indicative of disloyalty in the State Depart- 
ment and they did not even submit a report concerning them* 

Selections from these 103 memoranda, dressed up to appear more 
sinister and alarming, it was charged, were used by Senator McCarthy as the 
basis for his February 20, 1950, speech on the Senate floor which precipitated 
the investigation and which were presented as information only recently given 
him covertly, by "loyal* employees in the State Department* 

Charge That Communists and Other Disloyal Forces in the State 
Pepartmsnt fofotaged Ameyiqan Cfripa Policy 

Three well-defined sources were said by the Committee to have been 
responsible for the eharge that disloyal individuals have been responsible 
for the "failure of America's China policy** These were listed as perversion 
of the testimony of Patrick J« Hurley, formsr Ambassador to China, before 
the Senate Foreign Relations Committee in December* 1945; Alfred Kohlberg, 
Hew York City importer; and an article purportedly written by Emmanuel S# 
X*rsen, one of the defendants in the Amerasia case> for the October, 1946, 
issue of Plain Talk* Larsen repudiated the latter article in all essential 
respects, submitting to the Committee his Aipaft-HBrhich bore "little or no 
resemblance to the articles which was published** The action attributed to 
Isaac Don levins, editor of Plain Talk, and his associates in connection with 
the article was condemned by the Committee as beneath contempt* 



THE FACTS BSBXND THE CHARGE OF "TOITgWASB* 
(Pages I49-I5D 

The Committee bitterly assails the charge that .it had ^iteimshed^ 
the investigation into McCarthy f s allegations concerning Communists in the 
Government , stating that such charges were ah "organised campaign of 
vilification and abuse*" The report then gives an analysis of the campaign^ 
stating that the f actors responsible fo* sudh a campaign were : : 

1* the necessity : of creating the impression that the inquiry 
nas not thorough and sincere in order to camouflage the fact that the 
charges made by Senator McCarthy were false and that the Senate and the 
American people had been deceived* The report states that from the beginning, 
Senator McCarthy had sought to leave the impression that the Coomittee was 
investigating him* instead of the "Disloyalty in the Sta;te Depart»»nt,*. because 
it is now known that he had no facte to support his "wild and baseless charges, 
and lived in mortal fear that this situation would be exposed* 

2* An effort to force' upon the Committee the adoption of unfair 
methods and procedures which would permit the "conviction 11 of individuals on 
the basis of unwarranted cchsideratiotis* The report stated that the Committee 
had tried to apply the principles of fair play, and when a charge against an 
individual was publicly made, to give that person a chance to make a public 
reply* The report claims that an attempt was made to force upon the Comaittee 
the nrarOcest sort of hearsay testimony, ant then when such testimony was not 
allowed, cries of "whitewash" were heightened* 

3* A third factor in the campaign to create the "whitewash" idea 
was the desire to leave the thought that the Committee was engaged in a cover- 
up of something dark and sinister in the administration* The report states 
that this tactic was a political maneuver designed to obfuscate the fact that 
the proponents of the charge of disloyalty in the State Department were 
without facts, and was thwarted when the President opened the loyalty files 
to the Comittee* 

4* fhe fourth factor in the "whitewash 11 campaign was the fact that 
a prominent newspaper chain (unnamed) iias being sued for libel by erne of the 
defendants in the Amerasia case with the result that, by seeking to force 
procedures and findings of a certain character, it was felt the suit would be 
unsuccessful* 



The GamLtt**'* report etatee that the campaign of vilification 
and Whitewash* had bean partially successful due to the following 
consMerationst 

3U The fact that until now the Cowaittee has not been in a poeltien 
to tell the truth (about the Whitewash* charges) to the African people* 

2# "Another consideration is the of Vrepeated and natural reaction 
of iaany good people that goes aom thing like this - *Weil, there must be 
something to the charges, or a tMted Statea Senator would never have made 
the*.'* ; 

3* ^he third consideration has been the readiness of mny people 
to believe charges of disloyalty in the State Departaient by reason of the 
Alger Hiee case* 

4« The fourth and final consideration has been the vague uneasiness 
of many Americans concerning the aecendanby of the Commniats in China and 
the decline of the Nationalist Government* The Committee feels that such a 
setting oakes a fertile ground f or the people to believe that someone, perhaps 
in our own State Department, may have been responsible for this situation 
The Coamittee recommends the State Department "White Baper* to anyone desiring 
to know the real facts concerning American diplomacy in China during 1944-1949* 



GENERAL OBSERVATIONS 
(Eagea 151-152) 

The report states that In concluding the report of its investigation* 
it was constrained to mak© several observations which were regarded as 
fundamental* The first was that *It is, af course, clearly apparent that 
the charges of Comwuniat infiltration of and influence upon the State Depart- 
*ent are false* w *ha GowwittOe states that *we haw seen the technique of 
the •Big lie, * employed by the totalitarian dictators with devastating success, 
utilised for the first tlae on a sustained basis in our history** The 
Cowmittee states that it is its sincere opinion that the charges of the 
character jaade in this case seriously impair the eff orts of the agencies of the 
Government in combatting the problem of subversion* The report states that 
the charges made by McCarthy had succeeded to a great degree in doing what 
the Communis ts themselves had been trying and were unable to do <* divide our 
people here at home and our allies abroad* 



"We have seen how, throu^i repetition and shifting tmtruth», tt 
states the report, "it is possible to delude great numbers of peopled It 
was noted that an analysis of this technique waa contained in Appendix 2A, 
a review of which follows* : 

ANALYSIS OF THE CHARGES MADE M SENATOR 
JOSEPH R* MCCARTHY 
(Appendix 24* Sages 296-337) 

The Committee notes that on February 9$ 1950, Senator McCarthy 
opened a campaign against the Department of State which of its kind was 
perhaps the most sensational in the history of the Waited States* 9 w& m 
paralleled in cynical character assassination, * reports the Cosmittw, "ranging 
in its application from the President of the Edited States to minor Washington 
clerks, professionally and expertly keyed to lurid sensationalism, viciously 
unscrupulous in falsely heightening the fears of the public in a time of 
international crisis, versatile, opportunistic, and, at times, desperate, 
Senator McCarthy gave birth to and steadily nurtured a phenomenon designated, 
by coamon consent, as ^McCarthysJUa 1 * 1 . 

Appendix 24 is a Memorandum analysing Senator McCarthys charges 
in four parts : 2U The McCarthy Charges in General* 2* The McCarthy 
Techniques and Methods* 3# The Effects of MeCarthyism* 4* The Contradictions 
and Conflicts in the McCarthy Charges . 

i* Tto MpQ^rthy cha^rgf f in q*r#r& 

Various charges made by Senator McCarthy commencing with his speech 
at Wheeling, West Virginia, on February % 1950* are recounted, followed by 
the Commit tee's comments regarding refutation of such charges* It is noted 
that in a speech at Chicago e&May 6* 1950, Senator MeOartlqr included an 
alleged statement by J* Edgar feoover that the Amerasia case "is a 100-percent 
airtight case of espionage* M The Department of Justice denied, adds the 
Committee, that Mr* hoover ever made such a statement* Before the Senate on 
June 6, 1950, Senator McCarthy charged that the FBI had sent to the State 
department a chart listing "agents, " "Communists," "sympathizers" and "suspects, 
according to the report, which adds that no such chart had been prepared by the 
TBI but had been compiled by the State Department on May 15, 1946* 
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2. ffhe MgCarthg Techniques and jtefoofo 

{foder this heading the Committee describes Senator McCarthy's 
most important and shocking technique as the sweeping accusation uimrarranted 
by evidence* listed thereafter are the multiple untruth* manufactured 
evidence, repetition, deliberate perpetuation of confusion, headline 
production and the "Taboo" (anti-intellectual) appeal* The Committee sets 
forth cons'irierable information in support of these appellations* 

3# The Effects of McCarthyism 

The effects of any given technique, reports the Committee, may - 
not in itself be serious and even the use of a number of them~with some 
restraint— may be considered a normal phenomenon in the world of practical 
affairs* When, however, these techniques are used by a United States Senator 
under the circumstances of world crisis, and for the purpose of attacking 
the spokesman for the United States in the field of foreign affairs, the 
effects can be expected to be extremely serious* The Committee then 
declares Senator McCarthy's methods and techniques have undoubtedly confused 
our friends and heartened our enemies; diverted the energies of the public 
and public officials; undermined the procedures of the U* 8* Senate and 
democracy by fraudulent inducement of appointment of a special investigating 
committee; demoralised public servants; and deprived individuals of legal 
redress by making unwarranted charges under cover of Congressional immunity* 

4* Contradictions and Conflicts in the MeCartfry Charqey 

Under this caption the Committee lists e large number of charges 
by Senator McCarthy and points out what it terms contradictions tod conflicts 
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^ Attached for y**ar ii?i£er»*&$m |* copy of a litter received by 

Senator Joseph !• McCarthy £ro» lUtiftpoekj 156 E# 52 Straet, Km Tork 6ity > 
dated March 22, 1950 ♦ Hhil* it ia: #bt*a that at^^#^^|f d oes not con' 
any information pertaining to any w» i»r»ia% ye** are -iBa^isctad to ia»ediate, 
interview tir% Brock* Your int^riew ehoiiM, of eo^i^itti^t to d*tr*lop 
any |taf ormatloa relating to loyalty la Brock *« e<*iceraiFq 
employees, ffcmdla laa^iataJy and ratal Bwr&m smmm^QX raaulta« 
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PURPOSE 



SUBCOMMITTEE OF SENATE POREIOS^HELATIONS COMMITTEE 
ALLEGATIONS .OF J5EUATCR JOSEPEPMcCAI^THr / 

LOYALTY OF ^GOVERNMENT EMPLOYEES - rf ALL liFOBIIATION CONTAINED 

• j - V - EXCl^TTTfSffiSSOWK ■ \ 

OIHBWISB " j 
To advise you generally of the contents of transcripts of 
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testimony presented before the Subcommittee of tie Senate Foreign Regions 
Committee and to recommend that ^his information b e brought to the 
attention of the Internal Security and Loyalty Sections for their . inf 8; 

BACKGROUND * 

On Monday, 5-29-50, there were made available to the Bureau 
20 volumes of the transcript^ of testimony presented before the Subcommittee 
of the Foreign Relations Committee. These volumes have been scanned and^ 
their contents noted generally as follows: K- f 



Volume 1 dated 3-8-50 , * Q. jy*y. 

This volume sets forth the purpose and jurisdiction of the Sub-^^^f 
committee and includes also a portion of the testimony of Senator Joseph 
McCarthy concerning alleged Communists in the United States Government* 
Case #1U - pages 5-10 
Case #57^- pages 10- 1*3 
'judge Dorothy Kfcnyon, pages 1*3 - 83* 




Volume 2 dated 3-9-50\ - 

This volume contains a continuation of the testimony of 
Senator Joseph McCarthy. 

Case 01k (a high official in the State Department 
charged with doctoring Loyalty Committee records) 
- pages 81* - 121*. 

Judge Dorothy Kenyon - pages 121* - 177 • 

Volume 3 dated 3-13-50. - 
This volume contains a continuation of the testimony of 
Senator Joseph McCarthy. 

/Haidore Hanson, pages 179 - 20l* 
J Esther C. Brunauer, pages 201* - 221* , sy*%% 
Owen Lattimore, pages 221* - 263 ♦ l%9^ ^ 



Joseph McCarthy. 



Volume k, dated 3^t5Q. RECORDED - 67 

This'' voiume contains a con^ihuatipn of ApT testimony of Senator 




.Gustavo Duran, pages 2^"l6l3 \ ^v' \ ^)- 
Barlow Shapley, pages 313.- 318 

Alleged' homosexual (unnamed) formerly employed by the 
,^ State Department and now by CIA, pages 318 - 323* 





John Service and the Aaerasia Case, pages 32k - 353 
^Professor Frederick L. Schuman, pages 353 - 359* 
This volume also contains the testimony of Miss Dorothy 
Kenyon, pages 370 - 2*67- 

Volume 5 dated 3-20-50. 

This volume contains the testimony of the Honorable Philip C. > 

Jessup 

Volume 6 dated 3-21-50. 

This volume contains a continuation of the testimony of Senator 
Joseph McCarthy • 

Owen Lattimore 

Honorable Philip C. Jessup, page k 
/'Stephen Brunauer, page 12 - 
Herbert Pierst, page 12 
Charles W. Thayer, page 33* 

Reference is also made in this volume to the removal of 
serials frdm the FBI files in the Kansas City case 
(page 10) and to Senator McCarthy's indirect access to / 
information in FBI files* / 

Volume 7 dated 3-27-50. 

This volume contains the testimony of the following individuals: 
? Mrs. Esther Brunauer, pages 559 - 613 

Honorable J. Howard McGrath, pages 613 - 656 
Director J. Edgar Hoover, pages 656 - 685- 

Volume 8 dated 3-28-50. 

ThiB volume contains the testimony of Haldore Hanson, 1 
pages 686 - 757- 

Volume 9 dated U-5-50. 

This volume contains the testimony of the following individuals: 
Mr*. Donald L. Nicholson, pages 759 - 801. 
General Conrad E. Snow, pages 801 • 835 
Mr. Seth W. Richardson, pages 835 - 861. 

- Volume 10 dated U-6-50. 

This volume 1 contains the testimony of Owen Lattimore, 
pages 863 - 1030i, 
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Volume 11 dated U-20-i>0« 

This volume contains the testimony of the folloTwing individuals: 
Louis Budenz, pages 1032 - 121U 

Brigadier General Elliott R. Thorpe, pages 121U - 121*3 . 
Volume 12 dated U-25-50. 

This volume contains the testimony of the following individuals: 
Dr. Bella V. Dodd, pages 12U5 w 1316 
Larry E. Ker ley, pages 1316 - 133U. 

Volume 13 dated ii-25-50 (A. M . ) 

This volume contains a discussion of the procedure to be 
followed before the Committee and also contains the testimony of Louis 
Budenz concerning Owen Lattimore, pages 112 - lUjJi 

Volume Hi dated U-25-50 (p, mO 

This volume contains a continuation of . the testimony of Louis 
Budenz concerning Owen Lattimore. In his testimony Budenz also mentions 
such people as Ella Winter, Joseph Barnes, Victor Yakhonteff, Harriet L« 
Moore, Gun ttier Stein, Haldore Hanson, Philip C. Jessup and others • 

■ : " . • . ' . • ■. v 

Volume 1$ dated U-27-00. . 

This volume contains the testimony of Earl Russell Browder, 
pages 1335 - Ut30. All of this testimony principally concerns Owen 
Lattimore. A number of other individuals of interest to the Bureau 
are also mentioned* 

Volume 16 dated' ^28-50 • 

This volume contains the . testimony of Frederick Vanderbilt 
Field, pages Utfl - 11*95. 

Volume 17 dated 5-1-50. 

This volume contains the testimony of the following individuals 
concerning Owen Lattimore: 

Freda TJtley, pages 1U97 - 161*6 
Demaree Bess, pages 161*7 - 1651* 

Volume 18 dated 5-2~$0. 

This volume contains the testimony of Dr. Owen Lattimore, 
pages 1652 -1837. 
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Volume 19 dated 5-3-50. 

This volume contains a continuation of the testimony of 
Oren Lattimore, pages 1839 - 19U8. 

'Volume 20 dated 5-U-50 (A.M. ) 
'> This- volume contains the testimony of Frank Brooks Oeilaski 

concerning the Amerasia case, pages 257 - 317* 1 



OBSERVATIONS y 

The above table of contents is set forth as the result of a 
quick scanning of the transcripts presently in the possession of the 
Bureau!^ m keeping with the Director's instructions that, "As soon as 
copy' (of the transcript) is obtained, we should go over it carefully 
for leads and information*"/ these volumes are currently being reviewed 
thoroughly for any infoimation or leads that may be developed in connection 
with the case entitled "Owen Lattimore, Espionage - R," (Bureau file 
100-2U628). Incidental to that review, photostatic copies of pertinent 
portions concerning Lattimore will be prepared for transmittal to the 
Baltimore Office. 



RECOMMENDATION : . 

it is suggested that copies of this preliminary memorandum be 
forwarded to the Internal Security and Loyalty Sections for their in- 
, fl . formation and that a copy also be forwarded to Special Agent | | 
^^L^^^j^^ho is charged with the supervision of the Amerasia case* Temporarily, 




these documents will be retained in a filing cabinet labeled as is this 



** 3 **?f | memorandum (k ey number 2-600 in Room 76lU), the office of Special Agent 
J J where they will be immediately available to Bureau personnel 



gravi ng 



an interest in their content* 
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v" - Assistant Attorney" .benejr^ \ -if f ;•• 
James M.' Mclnerney, Criminal Division 

•-••Director, ;FBIv- t \ ; .V V> f .'- 

; SUBCOMMITTEE OP LSEHATE : • " ; -V 
FOREIGN ILLATIONS COM^T EEE ; y ". ; § 

LOYALTY OP GOVEMSHEH^ 




/ Reference is made ;Hic*"' : bur ^snra^aran^t of Aprfl^2^i ;.rX9^0t jr.'>BnA -l^^r s '-X52 r , . 
1950, as well as to yoiir memorandum of May: 23, 195P/ : : > > : - r: ;,^ ^V^^*^ 



;P-;-';; : --;'*;/'>it vould be appreciated if ' you Vould advise iis as to yhej&etf you .,- 
have ye t been successful In obtaining a copy of the of f iciial transcript pf ; 
testimony presented, before the Subcommittee of the Senate Porei^ fe 

■Committee..- v . - ; -: ' • ,> ; <-.;/ : aCv -v ' ' : 



£X- 124? 




80 



62-91923 

:EMG: jo^'; 




5 CD- .CT- - ^ " 





^TANDARD FORM NO. 64 



Office Mem 



W Mtlffl • UNITED 

~r*3- — # kj_ 




GOVERNMENT 



TO 

FROM 



Tiie Dir ector " 



D. M. Ladd 



DATE: July 11,- 1950 T , 




SUBjECT^-SlBCOMt^raEE OF^THE., SgMASE^EQREIGB^ 
RELATIONS COMMITTEE ^ 
^L0YSLTT"0FnK3VEI^ffi^ EMPLOYEES 



PURPOSE 



"Lada 

ciegg 

Glavin 

Nichols_ 

Rosen 

Tracy 

Harbo^ 

Belroont_ 
Mohr 



Tele. Koom_ 

Nease 

Gandy 



To submit for your information the results of a review of the 
propose<^^indings and Conclusions" of the Subcommittee of the Senate Foreign ^ 
Relations "CoffiaYiSee'^^erniiig information appearing therein which di re ctly ^ 
relates^ to the FBI jar .FBI personnel » and to also highlight pertinent comments of 
BfieSubccSmttWr 

BACKGROUND v 

At 4:50 EM on July 10, 1950, a copy of the proposed "Findings and 
Conclusions" of the Subcommittee of the Senate Foreign Relations Committee 
was made available to the Bureau on a highly confidential basis, it being 
stipulated that no copies should be made nor any notations made thereon. 



These proposed findings 
formation which directly relates 
being placed on such information 
attempt has been made to compare 
as contained in Bureau files and 
Bureau, no attempt has been made 
statements appearing there in . 



and conclusions have been reviewed for in- 
to the FBI 1 or FBI personnel, special emphasis 
as reflects adversely on the Bureau. No 
the conclusions set forth with the facts 
other than those which directly concern the 
to establish the accuracy or inaccuracy of 




Generally, throughout the report of the findings and conclusions 
of the Subcommittee, references made to the FBI or FBI personnel are commen- 
datory. The findings and conclusions of the Subcommittee are generally 
favorable to the individuals charged by Senator McCarthy, and no recommenda- 
tions for dismissal are made. 

ACTION 




The attached memorandum is submitted for your information. 
EMG:EFF ^ ^T> v 
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XKFOBMTIOB CONTAINED 



FINDINGS AMD CONCLUSIONS ^J;* SHO yra 



The "Findings and Conclusions" of the subcommittee contain a 
condemnation of Senator Joseph McCarthy. Therein are quoted statements 
Senator McCarthy is reported to have made as to the number of Communists 
in the State Department, and a statement is made that there is not one 
member of the, Communist Party or of a "spy ring" employed in the State 
Department known to the Secretary, of State or other responsible officials 
of the Department. The report accuses Senator McCarthy of misrepresenta- 
tion of fact and of misleading and deceiving the Senate, as well as of 
failure to cooperate with the subcommittee. 

In their "Findings and Conclusions," the subcommittee reports 
that their review of the loyalty files concerning "the "8l" individuals 
charged by Senator McCarthy revealed that they did not contain truth 
to support these charges. The subcommittee reported that their inves- 
tigation revealed that the Loyalty Program is of indispensable value 
and was being efficiently administered. In this connection, they found 
(page 7) "That the FBI's loyalty investigations are comprehensive and ■ 
conclusive; with respect to the facts." 

The committee then announced their conclusions with respect 
to individuals publicly charged by Senator McCarthy. Inasmuch as these 
conclusions are specifically 6et forth in the subcommittee's report, 
which is being made the subject of a separate memorandum in this matter 
of even date herewith, they are not being repeated herein. 

In connection with the conclusion that Baldore Hanson was not 
to be considered disloyal, or a man with proclivities on a mission to 
Comaronize the world, among other things, the conclusion was stated that 
the only testimony before the Committee indicating Hanson may have had 
any Communist convictions, is that of Louis Budenz, which leaves the 
Committee "to a degree, in wonderment j "that in the face of the results 
of the FBI. investigation and the Lpyalty Board's review of the Hanson 
case, and in consideration of the. evidence before the Committee, the 
Committee could not accept Mr. Budenz 1 testimony as controlling* 

TNith reference to Dorothy Kenyon, the conclusion was that the 
evidence before the Subcommittee failed to establish Kenyon as a Communist 
or an otherwise disloyal person* It was pointed out that it is apparent 
Kenyon was less than judicious in joining certain organizations during 
the late 30 , saad early 40 *s, but that significantly though her name has 
been associated in one manner or another with 20 different cited organiza- 
tions, she was found to be connected on but one occasion with an organization 



t 
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after it was cited as subversive* The report further concludes that many 
of the alleged associations were denied or explained and in other cases, 
"she had a great deal of distinguished company. 11 

The Committee further related that "where used for the purpose 
of attaching a stigma of disloyalty upon an individual, membership in 
Communist-front organizations assumes significance in direct proportion 
to the knowledge of the nature of the organization, the character and 
the extent of the participation therein, and the number of affiliations, 
after knowledge 
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In connection with their conclusions concerning Oven Lattimore, 
the subcommittee reported (page 15 ) that they had found "no evidence to 
support the charge that Owen Lattimore is the *top Russian spy 1 or, for 
that matter, any other sort of spy. . . . .We have every confidence that were 
Mr . Lattimore an espionage agent the efficient FBI would long since have 
taken action against him. The fact that it has not done So and the further 
fact that we have seen a summary of the FBI's information concerning Mr. 
Lattimore confirms our opinion in this respect." 

These latter conclusions, in so far as they concern the FBI, are, 
of course,, unwarranted. It is not within the province of the FBI to 
institute prosecutive action against a subject of investigation, nor can 
the FBI summary of March 22, 1950 (since supplemented by additional inves- 
tigation) be properly construed as. a clearance of Lattimore in connection 
with the . charges made against him. 

The subcommittee reported (pages 15 and 16) that "Owen Lattimore 
is a writer and a scholar who has been charged with a record of pro- 
Communism going back many years. There is no legal evidence before us 
whatever to support this charge. ...... .we are impelled to comment that 

in no instance has Mr. Lattimore on the evidence before us been shown 
to have lsiowingly associated with Communists." 

In this connection, it is true that the FBI summary of March 
22, 1950, containing information concerning Owen Lattimore which was 
displayed to members of the subcommittee, does not in itself constitute 
"legal evidence" of the information therein contained. 

The committee makes the comment (page 17) that "We believe that 
the Lattimore case vividly illustrates. . . .the imperative necessity that 
inquiries relating to matters of such character, where deemed relevant 
to our national security, should be handled by the duly constituted 
agencies of our government that are equipped to handle such matters by 
intelligent and proven methods designed to obtain the truth without 
injustice, character assassination, and a prostitution of the American 
concept of fair play." ... 
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Concerning the conclusions reached regarding John Stewart Service, 
the Subcommittee stated that after carefully considering the evidence, 
it concluded that Service is neither a disloyal person, a pro-Communist, 
nor a security risk* The Subcommittee indicated it was impressed with 
Service *3 frankness and cooper ativenessj the fact that he appeared before 
the Grand Jury in August ©f 1945 where, by unanimous vote, he was not 
indicted; and the fact that he has been subjected to almost continuous 
scrutiny during the last five years, being cleared four times by either 
the State Department personnel board or the State Department Security 
and Loyalty Board* It is of interest to note the comment regarding 
"an accepted practice" for State Department officers to impart classified 
information to writers in order to give them background information for 
their articles* The Subcommittee stated that both Mark Oayn and Philip 
Jaf f e were considered reputable newsmen and writers by the public in the 
Spring of 1945, and because of the limited number of writers specializing 
oh China, it was natural that Service would expect experts in that field, 
like Gayn and Jaffe to show a greater interest in his material by the 
average writer* The Subcommittee concluded that "Service was extremely 
indiscreet in his dealings with Gayn and Jaffe, a fact which he readily 
admits;, that perhaps the State Department's administration process was 
at fault in failing to brief its emplqyees coming into Washington on 
short consultations on how th^y should treat the press during their stay} 
but that the Committee could not and would not conclude that his indiscretions 
in the Amerasia matter is sufficient to brand an otherwise competent and 
loyal employee of seventeen years service as disloyal, pro-Communist 
or a security risk. 



% AMERASIA CASE 

The subcommittee in its findings and conclusions concerning this case 
made certain commendatory statements regarding the Bureau as follows: 

o 11 (B) We find that, after the case was referred to it, the FBI conducted 
the investigation witfr dispatch and thoroughness and developed the identities [of 
all individuals involved as could be revealed by an exhaustive investigation, 
extending over a three-months period; that the FBI utilized techniques and methods 
in its .investigation which the exigencies of the situation appeared to require, 
bearing in mind its dual and somewhat incompatible (under existing law) re- 
sponsibility for counter-espionage in wartime on the one hand and the development 
of legally admissible evidence on the other* The FBI discharged its responsibility 
with an efficiency and thoroughness in keeping with the best traditions of that 
agency, « '/'... . . ' • - ... 

Despite the f act. that, such credit was given to the Bureau by the sub- 
committee, it is suggested that the words "and somewhat incompatible (under 
existing law)" be deleted from the above paragraph, ;'; f ■■ \ * 

"((J)' We* find that all responsible- officials .were properly concerned 
relative to the serious implications of the Ajnerasia case,, ,as it could be gauged 
at the outset, and that the President of the United States personally called an 
FBI official, instructing that .the case should be handled with all possible 
dispatch* n 

n (H) We find that three bodies have now investigated the Amerasia case- 
(1) a committee of the House of Representatives in 1946, (2) : a special Grand 
Jury in New York ^ity* in 1950, and (3) this subcommittee — and' that each inquiry . 
has established that the case was not improperly handled either by the FBI in 
the investigation or the Department of Justice in the prosecution**! 
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Regarding the general charges of disloyalty in the State Department, 
the Committee stated it found that the sources were essentially! (1) material 
developed bf investigators of a House Committee in 1947 from loyalty files, 
which material was considered by four separate committees, of the Republican- 
controlled 80th Congress and was not regarded as justifying a report concerning 
the matter. (2) Information from, a letter dated July 26, 1946, of Secretary 
James F« Byrnes giving a contemporaneous report concerning the screening and 
weeding out of questionable individuals transferred to the State Department 
frd>m emergency wartime agencies* (3) A perversion of the testimony of 
General Patrick J« Hurley before the Senate* Foreign Relations Committee? in 
December, 1945* (4) Alfred Kohlberg, New Tork importer and financial backer, 
"Plain Talk* magazine* (5) An article concerning the Amerasia case appearing 
in the October, 1946 edition of "Plain Talk" magazine, indicated to have been 
written by Emmanuel S« larsen .and subsequently repudiated by him* 

Jxi the list of conclusions, a statement is included regarding the 
Committee having been subjected to an organized campaign of unwarranted and . 
unfair villification, which included repeated charges that the Committee was 
attempting to "whitewash" the State and Justice Departments* 

In the conclusions set forth, the statement is made, "We are fully 
satisif ied that the FBI and the security staff of the State. Department are 
eminently qualified to ferret out individuals who may be disloyal in the 
State Department 1 *; furthermore, that public Congressional, inquiries on the 
question of disloyalty . particularly in view of the fact that the standard 
for judgment is necessarily highly subjective, tend inevitably to prejudice 
unfairly and with complete immunity and. impunity the reputations, careers, and 
very livelihood of many innocent people; that the development of facts 
concerning charges of disloyalty, even where ample evidence exists in the 
initial instance to indicate its verity, should be done in an efficient, 
intelligent, and unobstrusive manner by the FBI with its thousands of trained 
investigators and nation-wide facilities* 

In conclusion, the Committee stated that inquiries of the character im** 
pressed upon us are justified only where evidence exists that our duly 
constituted agencies of Government have failed to discharge their duty; that 
despite irresponsible representations to the contrary, the Committee found 
that absolutely no such evidence existed as a predicate for its inquiry in that 
after an intensive investigation, there is still no such evidence • The 
Committee went on to state that it felt that one of the most reprehensible 
aspects and unfortunate result of unwarranted charges of the type made in this 
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matter is the actual injury done to the true fight against Communism; that 
such charges, being unproved and not subject to proof, have the effect of 
dulling the awareness of our people to the menace of Conanunism necessarily 
embarrass and expose the methods and techniques of our intelligence agencies 
charged with protecting our security, interfere with and compromise their 
confidential investigations, destroy the effectiveness of confidential 
informants, and inevitably gives basis for ridicule of those who fight 
Communism with Truth, the only weapon with which it can be destroyed* 

It is of particular interest to note the strong language used in 
the final conclusion of the Subcommittee, which states : 

"At a time when American blood is again being shed to preserve 
our dream of freedom, we are constrained fearlessly and frankly to call the 
charges and the methods employed to give them ostensible validity what they 
truly aret- a fraud and a hoax perpetrating on the Senate of the United States 
and the American people* They represent perhaps the most nefarious campaign 
of half-truths and untruth in the history of this Republic* For the first 
time in our history, we have seen the totalitarian technique of the *Big Lie 1 
employed on a sustained basis* The result has been to confuse and divide the 
American people, at a time when they should be strong in their unity, to a 
degree far beyond the hopes of the Communists themselves whose stock-in-trade 
is confusion and division* In such a disillusioning setting, we appreciate 
as never before our bill of rights, a free press, and the heritage of freedom 
that has made this nation great* n 



mm 

The conclusion of the Subcommittee concerning the Amerasia case 
which referred to the FBI's f, dual and somewhat incompatible responsibility" 
is wholly incorrect* The reference to incompatible responsibility appears 
to be a gratuitous statement which it is recommended should be deleted froM 
the, findings and conclusions* 
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The "Fiadlag a end C««cluei©as tt of the subcommittee coafeala a 
condemaatiom of Senator Joseph licCertl*y, Therein are quoted stetemeet* 
Semtoar McCarthy i» reported to IMP* wmdrn titotti wmfcer of C i a —imU te 

ia^er of th* Cuwnnf it'farty or of a M «py rimg* employed la tit State 
Department knee* to the Secretary of atate or other responsible officials 

tloo of fact Mi of misleading amd deceiving the Saast*, as well as of 
failure to cooperate *itfc the ewbce»ei t tee . 

In their "Findings aM ©Qmelmeiome*" the eubcoa*lttee report© 
that their review of the Xoyelty file* coac***img the 'ST im&i*2£aai* 
charged by *emetor HcCartfcy revealed that they did not cost**!* truth 
to support im charges . The swbccenrittee reported that tftfcir inves- 
tigation revealed that the I^palty Progwa la of iadispeaseWe mine 
and mm beimg efficiently administered, la this commectlon* thaqr f oumd 
(pefa 7) "that the J8X*i loyalty l*wti«atloaa em* comprehensive and 
conclusive mttfc respect to the fleet*-* 

The committee theft announced their conclusions with respect 
to individuals pmblicly charged by Senator McCarthy, Inasmuch at these 
conclusions are epecif ically set ffarth la the subcommittee's report* 
which la be lag made the m&jmct of a separate wmona&m in this matter 
of even date herewith, they are net being repeated herein. 

In connection with the conclusion that Baldore Hanson was not 
to be conai dared disloyal, or u man with proclivities on a mission to 
Communis* the world, among other things, the conclusion was stated that 
the only testimony before the Committee indicating Hanson nay have had 
any Communist emulations, is that of Louis Budenz, which leaves the 
4 Committee *to a degree % In wonderment j* that in the face of the results 
of this FBI investigation and the loyalty Board 1 a review of the Hanson 
case j and In consi deration of the evidence before the Committee, the 
Committee could not accept Mr* B&dens* testimony as controlling* 

Tilth reference to Dorothy Kenyon, the conclusion was that the 
evidence before the Subcommittee f&iled to establish Kenyon as a Coramunist 
or an otherwise disloyal person* It was pointed out that it is apparent 
Kenyon wis less than judicious in joining certain organisations during 
the late 30*s and early 4Q*a, but that significantly though her name has 
been associated In one manner or another with 20 different cited organiza- 
tions , she was found to be connected on but one occasion with an organisation 
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In connection with their conclusions concerning Owen Lattimore, 
the subcqmittee reported (page 15 ) that they had f ound "no evidence to 
support the charge that Owen lattiinore is the # top Buaaian spy* or* for 
that »atter, any other sort of spy* . * have every confidence that were 
»r- J^ltiJB^re am espionage ageat the eff icient FBI vould long siace have 
taken actios agaiast Ma. fhe fact that it hap aot dose eo and the further 
fact that we have seen a sumsary of the FBI's information concerning Mr* 
lAttftrore coaf traa our pinion in this rta®*ct^ 

These latter conclusions* in so far as they concern the FBI* are, 
of course ^ unwarranted. It is not within the province of the FBI to 
institute prosecutive action against a subject of investigation, nor can 
the FBI suanary of March 22, 1950 (since supplemented by additional inves- 
tigation) be properly construed as a clearance of Lattimore in connection 
with the charges sade against hiau v 

52ie s-ubcoa»ittee reported (pages 15 and 16} that ff 0wen Lattiaore 
is a writer and a scholar who ha© been charged with a record of pro- 
Cowmunisi* going back aany years. There is no legal evidence before us 
Whatever to s^ppl this charge- * * Jm are impelled to cement that 
in no instance has Hr. Lattimore on the evidence before us been shown 
to have ta^^ 

In this c©J9J»ctio% It is true ^at the FBI suaaary of March 
22, 1950, containing information concerning Owen Lattiaore^which was 
displayed to Benbers of the subcomittee, does not in itself constitute 
"legal e^tdence* of the i^oCTation therein contained; 

fhe cc^t^e iaatef the cogent (page 1?) that *to believe that 
the Lattimore case vividly illustrates • . . .the imperative necessity that 
inquiries relating to matters of such character, where deened relevant 
to our national security, should be handled by the duly constituted 
agencies of our government that are equipped to handle such aatters by 
intelligent and proven methods designed to obtain the truth without 
injustice, character assassination, and a prostitution of the American 
concept of fair play>* 



W Oubcoa^ttaa Stat*! tfc&l ;s,^stf : ' - ^ibr«£^X2jr ;i(K)tu^i4«r^t3s ' ^«',««i^«aKc« # ; ; ; ■ 
ii <«j^2Judj#-*iai ianrtwa t»- aaltiwfr-.-'* dialogrsa '-f^aooV »>isagtH t ^<^la^»,;v.' : /* ;■ , 
/.or ' & #*ctir4iy risk, '' . Tisa :,u&ccaadi£*i £*lte»t*(i it ma - lsi**aa«4 with . "-' ' 
evict's frt.iXmm anst ooojpars States* j '■ ; th* fact. that he spp«a?&4.l»fer*. * 

irtdictadj 6nJ tii© fact that t« . lawn . atib jaetatf to alsott Wtfitinuoua . •'" ' : » / ■ 
. acrtAiay K»i. $W^fe*l^'-'*l*a^ $^.tiss«?s ^.;#itnaap\ ='.''''.'"•"-":' 

sfjJ Jayalty Bowd. . it ,U of .:lftfe«iMi«t ' t»«pt» tha 'wvpgat ^gavdiog . 
«an practica* ^'Sfeftt« 'liptr^wttfr' dEfltMHw^W' Sb|^.:e3*B«i0.tii > 

:ittfarB*ti<a* ■ to:«rtt.wjj; in qr^«r, fco ^*",tfaa»: t»<&^oo?»d i^trwtioii .JRar '■= ;-vV.."- : : 

Spring of 1945* boenuo* of tha U^t^i'i»»&«rof -afrit*** apas&itiiai&g ••;•>?■' 
on a&a4«-'ii-'*aa aaturai/1^v:^ryiis&: itealtf «xp«oi topiar&a 4a tfcat fitld, ••-> 
.'life* kiyts «EQtJ Ja£f« to a '^«atar tnt«r«*t in M* 'aatarial fcy the - 
• *v«ras» aritar. the- S-abecoalttaa 0i*m2ai4a4 thai '*3«wA\©» *aa acefcraawJy ' - 
in*fi*«ra*fc -4ft' tt» . 4*il$ng» *t*Jt; W * M» ll^lfiH «# raadily- = 

actottaf %hnt .j»raGp# tfca 'i-tate' ltej:fcirt«ififc*« adaicutriit^ proaw *m ■. 
#t fault ia failing to tetaf Mt* eaplejyee* cosing i&fcov'&satengtott oa •• 
. *«o*t OOftauitatiOM on twjwr tft$f jpitaro,€Nifct tlw.iftNfrwu*^ 
' *wt iiiat fen* Ccmd%tme :<joaM ao* «n : a:«$^>oi conoid test iJL5 inaucrotlona 
in the Aseraaia a*Uar . la -m££tGim&-. -t» ;t*«»d :oiUi<«ril*?* ^^taat a»4 ' , 



AUERA3IA CASE 



The aubocsHalttae in It* finding* and conclusions concerning this ease 
mads certain commendatory etatementa regarding the Bureau as followe* 

M (B) He find that, after the oaea was referred to it f tha FBI conducted 
the Investigation with diapatoh and thoroughneea and devwloped tha identities of 
all indi vlduals involved aa could ba revealed by an exbauetivs imrastigation 
extending over a thraa-^ontha period) that tha FBI utilised techniques and aathods 
in ita investigation which tha exigencies of the eituation appeared to recuire, 
bearing in mind its dual and somewhat incompatible (under existing law) re- 
sponsibility for counter-espionage in wartime on the one hand and tha development 
of legally admissible evidence on the other* The FBI discharged its responsibility 
with an efficiency and thoroughness in keeping with the beat traditions of that 
agency* » 

Despite the fact that such ore ait was given to the Bureau by tha aub~ 
conaittee, it is euggeated that the words "and somewhat incompatible (under 
existing law)" be deleted from the above paragraph, 

«(C) We find that all responsible officials were properly concerned 
relative to the serious implication of the Amarasia case, as it could be gauged 
at the outset, and that the President of tha United States personally called am 
FBI official, inatruoting that the case should be handled with all possible 
dispatch. « 

"(R) !e find that three bodies have now investigated the Amarasia case— 
(1) a committee of the House of Representative in 1946* (<) a special Grand 
Aaxy in Mew Xork mty in 1950, and (3) this aubcowmittee^aad that each inquiry 
has established that the caae waa not Improperly handled either by the HI in 
the inveatigation or the Department of Justice in the jxroeeeution.* 



Regarding the genmral charges of disloyalty in the State Department* 
the Committee stated it found that the source* were essentially: (1) material 
developed by investigators of a House Committee In 1947 from loyalty files, 
which material was considered by four separate committeee of the Republican- 
controlled 80th Congress end use not regarded as justifying a report concerning 
the witter* (2) Information from a letter dated July 26, 1946, of Secretary 
Janes P* Bsyrnes giving a contemporaneous report concerning the screening and 
weeding out of questionably individuals transferred to the State Department 
fra» emergency wartime agencies* (3) A perversion of the testimony of 
General Ba trick J* Hurley before the Senate Foreign Relations Cownittee in 
December, 1945* (4) Alfred Kohlberg, Kew York Importer and financial backer, 
"Plain Talk" magazine* (5) An article concerning the Amerasia osse appearing 
in the October # 1946 edition of M Plain Talk" magazine* indlcat** to have been 
written by Emanuel S* laraen and subsequently repudiated by bM$ 

In the list of conclusions, a statement is included regarding the 
Committee having been subjected to an organised campaign of unwarranted and 
unfair villif ication, which included repeated charges that the Committee was 
attempting to "whitewash* the State and Justice Departments* 

In the conclusions set forth, the statement is made, *fe ere fully 
satisified that the FBI and the security staff of the State Department are 
eminently qualified to ferret out individuals who may be disloyal in the 
State Department" j furthermore, that public Congressional inquiries on the 
question of disloyalty* particularly in view of the fact that the standard 
for Judgment is necessarily highly subjee|A*e, tend inevitably to prejudice 
unfairly and with complete immunity and impunity the reputations, careers^ end 
very livelihood of many innoceht peoplsj that the development of facto 
concerning charges of disloyalty, even where ample evidence exists. in the 
initial instance to indicate its verity, should be done in an efficient* 
intelligent, end unobstrusive manner by the FBI with its thousands of trained 
investigators and nation-wide facilities* 

In conclusion, the Committee stated that inquiries of the character in** 
pressed upon us are justified only where evidence exists that our duly 
constituted agencies of Government have failed to discharge their duty; that 
despite irresponsible representations to the contrary, the Conaittee found 
that absolutely no such evidence existed as a predicate for its inquiry in that 
after an intensive investigation, there is still no such evidence* The 
Committee went on to state that it felt that one of the most reprehensible 
aspects and unfortunate result of unwarranted charges of the type made in this 



matter is the actual injury done to the true fight against Ccanmunismj that 
such charges, being unproved and not subject to proof , have the effect of 
dulling the awareness of our people to the menace of Communism necessarily 
embarrass and expose the methods and techniques of our intelligence agencies 
charged with protecting our security, interfere with and compromise their , 
confidential investigations , destrqy the effectiveness of confidential, 
informants, and inequitably gives basis for ridicule of those who fight 
Comunisia with Truth, the only weapon with which it can be desrfcroyed* 

It is of particular interest to note the strong language used in 
the final conclusion of the IMaoommittee, which states* 

*&t a time when American blood is again being shed to preserve 
our dream of freedom, we are constrained fearlessly and frankly to call the 
charges and the methods employed to give them ostensible validity what they 
truly are t- a fraud and a hoax perpetrating on the Senate of the United States 
and the American people • They represent perhaps the most nefarious campaign 
of halffferuths and untruth in the history of this Republic. For the first 
time in our history, we have seen the totalitarian technique of the •Big lie 1 
employed on a sustained basis * The result has been to confuse and divide the 
American people, at a time when they should be strong in their unity, to a 
degret far beyond the hopes of the Comunists themselves whose stock-in-trade 
is confusion and division* In such a disillusioning setting, we appreciate 
as never before our bill of rights, a free press, and the heritage of freedom 
that has j*ade this nation great** 



ACTIO* . • 

The conclusion of the Subcommittee concerning the Atresia case 
which referred to the FBI's "dual and somewhat incompatible responsibility 1 * 
is wholly incorrect* The reference to incompatible responsibility appears 
to be a gratuitous statement which it is recommended should be deleted from 
the findings and conclusions* 
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ft?;. , ' :•. ..'•■Mr.*. AvfS- Belmont*,'.: j."'-' ;\i ■ .■ • y '■■:>% ■. r '\ ••; .&?pl..jjvrae: .30, .1960..:.. 
FROM* ; ''cVtt. Stanley " - . . *; ', • ' V ' ' • %* .' 

■■ ■ SUBJECT: .' ECYALTY OF GOVERNMENT EMPLOYEES ' •' . ' , ' HI^JB tS USCMSSIf IED. : 

• - - . - ••. " ' .except t^fsuqtsw - .•' 

, hjrpose f ■/ '• " - ; " f *:>. oskpm^- ; - vf v f^\V ; :, 

> .. f v," • ■ *To ; .commertt .on; ^ : ^oc^meiit VRiQ to stats of Exo^rpts Ftoh;'' .;' ..: ■ , ; . 

■Chief '''Iri^e's^igatOr' s. Re por t of^tate De parturien t ,I^>|faity j£i<a$" : found • bf-j^'r'?^ 
l^e'lew^Wfc Qffioe" in going through We Vf lies"; of Dr.- J.. B. Matthews . • >;-*i.f f 
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Dr.* J* B. Matthews'- recently made' available to" the .Bureau certain- 
files-. Maintained by- friHi f o,r ' ; e xatn itia t i on .for- information, ,.pT possible pertinence ; ; ; 7 * 

■ to the ; loyalty; inv.e stigations .of - Ihilip;^ v J\ 
v :: ; ' SeWioe^;•a®•(i^aldo-r^ S'^is-oa- : 'and;-;the ;e>;pibnage ^;±n^3^i^tidn 'pf ; -^0wez} - ^Lfi^iimoie-V • ' 

■ \- In ' oonnadtioni- across • a • ph o to s-tat id 4p eu -> ■ ; ;•; 
'\-^^t^en$4k¥^; ; 1 !fh0 tos tats;';6$; , 5.xd.e.ir;p.t.s ..From Chief Investigator* s-jSepprt' ^f . ■ ; r .. >' * \ 
. ' -State jepafteeht. Loyalty Files.". They asked 'Dr. -.Matthews Where'he had o-b^inedt w ^ ' . ^ 

.it and, -. although he .gave a - rather '.evasive answer, he very -rea'dily' offered' to • . • ' . - , 
- give the :Ag&n'ts^a photostatic copy of the _ dooument v Furthermore, he .did riot ; - * • •/ ^ 
. .seem oonoemed that this' document was in his files nor did. he make any .effort v V 
; ■.,to;^ odhcaaii,lts ' t presence: t-jtejra.- . ' - : ' --r; .:-;V^ ...: ; *- 4 ; ' '- _ : ^ ^ '^-'■'L- V ' Ql > 

' ; '\ . : : 4o cumen t ■ in -quest ion reveala 'that. ; it/ is ^viously ' :\ '.\ 

/ incompleted ilt is la be lied fr 'Gbs e rvations and; Findings V and. c ont a in s pM r a^g r a ph s 
' numbered 8; .9 i 10 and/ 17 ♦ • From; -the ** nature of the document. ^it apparently -is : ihe ^ 
. • observation s. ;and- findings. of, : someone who conducted a surv^y,/of'-'the security files ' . 
of the .State Department . : . 'General ly, % the observations and findings indicate that > f \ 
' the .Security Divi sion of- the^tate Department has no re..egrds-,, tp' clearily show who 
l).ave Or wh o^ have [not been ^ any ea^i^ated^^H^wlid- is. ^hd wlib- is. ; not- presently em- , 
pioyedV.; # ':cpmment/isv^ad|9^. ^M?t ; ^|ns tancasv^ had ' pen d- ; . * : 

:' $3ig. in ves^ig^ P^rsfenn^l) noir . : f , ^ 

.... F.P.. .(Foi^i^-Eersonnel), hlad a record in d i c a tin g * the y we re ' c on si de r in g tt^ese ; \ ^ 
: ;appii : can..ts ;v '>^e' : 4poi^|3at' make|,^:^iirther potent ^onceiming the dist^bjation of ■' \ 
the caseload .of Agents conducting investigations for the State Departin^nt in "the • v 

..Wa'sM Yoi^k & reias: and uumber t * 

: of a,lleged : ^ but and cites 

, as . examples '"cases ■ Hps ., 28, 29, 30,' 31 ,and;.32^ .The document, in' -question .also t ; > : [j. 
r, r.ef era-. tb\ :^^i4ii^ii0-qaapy : o^:' 4>h,e ? State' Depari^ment- sySt&ml p^-G^iarjgin^' p.ut^ifiles- and., ■;"/:./■> ? .'; 

* ^he'over^s^l"'' lames s^ :'citin.g;-^,5j-ex^ ; ..;' v >.* 

1 for .which- there We-rey.ho cases /in. the ,f iles and , JaOke t's ; be in g out bf \t ife ^ifiio^tt ^ ; - 
charge -out, . papers; missing from f il.a.s obvious ly belonging there and : *np; charge-rou^b . 
^ slips' to -indicate. ^ '-<4f^ % jhr. ^ • . . . 

,,V;V; ' ' ■ -I n : f urn is hing a bb^gy ',p,f this ; document 'to the Bureau -by le.tter dated J^jne,8, 
: * ^ 1 9 50 ; the New York Office- pointed* out^ that,^^^ referred 'to ; b"y' number in the' ; ' .* ! ... 

^ ^dboument pp^ss-iUl^ ini numbers u^ed -by' Senator ^McCarth^-in , ' \ 




•* ;cprmeetiQn,with -his rtfbent. allegations- donAtetog >fee ' -StatQ; ^Department New York* 
■ pointed '■bti*\that,.;\t^e*i ; document,- .al-tfro^^ t appeared* to '•ccb^:. ; 

:,-tain:inf oi^natIqn.^htoh .probably .w^s^nqt^of. the rtype^to^ be 'disseminated* outside - ; <■'*'' 

. 'the State Department/ and the Bureau /might- desire • tp/donfidentially advise the • \, . 
•-Sta te, /Do par .taen t. th at there are copies putside - of .that Department. r< . ' V ■ ' .: 

..-'J. " : ':■ /There i s no : ivay,/'.of ^ '• . 

..document . , *! Howe ve r ; v it 1 i s' my belief , tjiat it. ls a pb r t i on of ; the ' re po r t -ma de by 
former^ SA Robert E. Lee in ;oqbmc^i'cu' % ^.i'tti the. /hear iiig.s before the Subcommittee 
o£ the ffouse; Committee on Appro pri^t ion s. on - the^State Department; appropriation -" 

! till for 1949. This ^belief is/ particularly ;bome; out -by the "ref erenoe>to cases v " 
.Hosi .28,': 29, '30, 3t : ©ind 32, t >/hich' are ;oase .numbers used in Lee's report,. Fur the rmore, 
the - document f in 'que8tipn % '¥e^B'r s -V^o;/ in ve s tiga ti6n"s to be conducted, presumably -by 
State bepa rtmebi t inve s t ig a tor s , * fr^e e rn ing employees' who have signed/ Commuiist Party -.- 
petitions : arid' obviously this investigative Jurisdiction. -now lies with the Bureau. , -■ - ! 

• . under- Executive ' Order" 983.5. 'This; factor further leads to the belief that this is 

; a portion of v the s Lee" re port- which- was,* ofrcVurse,; prepared. at//jtist about the time - \. 
the . Loyalty- Program was • getting under way. We, of course, ..have a copy of ;)tlie Leef • 
re f>o r t an 6 so t f a e? " its 1 itVp'^r tki^istfco individuals -but we : do • not: have this cpmplpte-; > 
report ari4v.it is.'rbelieyed that the .^document . submitted by the \Sew^ ' ; '.; 

. probably' is "a portion of the summary o f hi s ob s e ry a t ip n S' an d f in d in g s concerning £. 
■thev:general .'condition^ of -the State. -Departments files' at 'the; time,, ke> made, a survey [.'■' , 
.of them'- for the .Subcommittee of -the' Co^mit^ House- of : . , ."*; ' 

' Representatives . How this mate rial "came - : into* <the 'pos s e s s ipn of Dr.'. J. Bv Matthews; 

• / of course , is -unknown . : - ^ ;' : ' : > ' •• ;'\ ; , . ' • . - • _ /' ' . ' . . ••' ' 'V . • ' " * 

• ■ . ' - : v-I • 3inoe the document is: bel ieved- to -he a portion of the Lee ., report, there . / 
Would' appear, to be. no ;r e a s on f p r a dy is ing .thp ! State* Department of the fact; that ".- 
copies ..are;,i.n ; the possession .of individuals; out si d^ pepartment of State . From V 

. .the recent allegations of Senator; McCar tiay, • it- Is;, quite obvious that other ; copies . 
of this material, are in . the pos se s s idn ; of individuals outside- the -Executive Branch " 
t of the. Government... -It is , accbrd£ri : giy/ recommended that 110 . further abtion "be 
V taken with re speot'to^ ; . - • ' ' ■']]■ ' '.■ • : ". i. 
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